. CARLYLE, ME 
DE SECRETAR’ 


} Vacancy. Left 


‘THERN CANAD. 


; A 
G CORPORATION, , © 


solicit your orders 
will be pleased to 
ish you with any in- 
ation on. Canadian 
ng or oil stocks. 


Nicholson & Co. j 

Members b 
Stock & Mining Exchange [fh 
| Street Toronto = 
Eidin S317 


—7 | 


e & Co. 
NING EXCHANGE. 
ities 


ag St. West 
‘oronto 


as | . that body to call for just 


eenvely small. 
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MONT. POWER [New Price Sheet 


CUTTING DOWN) For Newsprint |T0 REORGANIZE) Crown 


FUNDED DEBT 


$6,326,000 of Maturing 
Bonds at Beginning of 
January 


PROFITS, ARE AHEAD 


Liquid Position Reported as 
Exceptionally Good — 
Expanding Power 
Facilities 


From Our Own Cérrespondent 


on the first of next month, as a 
result of the maturity of the Mont- 
real Light, Heat and Power Co.’s 
first mortgage and collateral trust 
4% per cent bonds. 
a No new financing will be carried 
out, the money necessary for the 
than redemption of this bond issue hav- 
ing been provided through the cap- 
‘ital raised through the offering of 
stock to customers and sharehold- 
ers last year. 

Another portion of this money 
has been ear-marked for the retire- 
ment of the Lachine sinking furid 
5 per cent gold bonds, which ma- 
ture on April 1, 1933. The amount 
of this issue outstanding at’ the 
end of last year was $3,120,000. 

Save On Interest 

The carrying charges on these 

two bonds amounts to roughly 


$440,000 on the amount outstand- 
ing on December 31 last. As the 


# 


5 
AE 


i 


e* 
age 


: 


of the present amount outstanding. 
Earnings Keep Up 

It is understood.that earnings 
of the company of late have been 
maintained at a satisfactory level. 
the | The coming of the winter months 
a seasonal.upturn in the 

Let |consumption of electricity, gas, 
other products 

, 80 that gross income for 


‘ D Soen te level of the 
enue that is or is likely to be 
Be ee ren 


of the |P 


May Show Drop 


Expect Cut of Less Than 
$5 Per Ton 


TO STEADY MARKET 


Drop in Values Greater 
Than for Other World 
Commodities — Ex- 
change Aids 


From Our Own Correspondent 


did not materialize, but it is to be 


expected that the new rates will, 


be announced within the next week 
or ten days. 

It is most unlikely that the pres- 
ent price of $50 a ton f. o. b. mill 
will be continued for 1932 deliveries. 
A price reduction is to be expected 
and The Financial Post understands 
that a cut of less than $5 a ton 
will be put in force by the Can- 
adian manufacturers as from the 
beginning of 1932. 

In some quarters it had been 
feared that the manufacturers 
would be forced to announce a price 
cut of much more serious propor- 
tions, but the publishers in the 


“| United States— Canada’s largest 


market—are just as much con- 
cerned as the manufacturers to see 
a stabilized market, so that a re- 
duction of a few dollars a ton will 
meet the present situation, 
Following its usual practice Inter- 


spect to its newsprint policy for 
next year. As the manu- 
facturer of newsprint paper in 
North America, its price policy 
plays an important part in determ- 
ining the policy of other producers. 

In a circular letter addressed to 
its clients, International confirmed 
previous notice that its standard 
i revailing will continue 


three months of the yearf 


earnings 
$2 or more a share of stock, as 
compared with present dividend re- 
1.50 a share. 
first nine months net 
was 


Keep Finances Liquid 

tal The financial position of the com- 
: is understood to be in a satis- 
Sectory liquid state at present. The 
heavy cubecrintion by customers 

f | and stockholders to the stock offer- 
ing a year ago last July, whereby 
the company will receive a. total 
of about $45,000,000 of new money, 


» directi ilment of|has provided the company with 

rir — eptiaberse rela adequate capital for all needs. 
ple because there ‘are numer-| There had been a small percent- 
age of lapses, in payments in the 
customers’ stock, but the payments 
been unusually high 


IE Financial Post has contend- 
me: like these is to|scribers a convertible : 
ke their itures ir|upon completion of payments, in 
ver The Oitines one lieu of stock, if so desired by the 
Htitute of Canada is a body that | applicant. 
mally contents itself with sta- Heavy Capital Outlay 
iieal analysis and seldom ex-| Of the money received over the 
8 opinion yet we observe that | past year and a half, a goodly pro- 
2 y of the present situation | portion has been expended on cap- 
ital account. One of the largest 
jobs undertaken by the company 
. current bulletin, it says: was the construction of a new gas 
ot more taxation .but less Gov-| holder at Hochelaga, which has a 
For ras zecnditure is the crying | capacity of 10,000,000 cu. ft. — one 
ada today. Soon the - “ 
of Canadian municipalities will a = a aes of its type 


for 1932. 
[ Demisien Geverament ond The outlay on the power and 
cial Governments will be| electrical department during this 


Mitting their budgets for ratifica-| period has also been substantial. 

pif governments this yeat would} Heavy expenditures have been 
lamate their revenues by try-| made on transmission lines. The 

new Cedars line has been com- 

tion of this being past experi- pleted. This transmission line will 

With tax collections—and then| eventually carry power from the 

ake their expenditures conform to| Beauharnois power plant to the 
estimate, instead of the euaten-| company’s sub-stations in the 

of estimating expenditures | Wontreal area. 


levying ‘taxes sufficient to 

ditures, the Institute be- e 
Coming 
in The Post 


mes that the result would be in 
me interests of taxpayers and Can- 
WS economic progress.” 
- © ordinary individual finds that| . Times like the present increase 
Bis easy, pleasant and popular to in-| the demand upon the purses of 
expenditures in times of plenty | people and corporations for dona- 


ha policy as we have suggested. 


Policies of private and public 


the Institute draws a clear con- 

& between the customary spend- 

ind that in times of stress retrench-| tions to various charitable organ- 
t is unpleasant and difficult but| izations. Most men, personally and 

=eea On the individual, however, 


lis ability to spend is limited direct, are anxious to support, with- 


earnin ] in-|im the limits of their capacity, 
‘from iateslmente, pad oar a every worthy cause. But which or- 
iture above that dissipates any | ganizations are worthy, which are 
seal or reserves he may possess.| efficient, which are performing nec- 


Mu credit facilities are usually com-| essary service? These questions are 


difficult to answer. ; 

The ye poet oes of legit 

h mor ... | timate an e charities and o 
id i et ae — the proper sort of check that should 
mere difficult, since governments can |be kept on their activities will short- 
maally borrow money more readily|ly be discussed in some _ articles 
ee individuals and since through|in The Financial Post which have 

* Power to levy taxes, they can|been in course of preparation re- 

eee purposes and at the/ cently. 

! . Seine of tn in.| 22 the meantime, The Financial 
Ultimately, dmeaent govern- ost will appreciate letters from 
must face the working of the| readers telling of their experiences 

economic laws governing indi-|im handling the difficult problem 
als and cannot continue to over-| of dividing up donation and charity 

(Continued on page 2, col. 6) funds. 


ith governments, for obvious 
OMS, expansion in expenditures is 


sufficiently clear to enable it to 
state what, if any, reductions it 
will make from the prices 
announced for"1932. ° 

This latter , statement would 
point to anticipated action by the 
Canadian manufacturers in effect- 
ing an orderly, reduction in the 
price of paper for next year. 

In considering the newsprint 
price question, it is pointed out 
that any cut in the price of news- 
print at this juncture is in line 
with the decline in commodity 
values the world over. At the 
same time, the point should not 
be overlooked that newsprint prices 
broke from the high post-war 
levels and continued downward 
more sharply than did other com- 
modities. The expected reduction 
in prices, therefore, is on a smaller 
scale than might have been ex- 
pected in some quarters. 

Many Price Changes 

This is well illustrated by an 

examination of price schedules 


This was the highest contract price 
ever reached for newsprint and 
since that date the decline has 
been steady, with one or two minor 
increases. 

Three, price reductions were ef- 
fected in 1921. On April 1, there 
was a cut of $20 a ton to $110; 
on July 15, a further $15 to $95; 
and October 1, a further cut of $15 
to $80. Thus during a period of 
ten months, the contract price of 
newsprint fell $50 a ton, 

A-reduction was put into effect 
on January 1, 1922, of $10 a ton, 
bringing the contract _— down 
to $70 a ton f. o. b. mill. 

On the beginning of the follow- 
ing year an increase of $5 a ton 
was announced, bringing the price 
up to $75. On July 1 of the same 
year a decrease of $2 was put into 
effect. ; 

Following are the various prices 
put ‘into effect on various dates 
over the next four years. In each 
case these prices are on contract 
basis f. 0. b. mill: 

January, 1, 1924 

July 1, 1924 ....ceees eee 

January 1, 1925 .. eee 

January 1, 1926 ..cccess 

January 1, 1928 

July 1, 1928 

The latter prices took into con- 
sideration certain rebates on 
freight charges, which brought the 
net price of newsprint per ton at 
the mill to somewhat below these 
figures. 

In 1929 further reductions were 
effected to $55 a ton. Attempts 
were made to increase this price 
$5 a ton, but were unsuccessful, A 
further change took place in the 
newsprint price situation this year, 
when in May a cut of $5 a ton was 
made retroactive to the beginning 
of the year on long-term contracts, 

Up to the present time news- 
print has been selling on a basis 
of $50 a ton f. o. b. mill. 

In a period of 11 years, there- 
fore, the mill price of Canadian 
newsprint has been cut from $130 
to $50 a ton. This reduction is as 
substantial as that made for any 
other world commodity. 


Sherwin-Williams 
Control Changes 


From Our Own Correspondent 

MONTREAL.—Controlling 
interest in Sherwin-Williams 
Co. of Canada has been 
secured by the Sherwin- 
Williams Co. of America 
through hase of the Cot- 
tingham Estate interest. This 
gives the American company 
slightly under 60 per cent of 
the ,000 shares of no b mod 
value stock outstanding. The 
balance, or over 40 per cent, 
is held by Canadians. 

Report of change in con- 
trol was announced by The 
Financial Post last June, it 
being stated then that the 
late W. H. Cottingham hold- 
ings had been sold to the 
American cohcern for a re- 
ported price of $30 a share. 
At the annual meeting of 
Sherwin-Williams Co. of - 
Canada, George A. Martin, 
of the parent concern, was 
elected president and W. S. 
Fallis became chairman of 
the board. - 


FINANCE FACTORS 
NOW DOMINATE 
WHEAT MARKET 


World Affairs Outside 
Orbit of Market Are 
Watched 


From Our Own Correspondent 
WINNIPEG.—The wheat market 
for the past week has been under 
the influence of world financial 
conditions, and the causes of the 
drop to low levels and the subse- 
quent recovery are to be traced to 
influences outside of the ordinary 
orbit of the market. 
Weakness in sterling was & 
bearish influence, both because the 
resulting rise in nominal Liverpool 
tonto? to check . » and 

spidey af the dap ade 
ra e drop made it ex- 

difficult to 


a ge do business. 
In atmosphere‘ created by 


alread |such conditions an exaggerated 


amount of attention was paid to 
the extent of farm 
in the ‘United States, which 
although revealed to be large were 
about as ae by well informed 
members of the trade. When some 
recovery came there was a tend- 
ency to attribute it to reports of 
poor condition of Uni States 
crops, on which after all little new 
information was available. 

Much more important than 
either consideration was the fact 
that current trade in cash wheat 
was almost choked off for a brief 
period, because of general finan- 
cial conditions, and then managed 
to renew itself again. 

Broadly speaking the tendency 
towards caateas correction in the 
general wheat situation is still at 
work, but ordinary market factors 
lose their importance under condi- 
tions recently prevailing. For the 
immediate future the rate of sterl- 
ing exchange will pene. have a 
greater influence than any reports 
of crop conditions or prospects. 


. Two Areas Improve 


GOR EEG GRA EY Tp OT: 
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ose Sik Ee ed 
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British Columbia and the Mari- 

times alone of the five economic 

areas of Canada showed an im- 

provement in October according 

to The Financial Post indices of 

the physical volume of business. 
For details see page 7. 
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ASBESTOS CORP. 


Proposals for Changes in 
Structure Are Drawn 
Up. 


INCOME BOND LIKELY 


Seek to Place Capital Set- 
Up in Line With Earning 
Power 


From Our Own Correspondent 
MONTREAL.—Capital seneee 
ization of Asbestos Corp., which 
has appeared inevitable for the 
past year, is now understood to be 
under definite consideration. Direc- 
tors have discussed the 
thoroughly in recent meetings 
first mortgage bondholders will 
shortly submit a plan which would 
lace the capital structure more in 
ne with the earning power of the 
company. , ; 
Official information is lacking 
but it is understood that the plan 


includes provision for the ex-|Prod 


change of first mort for 
an income bond together with a 
share of common stock. Underlying 
henge: oe al een 
c while gene mortgage 
bonds preferred and common shares 
might be given common stock on a 
pro rata basis. 


Only Preliminary Stages 
As t any discussion . along 
thease foes must bo te the ueture 
of pre negotiations and it 
is not a that apy definite pro-, 
posals will be itted to the 
various security holders for some 


time. Reports of the general mort- 
committee and 


, 

@ capital 
reorganization which would give 
the company a structure which bore 
a reasonable relation to its present 
and potential earning r. Up 
till the present, however, there has 


steps in this d 


66,967 tons against 116,820 
y a 

tons in the same period last year, 
an indication of the difficulties 


rp. Shipments in recent months 
have shown a slightly stronger 
tendency but figures are still well 
ow those of the same months in 


Senior Charges Affected 
With a fairly heavy funded debt 


the effect of the demoralization in|, 


asbestos prices on Asbestos Corp 
is obvious. Earnings fell os 
in fact operations in 1930 resu ted 
in a loss of $89,068. The income 
account for that year included 
heavy write-offs for expenditures 
on betterment and development of 
ore bodies; after all charges, 
including bond interest, there was 
a deficit for the year of $1,229,002. 
In the meantime, however, there 
had been a change in management. 
This took place early in 1929 and 
the new management took imme 
diate steps to put the company’s 
house in order. Inventories in that 
year were written down, provision 
for depreciation was increased and 
the sum of $2,151,182 was written 
off on accoynt of obsolete plant and 
buildings after transferring $2,- 
756,010 from capital and surplus 
account. A further write off of 
$769,183 was made in 1929 on 
account of development work. 


Bond Interest Defaulted 

The first default in bond interest 
occurred in August, 1930, when a 
a ; of at mortgage 

ndholders a to postpone 
interest on the $4,196,700 of —_ 
eral mortgage bonds outstanding. 
The interest payment due July 1, 
1930, was postponed to January, 
1982, and interest due January 1, 
1931, was postponed to January 1, 
1931. Sinking fund was also post- 
poned to January 1, 1933. 

In July, 1931, interest on the 
$2,467,300 of first mortgage and 
refunding mo ge bonds are not 
paid. Bondholders decided, how- 
ever, to allow the company to con-) 
tinue in default rather than adopt 
foreclosure proceedings. About the 
same time an effort was made to 
obtain the approval of the holders 
of the 5 per cent first mortgage 
bonds of Asbestos Corp. of Canada, 
an underlying issue, to waive 
interest on bonds held for sinking 
fund or to postpone interest on 
bonds which are outstanding to the 
extent of $288,600 until January 1, 
1933, byt it was found impossible 
to obtain a quorum of bondholders. 
Interest, accordingly, continues to 
be paid. 

Action Is Required 

With the postponed interest on 
the general mortgage bonds be- 
coming due in January of next year 
it is evident that some steps must 
be taken to provide for the con- 
tingency either by a further post- 
ponement or by a capital reorgan- 
ization. The latter event will mean 
a sharp paring down of the existing 
structure but it will enable Asbestos 
Corp. to place its financial house 
in order. 


Montreal Spends on Waterworks 

Expenditures on the Montreal 
waterworks system during 1932, 1933 
and 1934 will total $10,558,270, accord- 
ing to a report from the Water Board 
transmitted te Montreal City Council, 
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Vancouver: Rumor Runs That Long-Desired Coast 
Connection Would Result from Mooted Merger 
—Pacific Mills Only Canadian Subsidiary 


From Our Own Correspondent 


VANCOUVER. — International Power Corporation’s 


Paper Company may enter the west 
coast field by absorbing or merg- 
ing with Crown Zellerbach Corpo- 
ration, according to rumors recently 
“pacific Mills, Ltd. 

acific Mi » operating at 
Ocean Falls, would be aetaly fan 
adian mill involved in this proposed 
peng an of the Tow isp 
pany, one of the few 
producing units, is not likely to 
igure in any merger, officials. of 
the company state. Powell 
is solidly financed by a group of 
Minneapolis capitalists, although 
control rests with an all-Canadian 
group of executives in Vancouver 
and Powell River. 


Coast Plant Long Desired 
The rumored merger with Crown 
Zellerbach would give International 
its long desired coast connection. 
For some it was suggested 
e over 


-River 


of 
., at Beaver Cove, Van- 
couver Island, for a while In- 
ternational Paper did hold an op- 
tion on the property, but this o 
is believed to have leneta: 
an mee Fm * tentative 
ment whereby Internation ‘aper 
would buy power from a B. C 


STEEL CAR CLAIM 
FINALLY SETTLED 
REPORT STATES 


Indications Apparent That 
Case at Last is 
Closed 


From Our Own Correspondent 
MONTREAL.—Reports that the 
ees tion claims a 
mee — and 


have 


th by the 

r Court of Canada 
substantially correct. 
rs wecilent Ed 
touch with 


holdings —< resently confront Asbestos have 


Until the decision of the courts 
romulgated there can be no 


port; indications are, however, that 
the rumor which has made its ep 
pearance from time to time for 
past few years is based on fact. An 
official announcement may be 
expected shortly. 

Company Gets Half 

Only half of any sum paid for 
reparation is applicable to the 
present company. When National 
Steel Car Corp. was formed in 1919 
to take over its ecessor 
National Steel Car Co. the majority 
of the stock of the new company, 
capitalized at 100,000 shares, was 
reese by Robert J. Magor and 

. Symington. The balance of the 
new stock was ex for the 
outstanding old shares and it was 
agreed that old shareholders would 
receive, in addition, one half of the 
amount of the claim, while ‘ the 
other half of the claim was to be 
paid to the new company. 

The sum mentioned today is far 
short of the original $1,223,533 
which was claimed by National 
Steel Car with interest at 5 per cent 
dating back to 1920, If a final 
settlement is made, however, it will 
dispose of a situation which has 
been pending for many years; while 
half the total amount ‘would be 
equal to $2.20 a share on the com- 
mon stock. 

Plants of National Steel Car 
Corp. are not busy at the present 
time having completed the large 
orders which were received from 
the railways last year. The present 
month, however, generally wit- 
nesses the placing of orders for 
new equipment by the railways and 
some new business for the car 
companies may be anticipated. 

It is possible that the major por- 
tion of equipment bookings may be 
deferred until the findings of the 
newly appointed Royal Commission 
have been made public. 


sed pow- 
er oo at Camp er at the 


end of Vancouver 


te has shifted to a tie-up with 
Crown-Zellerbach. 


newsprint 
R oducers in the West, and Pacific 
et ee taken under 
the wing -of new 
being the cots Conading: subebtions, 
Pacific Mills has operated on a 
five-day week all year, as has Pow- 
ell River Company, and the pro- 
duction has been at the rate o 
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FORD DIVIDEND | 
NOT BEING PAID 
UNTIL WARRANTED 
Market Interest Now 
to Plans for 1982 
“Models 
Ford lertmnitc 
shareholders 
ments ordinaril 
ber would not. 


time but that resumption 
dered as 


tions 
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uy 
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'| definite substantiation of the re-| that 


monthly basis. It is 

the Rouge plant will resume opera- 

tions on a normal scale early 

December. Production of the 
(Continued on page 2, col. 5) 


Week of Nov. 24 ......+« 
Month of Nov., 1930 


10 Public Utilities 


Week of Nov, 24 
Month of Nov,, 1930 


Sales of Thrift Stores 


Show 6 Months Gain 


From Our Own Correspondent 


MONTREAL.—Sales of Thrift 
Stores from the beginning of the 
fiscal year April 1, 1931, to October 
17 amounted to $2,232,109 compared 
with $1,761,911 in the same period 
last _— The company presently 
has 64-stores in operation in Mont- 
real and district, of which ten have 
been added during the current 


res on earnings have 
been made public though in view of 
the decline in commodity prices it is 
doubtful whether profits have 
kept pace with the gain in sales. It 
is understood, however, that to date 


earnings compare favorably with 
those of last year. 

While the company’s expansion 
has been rapid up to the present it 
has been decided to hold the 
number of stores .at the current 
level for the time being, and con- 
solidate gains which have been 
made. Plans which were considered 
for entering the. Eastern Town- 
ships have been deferred. 

arnings in the fiscal year 
ended March 31, 1931, were $95,- 
780 or the equivalent- of $1.30 a 
share on the common stock after all 
deductions. 
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Alberta Government Seeki 
New Curtailment — 
Plan 
WASTING ASSETS 
Proposed to Reduce Flow 
100,000,000 Cubic Feet 
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revenues w. 
“Richfield, Spooner Oils, pas 

Segur, Widney, British Dominion, Me- 

Leod, Midfiela: Regent, Alberta Fede 
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Buchans M. Co. , 18 
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THE FINAN 


‘Alberta Public Accounts 


| 


| Current revenues of $15,710,962, 


| 


i 


current . 
with a resultant deficit on current 
xecount of $2,806,581 is shown for 
Alberta in the fiscal year ended 
March 31, 1931, accounts for which 
iave just been issued although pre- 
liminary statements indicated the 
account of $2,306,581 are shown for 
sreased to a total of $2,450,751 due 
‘o deficit of oe on the Alberta 
Sovernment Telephones. 

The deficit of $2,306,581 in the 
general revenue *fund compares 
with an estimated surplus of $46,- 


Decreases : 
axes on real and personal property .....+- 
2QUOF Profits ...-csececevees greecececces . 

ile licenses ..sesccseces eoescoce oe 


eee eee eee ee eee eee eeresereeeee 
Sheebeeeteeeterereeere 


creases: 

hool lands’ fund earnings ..sscsceserseee 
-ovincial statute fines ..... edecceccee cove 
sterest om investments ....ssescccsseesees 


decrease as compared with estimates .......+. 


Less revenue from Lands and Mines 


Principal increases in expendi- 
tures came from grants to schools 
which amounted to $1,725,545, ex- 
ceeding estimates by $387,000, and 
from administration of the election 
act which resulted in an increase 


quate of $155.278. Old-age pensions cost 


When Forwarding Money 


use The Bank of Nova Scotia 
drafts. Payable anywhere, read- 
ily secured without delay and at 
very moderate charges at any 
Branch of the Bank. 


THE BANK OF 
-NOVA SCOTIA 
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At the same time it is announced 

that Celanese Co of America has 

deferred the seaclas een divi- 

r dend at this time on its 7 per cent 

Canadian Celanese! cumulative first pereipeting pre- 

f stock. This action was deemed 

advisable owing to the continued de- 

pression in business which has re- 

oh December 31 / sulted in poor earnings by the Ameri- 
December 15, can company. 


‘stock of 


* ENGLAND 
|. WE BRING 


England has long been noted for style 
an quality in Derby Hats, and that is 
why a famous English hat maker creates 
our Eatonia Derby Hat. Come in and 
- try one on! We’ know you will like it. 
Eatonia value, at, 


a $5.00 


Main Floor, Queen Street 


T. EATON Counc 


“On the job” 


Good service is a broad 
term — it conveys the 
idea that an organization 
is functioning smoothly, 
efficiently and well. 


Every member of our 
staff is ‘‘on the job’’. 
Services considered 
favors in the past are 
now only routine. There 
is nothing overlooked 
which may speed up, or 
improve banking facili- 
ties to clients. 


We would be glad to have 


IMPERIAL BANK OF CANADA 


| Capital and Reserve $15,000,090 | 


407 


Frank A. Rolph, President Sir James Woods, Vice-Presiden§ 
A. E. Phipps, General Manager 
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'$7.68 from taxes; 


| 
| 


} 


$714,982, or $91,896 under, the 
estimates. 

On a basis of 640,700 population, 
it is stated that revenue per capita 
was $24.52 of which $4.63 came 
from the Dominion Government; 
$3.04 from 
licenses; $2.87 from fees; $2,96 
from profits from trading activi- 
ties; $1.81 from revenue-producing 
assets and the remainder from vari- 
ous sources. Per capita 


GRANITE CLUB EARNS 
INTEREST 2.5 TIMES 


Show Defict of $2,306,581 


850, and is accounted for by a de- 


nditures of $18,017,544 |erease in revenue below the estimate 


of $1,969,690, and an increase over 
estimated expenditures of $732,009. 
A surplus of $348,768 was returned 
by the newly -copeaioes depart- 
ment of Lands Mines this 
department was not included in 
estimates for the year. Revenues 
from the srnment telephones 
were $444, below estimates and 
expenditures were $272,923 below 
estimates. 

The revenues obtained from vari- 
ous sources-differed from estimates 
as follows: 


Actual 
escoees $1,153,547 
1,888,339 
1,693,757 442,243 
1,931,608 868,397 

168,132 101,868 
002 


136,984 
219,614 
169,436 


525,924 
1,969,690 
572,966 


Estimates 
$1,785,000 
2,600,000 
2,186,000 
2,300,000 


Difference 
$631,458 
711,661 


eeere 
eeeeeee 


886,984 
334,514 
1,071,524 


eeeeere 
eereere 


eeeeeeeereccoee 
eeereerecresereseee 


ture of $28.12 was divided as fol- 
lows: debt charges, $9.02; educa- 
tion, $4.75; “legislation and general 
government, $2.76; administration 
of justice, $1.96; public welfare, in- 
stitutions and charitable ants 
$5.16; highways, bridges and fer- 
ries, $2.43; commissions and fines 

a,b municipalities or refunded, 


Net bonded. debt of the province 
at March 31, 1931, was $111,508,- 
702,.an increase of $9,102 404 over 
that shown ‘at March 31, 1930. The 
increase represents a net capital ex- 
penditure of the same amount, ex- 
penditures being $13,396,137 from 
which is deducted receipts of 
$4,293,733. s 


Joins Bankers’ Assoc. 


Completes Successful Year| 


—Retires More Obli- 
gations : 


Operating profit of Granite. Ltd. 
was $67,387 in the —_ ended October 
81, 1931, as comparéd with $71,218 in| 
1930. Interest on bonds and mort- 
gages outstanding amounted to $27,- | 
369 and was earned 2.5 times before | 
depreciation. Provision for deprecia- |, 
tion of $39,149 was maintained at the’ 
same rate as in 1930 and surplus was 
slightly increased to $24650. The 
club has a membership of 2,775 
slightly lower than in 1930. | 


Assets are shown. in the balance 
sheet at $1,188,772 of which $35,501 is 
in cash, accounts receivable and in- 
ventories. Cash and inventories are 
higher, 
than in 1980. Land, buildings and 
plant are valued at $892,902, furni- 
ture and equipment at $181,919. 
Against these items a reserve for 
depreciation of $170,813 has been set 
up. The club also owns property 
shown at $5,830 net. 


Accounts payable are shown at $18,- 
117, First mortgage bonds outstand- 
ing have been reduced to $251,500 
from $258,000; second mortgage bonds 
outstanding are down to $146,000 
from $164,000. A mortgage has been 
reduced to $9,375 from $18,750. Re 
serve for contingencies remains at 
$10,000 while stock outstanding: has 
increased slightly to $447,310. Re- 
serve fund is shown at $41,046. and! 
are and loss account balance, 


United Farmers Co-op. 


Reorganization Deferred 


Shareholdtrs of the United Farmers 
Co-operative Co, voted in favor of an 
adjournment for one year the pro-| 
posed scheme of re-organization at | 
the special meeting held after the: 
annual meeting of shareholders held 
on December 1. A committee was 
cpporates to investigate the advisa- 
bility of changing the status of the 
ae to make it strictly co-oper- 
ative, 


While shareholders were definitely 
opposed to reorganization five of the 
nine disectors were re-elected. The 
board for the present year consists of: 
W. A. Ambds, Perth; Bruce McNevin, 
Victoria; R. H. meaty Cees 
G. Whitmore, York; R. L. Aitcheson, 
Grey; H. A. Gilroy, Lambton; Wal- 
lace Anderson, Peterborough; Nat 
Lindsay, Renfrew; and Harold Currie, 
Middlesex. 


The plan had been unanimously 
peprortes and tendered to the share- 
holders by the directors. It was de 
scribed by its proponents as an at- 
tempt to better conditions, to create 
a purely co-operative organization 
through which the producer would 
benefit, yet bear an equal share of 
responsibility. Under the present 
stock plan, persons and groups which 
were. not farmers owned stock and 
urged dividend pe. This had 
resulted from the gradual drift of 
stock from farmers’ hands into others. 

The committee selected by the gath- 
ering to consider plans for a reorgan- 
ization will consist of the board of 
directors for 1932, delegates from all 
U. F. O. units such as the Young 
People’s group and the Farm Wo- 
men’s. organization, W. H. Good of 
Paris, Ont., and Miss Agnes Macphail, 
M.P. Both the latter had spoken on 
the matter. ; 


[Orie] 


Captain J. A. Troup, manager of:| 
the British Columbia coast service of 
the Canadian Pacific Railway for 26 
years, died in Victoria. Death was 
due to bronchitis and heart disease, 


— EEE 


Monthly Bank Clearings 


Eastern Cities 
Nov., 1930 Nov., 1931 
$ 14,264,554 $ 10,913,885 
9,769,105 
8,623,307 
8,485,418 
29,433.648 
532,743,207 
$1,592,267 
3,567,626 


Saint John eeeeere 
Moncton ...0+. eee 
Sherbrooke 


Hamilton 

Kitchener 

Brantford « 4,542,168 

London ...se0- ese 12,668,679 

Sarnia 2,621,225 
3,935,237 


Western Cities 
Nov., 1930 Nov., 1931 | 
Fort William ..... 38,696,59 


2,625,845 


26,823,950 
10,244.549 
1,850,938 
22,099,704 
37,876,692 
2,415,368 
8,063,704 
76,295,886 
9,539,526 


Prince Albert .... 
Edmonton 


Lethbridge 
N. Westminster .. 
Vancouver 
7,061,866 
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CIAL POST 


Toronto Must Pay 
$400,000 00 Exchange 


Toronto will be required to 
$400,000 by the end of 
i981 on account of premium 
ayable on United States 
unds which must be pur- 
chased - meet er a 
rincipal’ payments co: 
ue in New York. On the 
basis of the present rate of 
exchanze the extra amount 
required to meet obligations 
coming due in New York dur- 
ing 1982 will be $900,000. To- 
ronto has issued $127,904,000 
in the past 17 years and most 
of the issues have been pay- 
able in New York. 

The. Toronto city council 
has authorized the borrowing 
of $4,000,000 on a temporgry 
loan on the University Ave. 
extension which will cost $5,- 
500,000. It is understood that 
discount on Canadian funds 
one not affect this temporary 
oan. 


Ford Hotels Co. 
Earnings Gain 
1930 and 1931 


Balance sheet of Ford Hotels Co., 
Inc. and subsidiary companies 
shows working capital well main- 
tained with current assets of $349,- 
856 and current liabilities of $88,- 
$10 at the end of the fiscal year 
closing September) 30, 1931. No 
income account accompanies the 
balance sheet though the company 
reports that it made “extraordinary 
progress in 1930 and 1931.” 

Net profits were $1.87 a share 
in 1930, before taxes and $1.50 a 
share in the first nine months of 
1931, after taxes, depreciation, 
maintenance for repairs and re- 
newals, sinking fund reserves and 
all other charges and reserve write- 
offs. Annual dividends of $1 a 
share are being continued. 

First mortgage bonds stand at 


‘ $910,000, real estate mortgage ‘at 


accounts receivable lower, '. 


A. W. ROGERS 


Appointed assistant secre 
treasurer of the Canadian Bank- 
ers’ Association effective Dec. 1. 
For the past 12 years he has been 
associated with the provincial 
attorney-general’s department, 
Toronto, and for some time has 
been deputy commissioner in the 
Security Frauds branch, 


TURNER VALLEY . 
CONSERVATION 
DETERMINED ON 


(Continued from page 1) 
erated, Okalta, Calmont, Home, Asso- 
ciated, Baltac, Lowery Petroleum 
Freehold, Wellington, Hargal, and all 
except two of the Royalite wells. 
Structure, Sioux City and Mill City. 
In fact ail of the older portion of the 
Turner Valley field would be affected, 

Favors Agreement 

“While it is true that conservation 
will result in considerable loss in 
wages and salaries for officials, it is 
likewise true that this saving will be 
paid directly to the shareholders in 
dividends, 

“Surely as against these companies 
receiving, no revenue whatever, it 
would be of interest for their share- 
holders to consider that under the 


*| system proposed, they would receive 


a definite revenue from their share of 
naphtha for a period of between 
15 and 20 years, and in addition would 
receive their proportion of every foot 
of gas marketed from Turner Valley 
at the rate of four cents per 1,000 
cubic feet. 

“It is not at all surprising that the 
Imperial Oil has declined to accept 
this proposition. Why should they, if 
they can get conservation of the field 
which will give them’ a monopoly of 
the sale of gas and eventually break 
every indepedent in the field. 

“The gas company will no doubt 
likewise appreciate the conservation 
of a field for twenty years, without 
having to pay anything for it. 

“The city of. Calgary won’t be the 
least. bit angry, but Jost where the 
joy of the independents referred to 
by Senator Michener arises, I fail 
0 ‘see, . 


“Personally, I would like to see the | 


agreement'put into effect as it stands, 
because I believe it is a benefit to 
all independents.” 

Imperial Oil Co., however, accord- 
ing to Premier Brownlee’s statement, 
fe t that the agreement was not fair 
or just, either to itself or to certain 
companies with which it has con- 
tracts for operation, and other com- 
panies in which it has only.a minority 
interest, 

As to what the government might 
do, Premier Brownlee is not prepared 
at once to say beyond remarking that 
the various interests in the valley 
are so diverse as to make it‘an almost 
impossible task to secure a voluntary 
agreement; on all points. The govern- 
ment is determined, however, to use 
every means within its power to stop 
the tremendous waste of this im- 
portant natural resource now going 
on in the valley. 


Initial Dividend 
By McLeod Oil Co. 


The McLeod Ojl Co. has de- 
clared an initial dividend of 
five cents per share payable 
on Januaty 25, to: sharehold- 
ers of record January 5. 


_ The dividend will mean the 
disbursement of approximate- 
ly $13,000 since there are 
about 266,000, $1 par value 
shares outstanding. 

No announcement regard- 
ing finances has been made 
but the company’s by-laws re- 
stricted the payment of divi- 
dends until such time as 
there were seven wells in pro- 
duction and at least $100,000 
in its treasury. 


$500,000 and 7 per cent Series “A” 
debentures at $577,000, the latter 
‘otal having originally been $700,- 
000. 


Says Grain Diversion 
Costs Canada Dearly 


Deploring the diversion of Cana- 
dian traffic to foreign territory and 
ports, Col. C. E. Phinney, president 
of the Halifax Harbor Commissioners, 
ointed out in a speech recentiy de- 
ivered at Winnipeg that, of 115,000,- 
000 bushels of grain moving east- 
ward fos export during the past year. 
only 47,300,000 bushels had gone via 
Canadian ports, the balance of 67,- 
700,000 bushels having been shipped 
via United States ports. 

Analysis of the results of this 
enormous diversion fro Canadian 
channels, he said, showed that thou- 
sands of United States citizens are 
receiving employment therefrom to 
the exclusion of our own citifens. 
Foreign railways are receiving im- 
mense sums in revenue which could 
be going to Canadian lines, while 
U. § ports are benefitting from the 
hundreds of steamships that dre being 
drawn to them, at the expense of the 
growth and progress of Canadian 


ports, +s 

Col. Phinney declared that in 1930 
of the total grain handles by the port 
of New York, 94.7 per cent was Cana- 
dian grain, and U. S. transportation 
systems received for the carriage of 
this commodity alone approximately 
$20,000,000 annually. 


Canadian Industry Joins 
Big Aluminum Cart 
From Our Own Correspondent 

MONTREAL.—The Canadian alumi- 
num industry has joined a reorgan- 
ized cartel which is world wide in 
| scope, according to information re- 
ceived by the Washington Depart- 
ment of Commerce. The new organiza- 
tion becomes effective at the begin- 
ning of next year. 

Despatches reecived by Washington 
state that Canada, cecmaay France, 
Great Britain and Switzerland have 
joined the aluminum cartel, and that 
the United States industry is not a 
party to the agreement, inasmtch as 
production in that country is taken 
up by domestic demand, The others 
are interested in export markets. 

The department is informed that 
the quotas of European producing 
countries will remain unchanged mem- 
bers continuing to market their quo- 
tas at the official price. It may be 
necessary to curtail production and 
bring about a more even balance be- 
tween production and consumption. 

At present Canada produces about 
| 36,000 metric tons of aluminum out 
fs a total world production of 270,000 
| tons. 


|Royal Bank Manager 


Comments Upon Bonus 
From Our Own Correspondent 
MONTREAL.—In distributing the 
current quarterly dividend of the 
Royal Bank of Canada, a letter was 
despatched to shareholders, in which 
M. W. Wilson, gene manager of 
the bank, commented upon the dis- 
continuance of the bonus usually paid 
at this time, in the following manner: 
“In view of the restricted business 
| activity throurhout the world, which 
has resulted in some curtailment of 
| the bank’s profits, our directors have 
| decided that in common with other 
| Canadian banks, we shall discontinue 
| for the time being the two per cent 
| bonus customarily paid at this season 
of the year.” | 


Canada Steamship Boats 
Going Into Winter Quarters 
From Our Own Correspondent j 
MONTREAL. — With the close * of, 
navigation in sight, Canada Steam- | 
ship Lines has already taken action | 
to put its ships up for winter storage. 
The lake grain freighters will con- 
tinue operating until as late as pos- 
sible, but meantime the Saguenay and 
Quebec passenger ships, together with 
two “Rapids” boats, have been taken 
to Sorel where they will lie over the 
winter months. 


FORD DIVIDEND 
NOT BEING PAID 
UNTIL WARRANTED 


(Continued from page 1) 
| Model “A” is reported to have 
ceased at Rouge which is turning 
out parts for the new car. Cana- 
dian production will probably fol- 
low suit. 

Hopes for increased buying of 
motor cars in 1932 is based on the 


REGENT KNIT 


OUTER 
despots Whar 


‘great deal more 


e] | travagant and largely 


knowledge that many cars now run- 
ning are much older the own- 
ers have been accustomet e 
The average car is being used 8 

than some years 
ago and the rate of depreciation is 
therefore greater. The average car, 
it is stated, runs from 20,000 to 30,- 
000 miles a year where a few 
years azo 10,000 miles would be the 
limit. The used car situation is no 
longer so difficult as it was, 
this gives a better opportunity for 
new cars. Then the new cars will 
give better value than was ever 
given before, it is 


NATION’S BUSINESS 


(Continued from page 1) ie 
spend without impairment of 
and financial embarrassment. This 
fact is apt to be overlooked when citi- 
zens call upon governments to spend 
money for this and that purpose, Gov- 
ernments possess no mystic powers 
to create funds for different purposes 
and all such funds.must be provided 
by. the productive power of the 
people.” 

.*¢ * *® 


OCTHEE authorities continue to 

press for balanced budgets. The 

Manitoba Free. Press says: It is 

absolutely essential that the = 

inces shall balance their budgets 
ane. keep their finances on a sound 
asis.’ 

Frank A. Rolph, mee mg of the 
Imperial Bank of Canada, said at 
the annual meeting of his institu- 
tion last week: : r 

“The burden of taxation is resting 
very heavily upon us, especially under 
present conditions. It is to be hoped 
that our Government expenditures, 
Federal, Provincial and Municipal, 
will be considerably reduced, Govern- 
ments, in conjunction with individ- 
uals, learned extravagance during the 
highly profitable years 1921-29. We 
must get back to normalcy, especially 
a saner basis of living, and. readjust 
our government expenditures on the 
same basis that we have adopted for 
our personal business. In nearly all 
our governments, I think, we are over- 
departmentalized. Some simpler basis 
sf Ot ermaastey should, I think, be 

ound.” 

At the same meeting, the general 
manager of the bank, A. E. Phipps 
questioned the wisdom of govern- 
mental relief schemes, as a means 
of creating employment. The Post 
has already dec that these re- 
lief schemes have failed of their 
purpose and have probably caused 
more unemployment than employ- 
ment. Mr. Phipps said: 

“We are face to face with two 
major problems—finance and unem- 
ployment relief. These are interde- 
pendent at present, and if what we 
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Are truly famous. They are considered the. ; 
Hall Mark for materials, style and workmanship. 
Light and Dark Fawn _—_Light and Dark F yy 


and Grey, inBoxcloth and Medium Grey, 
Qt. .seeeeene+- $3. in Melton at .. 1.95 


Sizes 6 - I! 


read in our daily newspapers is. cor-|- 


rect, the relief question is being 
handled in a method about the wis- 
dom of which I have considerable 
doubt. The fact that the sum sug- 
gested to be spent was at one time 
two hundred million dollars is evi- 
dence to me that the question is be-/ 
coming one of spending rather than 
one of raising what is actually neces- 
sary for relief, and that the size of 
the sum suggested and the difficulty 
of obtaining it is being lost. sight 
of. The credit of our country is a 
matter of greatest concern to the 
banks and-to all of us, and the pro- 
posals to spend so vast a sum in the 
manner indicated might easily affect 
our credit. The money must bor- 
rowed, and before we are through our 
resent financial difficulties it may 
© found that the borrowing ability 
of our Governments may be required 
for other purposes. I believe and trust 
that the matter is receiving the at- 
tention of the highest authorities in 
the Dominion who, after all, are the 
directing forces in the unemployment 
relief, so that they will grapple with 
the problem and get it down to a 
basis which will provide adequate 
relief without country-wide extrava- 
gance.” 
; * ¢ @ 


AX OTHER critic ef governmental 
schemes of job-creation by ex- 


unnecessary 
blic works is oo spokesman of 

arm opinion, J. J. Morrison, secre- 
tary of the United Farmers of 
Ontario. Speaking last week Mr. 
Morrison stated all debts of 
the somes must be paid out 
of the top six inches of the soil, 
either directly or indirectly. The 
money for relief work now bei 
granted must be from 

roperties, and was being spent in 
improving the towns and cities, 
while the townships got nothing. He 
emphasized the need of the farmers 
uniting to combat these conditions. 
Wages paid for relief work in the 
cities were too high. 

Mr. Morrison was speaking for 
the farmer but it should not be 
overlooked that every individual in 
Canada, whether a laborer or a 
banker, a producer or a trader, must 
pay heavily and for years to come 
for money so freely and inefficient- 
ly spent today. 
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\+ + Open stock pattern, eighteen/ 
other accessories to complete set, 
‘Set may be purchased, piece 
by piece. 
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Year Ending 30th September, 1931 


Companies at cost..... 


eeeeeeeesee 


*Other Investments. +P eee eee eeeeeesoeeoeeee 


Accounts Receivable 

Materials and Supplies. eeeeeseseese 
Prepaid Accounts........ Cececccosece 
Mortgages Receivable ....,.......... 
Funds in 
Due by Subscribers to Capital Stock. . 


*As at 30th September 1931, the market va 
| of “Other Investments” was $1,070,405 
than the book value shown above. 


Expenses 
Interest on Bonds,....... 
Bad Deb eevccccccce 


Balance, 0. 00000000 0000000000 


ceecees 1,162,686.09 


Escrow for Bonds of Subsidiaries... 


alue $25,553,7'2.31 


veccece $ 918,038.24 
360,149.27 


ee 2,350.00 
os 1,074,573.60 


LIABILITIES 
To Public— 


Punded Debts. civics ccsdedeccecdesctebicoacd 
Less: 


% 
2,746,119.28 Bonds deposited as Collateral Security... 


. 
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Call Loan Payable. ...........e0e0 covcesece 
Accounts Payable 
Preferred Dividend payable October15th, 1931 
Customers’ its, including Interest 
Bond Interest Matured 

Interest 


+seeee 


97,414.35 


Cee eee ates see eeeeeeee 


To Shareholdera— 
Preferred—67,597 shares of $100.00 each 
Common—400,000 shares of no par value.. 8,672, 
Subsidiaries—95 shares of $100.60 each ...... 
Reserv eciation eeeee 
Miscellaneous ....¢00«ss0 pseecee 
Profit and Loss.... 


SOC Oe OS OCS HEHE REED EOS 


PROFIT AND LOSS ACCOUNT 
Balance at Credit Sept. 30, 1930 
Deduct: Additional n 


$2,355,111.11 


eee the Year ended 
30th tember, 1931 1,07 
Dividends on Preferred Stock.. $ 402,987.56 
Dividends on Common Stock.. 388,784.00 
Depreciation eéecece 235, 


Balance, oo .0 00 n0nsteseceneness 


$2,355,111.11 $2,355,111.11 


Signed on behalf of the Board: JAS. B. WOODYATT, A. J. NESBITT, Directors. 
Acdited and certified in accordance with our certificate dated November 12, 1931.—P. S. ROSS & SONS, Chartered Accountants. 
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$7,698,046.32 
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amber 5, 1931 


TEREST RATIOS 
LOWER IN 1930 


it Ten Canadian. Com- 
"es panies Exceed Their 
1929 Figure 


nly three Canadian life compa- 

Bee's por cont th G00 one 

than 7 per cent in ac- 
ing to figures published by the 
wa insurance department 
ua ree Book” 

. A year. ago five companies 
sed the 7 per cent mark. The 
§.companies are all western in- 
tions namely, Commercial, Sas- 
hewan and Monarch. A year 
the Sun and the Columbia Life 


ow gover the 7 per.cent mark. -Ten 


in companies showed higher 
ings in 1930 while 3 others 
ntained their 1929 level. Most 
—§. companies exceeded their 
SeComparison of earnings of Cana- 
gn companies with United States 
mpanies operating in this coun- 
ry shows a wide difference in yield 
i to substantial differences in 
matment laws in the two.coun- 


tive figures for Cana- 
mand U. S. countries during the 


ast three are as follows: . 
Rate SF falvest Manes to thie Diet 
Ledger Assets. 


te——_——- | Live: 


ie 
steeeesecce 

a 
_ €eeeeretece 


1932 Needs of Wheat 
Will Eat Into Surplus 


World Production This Year Insufficient For 
First: Time in Years to Supply Probable 
~ . Import Requirements by 84,000,000 Bus. 


By H. G. L. STRANGE, Economist, Searle Grain Co., Ltd. 


_ Reduction by 84 million bushels 
in. the surplus wheat supplies car- 
ried by exporting countries is in- 
dicated by August. 1, 1932, the end 
of the current crop year, according 
to the latest estimates of stocks on: 
, the volume of this year’s 
world crop and of world require- 
ments. This prospect is due to the 
amount produced this year by ex- 
porting countries having been less 
than world import requirements for 
the first time in five or six years. 
As at August 1, 1931 last, the 
beginning of the crop year, a sur- 
lus of 462 million bushels had 
nked up—the largest ever rec- 
orded at this time of year—having 
been added to year by year. 


Estimates Vary 


Estimates of what the importing 
countries will probably-require this 
year vary—the International In- 
stitute at Rome says 880 million 
bushels and Mr. Broomhall, the 
001 expert, thinks 776 million 
bushels—but taking the lesser esti- 
mate of Mr. Broomhall, the neces- 
sity for digging into the world sur- 
plus is plainly evident. Without 


84 | doubt, through the agency of low- 
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; OF $20,000,000 
/ 1981 Call for Large - 
- Sum 


apany’s experience of the 
) years had encouraged them 
ceed confidently with se 
ime of extensions and be 


full text of his remarks fol- 


gratifying result to us of the 
fence we have passed through in 
months has been the unmis- 
.proof that we have had of 
essential stability of the tele- 
" phone business. While there has been 
-wsiligh falling off in the number of 
"S@ephones in service in Ontario and 
ebec, the, fact that by means of 
d promotion work we have 
im able ply to offset the unfav- 
ible trend is evidence of the funda- 
soundness of the communit 
ve, and of the business in whic 


ye 

the business domain, there has 
wu been marked curtailment 
ape] our oe crete sete 
na cy 0 ucationa 
“ion has served to develop a 
body of users of the service 
systematic employment of our 
tdines in both their business and 
@i contacts has kept the net re- 
-at a level only slightly below the 

ord of more prosperous years. 
fae fact is that we have had it 
onstrated in recent months, as 
‘efore, that the -telephone. is 
if the basic necessities of present- 
(business and social life. That 
mition is only a natural sequence, 
Wwelieve, of the immense progress 
elephone service has made in 
years, both in the matter of 
anical make-up and in the 
employed in its operation. 
388 service rendered the public has 
/ Saver been allowed to remain static. 
_Beience has been busy perfecting new 
_ *a¥ipment, improved mechanism, to 
© More exacting demands of 
phone users. And, hand-in-hand 
"a mechanical and electrical ad- 
there have. been put into 
auion continuous improvements in 
/semiods so that the public have found 
) SMe Service fully equal to any reason- 


Mm fre demand that they may put upon 


ered prices, the laws of supply and 
demand are functioning. 

As regards the prevailing low 
rice of wheat — unquestionably 
ower than the average cost of pro- 

duction—this has no doubt been 
brought about by two main fac- 
tors—. 

(1): A certain decline broaght 
about by the lowering of the gen- 
eral price level of nearly all com- 
modities. 

(2) A further decline of wheat 


_ below this level brought about by a 


larger wheat surplus than has ever 
before been recorded in history. 

The extent of the drop brought 
about under heading (1) above is 
difficult to estimate, but judging 
from the decline in the genera 
level of many other commodities, it 
‘was. undoubtedly a severe one. 
Whatever this decline in wheat 
price was, it will, without question, 
step and begin to rise whenever the 
general economic conditidnp of the 
country improves and this raise in 
wheat price will take place, no 
doubt, quite regardless of the rela- 
tive supply and demand of wheat 
itself, whatever it may be at that 
moment. 

On the other hand, because wheat 
has suffered a particular price de- 
cline in itself, use of its own 
over-supply or surplus, there 
can be no doubt but that as this 
surplus becomes lessened, it will 
raise in price regardless of the gen- 
eral price-level of commodities. 

Production at Low Point 
When any improvement will take 
in.the general. economic con- 
tion of the world, it is impossible 
to.forecast. Thi uch, however, 
can. be said, that this present de- 
pression has reduced the price level 
of a many commodities lower 
than has been recorded for many 
ears, therefore there is hope for 
tterment here; also that there is 
good evidence that would lead one 
to believe that much business today 
is being conducted at.a loss; that re-. 
serves: piled up in previous years 
are being eaten into; and that con- 
peeeeotly production has been dras- 
tically uced, which unquestion- 
a ly means that demand will pres- 
ently catch up with the surpluses 
iled up, which should automatical- 
fy cause ‘higher prices. 

There may be other commodities, 
too, that have assisted in causing 
the general lowering of price lev- 
els, which no doubt, will adjust 
themselves. It would seem to be 
fairly safe to prophesy, however, 
that the cycle of this depression 
will be continued into an era of 
prosperity and higher prices, just 
as has happened in the past. _ 

As for the possibility of a rise 
in the price of wheat, which will 
automatically come about as the 
present world’s surplus is lessened, 
figures that are available enable 
one to analyze fairly wel] the situ- 
ation which would appear to be 
about as follows: 

For a good many years past the 
importing countries of the world 
have demanded from the exportin 
countries between 750 and 800 mil- 
lion bushels of wheat per annum. 
The figures, as estimated by Mr. 
Broomhall, from 1921 to date, are 
given as well as those of the Inter- 


national Institute. 
World Wheat and Flour Shipments 
(Broomhall and Agricultural Institute 
Figures in Millions of aT oa 
‘0 


. Imports 
European Other Broom- 
Imports Imports Institute 


foregoing result, which is but : 


ion of our experience in the 

cycles through which our 

» SSmpany has passed in the fifty years 

S existence, has encouraged us to 

confidently with a programme 

tensions and betterments involv- 

& gtoss outlay not far short of 
Wenty million dojlars in 1931.” 


Zutt Exports to U. K. 


The International Institute esti- 
mates that the exporting countries 
have had supplies each year to meet 
the importing requirements in the 


above table as follows: 
Exportable Quantities of Wheat 
Million 


d During November | / 


or the first time since May no 


Was exported to the United | 


mi fom during the week ended No- 
tf 21. The season for such ex- 
= 2ppears to be definitely over. 

ee only has British willingness to 
e~ Prevailing higher prices here not 
; Manifested of late, but the sta- 
weal situation in Canada is such 
there is not much more butter to 
for export and prices have 
hened of late, and have now 


*Estimated. 

It will be seen.from the above 
that each year there has been an 
increasing amount of unsold wheat 
or “carry-over” on hand on August 
1 in the hands of exporting coun- 
tries. 


The above growing surpluses 
seem to have been brought about 


mainly by an increase in acreage. 


in the four largest exporting coun- 

tries—Canada, the United States, 

the Argentine and Australia. 
Surplas Much Above Normal 

According to Mr. Broomhall’s fig- 
ure, on. August 1, 1931, exporting 
countries ‘had an unsold surplus* of 
462 million bushels, which can be 
considered about 300 million more 
than normal. This 300 million is 
about 40 per cent of the world’s total 
yearly importing requirements, or 
about five months’ supply. Here, ap- 
parently, is a reason for the indif- 
ference of the world’s buyets of 
wheat that has been so noticeable in 
the grain trade. 

On the other hand, this 300 million 
bushels is only eight per.cent of the 
world’s annual consumption of wheat, 
that is disregarding China and Rus- 
sia, or just one month’s supply; so 
that a very slight crop trouble, cli- 
matic or from disease could easily 
wipe out this 300 million and bring 
the world’s carry-over down to an 
apparently dangerous pbdint. Yet i: 
must be considered, even from this 
point of view, that for a great many 
years the world did get along quite 
well and with little apprehension, 
with much smaller annual carry- 
overs than we have at present. 

_ The Situation Today 

It will be seen that for some years 
past, almost up to the present, the 
exporting countries have been pro- 
ducing more wheat than the world 
demanded, and so the great surplus 
has been built up. What, however, is 
the situation today? That would gp- 

ear to be the important question. 
s the surplus still growing, is it sta- 
tionary or is it becoming less? 

Using again Mr. Broomhall’s fig- 
ures, which would appear to be very 
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conservative, he estimates that the 
— a ~ nae tree ee ak 

U, ? » to August 1, 
be Tout 776 million bushels. Atten- 
tion, ‘however, is drawn to the fact 
that the Agricultural Institute at 
Rome, in their October 1931 issue, 
estimates that these requirements 
will be no less than 880 million, 

. Position at Aug. 1, 1932 

Using, however, Mr. Broomhall’s 
figure, it might be well to examine 
how much the exporting countries 
will have to offer during this crop 
year to meet this requirement of 776 
million bushels. ; 

Figuring together the surplus on 
hand on August 1, 1931, adding to 
this i crop, and deducting 
seed and feed -requirements and 
wheat used for flour and home con- 
sumption, it would apees that the 
exporting countries will have to offer 
about as follows: tao 


upply end Demand, 

And position at Aug. 1 next 
Canada 
U. Ss A 
Armentine ..ccccenccccsseccssecces 
Australia 


SOS eee He eee eOR EEE EH EES 
F SORTER EH TERE SE EEE S ETOH 


Other countries 


Peeeeeeeeeereseece 


Wetel jeccccccates eccccecesesce ° 
Deduct. Broomhall’s estimated im- 

port. requirements 
Est. surp. on hand on Aug. 1, 1982 378 

This calculation,*using Mr. Broom- 
hall’s figures, shows a probable de- 
crease of 84 million bushels on Aug- 
ust 1, 1932, from the surplus of 462 
millions as estimated available on 
August 1 last. 

Improvement Visible 

The important point here to em- 
phasize, it would seem, is the fact 
that while from 1925 the situation 
has steadily been growing worse, we 
can say now that, at last, not only 
is it not pum worse, but that it is 
apparently growing substantially bet- 
ter. Also it must be remembered that 
these estimates are based upon the 
crops in the Argentine and Australia 
anna up to the present rather 
arge estimates. Should.anything ad- 
Westy affect these crops before har- 
vest, the estimated surplus on August 
1 next would be substantially les- 
sened even below the figure of 378 
millions. 

In addition to this, of course, 
should any climatic trouble adversely 
influence American winter wheat 
crops, or spring crops in Canada, or 
the European or Russian, crops this 
coming year, it is probable that the 
surplus on August 1 next would be 
very badly needed . 
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Settle British Citizens 
on Community Farms 


(ee 8 


Hornby Plan of “Order! 
Attention—La 


ee, Attracts 


ratory Tests 


Called Convincing 


LETHBRIDGE.—A unique plan 
of land settlement in Western Can- 
ada is gathering strength in this 
province and British Columbia par- 
ticularly, a plan advanced by Brig.- 
Gen. M. L. Hornby, an Englishman 
of means who, in the irrigated dis- 
trict east of this city, has estab- 
lished a successful “community of 
farms” on his extensive holdings. 
He is actually working out 
scheme, his “laboratory” tests thus 


far proving convincing, he declares. 


During the past five years twice 
as many immigrants to Canada 
have been of foreign birth than of 
English birth or descent, he de- 
clares, which gives emphasis to his 
plea for increased British settle- 
ment in suitable districts in the 
West. With this need in mind the 

meral has worked out his plan 

or “British Community Settle- 

ment” and is now placing the pro- 
posal before municipalities, boards 
of trade, service clubs and other 
representative bodies. A number 
of cities have taken up the plan in 
earnest. 

The general takes the stand that 
there are thousands of Britishers 
in the Old Country anxious to come 


Plan Special Oil 
For Free Wheelers 


Quick work in: bringing to- 
gether Canadian oil manufac- 
turers and automobile manu- 
facturers will result in the 
announcement within the 
next few days of special oils 
for cars fitted with this new 
type of transmission. 


At a meeting held last 
wéek between the Canadian 
Automobile Standard Associ- 
ation, an affiliated organiza- 
tion of the Canadian Auto- 
mobile Chamber of Com- 
merce, and leading car manu- 
facturerg, three standard 
specifications for transmis- 
sion oil for use in cars fitted 
with the free wheeling de- 
vice was decided upon and a 
common designation given to 
each oil. 

The first of these free 
wheeling transmission oils 
will be designated 110-FW 
suitable for use in a free 
wheeling transmission at a 
temperature of above +35 
degrees fahm The second 
will be 90-FW suitable for 
use above a temperature of 
+-15 degrees fahr., while the 
third will- be designated 
80-FW suitable for use in a 
temperature above —15 de- 
grees fahr. 


his | said General Ho 


to Canada, men of the right t 
for enn ine ne aeen, eS the 
means or ng them 
on the land. “I take the stand that 
those who send immigrants to Can- 
ada should go farther. They should 
find places for them~to settle and 
follow them up after they are 
placed to assist them to establish 
themselves in their: new home,” 
a rnby recently. It is 
his plan to place British settlers on 
complete “ready made” farms in 
communities. Supplies and equi 
ment and some ready cash should 
be supplied them until they have 
gained a ar and become self- 
sustaining which is not likely to be 
long if the right sort of immigrants 
are brought out. 

_ It is a plan of “orderly immigra- 
tion” as against the haphazard 
methods of the past, he declares. 
The “Hornby Plan” provides that 
some city in the Old Country would 
sponsor and look after one com- 
munity of settlers in Canada es- 
tablishing a relationship beneficial 
to both. The English city would be 
a sort of “god father” to the com- 
munity in the dominion, maintain- 
ing its contact. The ‘financi 
would be undertaken by the Ol 
Country organization sponsoring 
the “colony.” For example, Birm- 
ingham might sponsor a colony of 
“Birmingham folk” in some part of 
Canada. They would be carefully 
selected, trained, assisted and set- 
tled in a group with their old in- 
terests and congenial social rela- 
tionships maintained. The plan 
would help Canada, Britain and the 
Empire and would serve to keep 
the racial complexion of Canada 
British. 

The scheme was endorsed at the 
municipalities’ convention held 
some time ago at Vernori, B.C., and 
is oer ng wack notice through 
the West. Genera] Hornby is per- 
sonally carrying on the work of 
explaining his plan and later may 
go to Britain to build up the neces- 
sary interest there. 


Forestry Work at Lakehead 


The Pigeon Timber Company of 
Port Arthur have about 700 men en- 
gaged*in bush operations at the pres- 
ent time, taking out sixty-five thou- 
sand cords of pulpwood from differ- 
ent parts of the Port Arthur and Fort 
William district. They will continue 
employing about this number during 
the winter and will have a large num- 
ber of men working through part of 
next summer driving the timber to 
the Lakehead. 


Nail and Spike Production 


. Eleven plants in Canada produced 
in 1930 over 95,500,000 pounds of wire 
nails and spikes. The Dominion ex- 
ported during the year 3,593,000 
pounds of nails and imported 1,063,000 
pounds. 


CHARGES RATES 
OF SCOTIA POWER 
ARE TOO HIGH 


Utility’s Electric Earnings 
in Halifax Are 
Attacked 


From Our Own Correspondent 

MONTREAL. — Claiming that 
customers of Nova Scotia Light and 
Power Co. in Halifax are’ entitled 
to a reduction in rates, L. A. Lovett, 
K.C., counsel for the city in an in- 
vestigation of the proposed merger 
of the utility company with the 
Avon River Power Co. has made 
public a letter written to the city 
in which he makes an attack or the 
existing rates charged by Nova 
Scotia Power Co. 

Mr. Lovett claims that since 1925 
the company has been earning in its 
electric department an amount 


largely in excess of the e 
to which it is entitled under 
Public® Utilities Act, that in 1928 


and 1929 these earnings were close | duced. 


to double the amount fixed by the 


statute and that in 1930 despite a /¢), 


voluntary reduction in rates, the 

company earned 11.4 per cent or 3.2 

per cent over the earnings to which 

it is legally entitled and that accord- 

ingly the reductions were not as 

sunstantial as they should have 
n. 


He also claims that the company : 


refused to make available state- 
ments showing the earnings of each 
separate department in accordance 
with the decisions of the Public 
Utilities Board in 1923 and 1924. 

A general denial of these charges 
has been issued by J. B. Hayes - 
eral manager of Nova Scotia Light 
and Power Co. in which it is defin- 
itely contended that the company 
as a whole, taking the three depart- 
ments combined, has not even earn- 
ed the return to which it is entitled 
by law. It is further pointed out 


that as soofi as the com 
proached that position 
electric rates were immediatel 


ap-| result from considering 
nm 1930,| department as entirely divorced from 
y re-| the other two. Notwithstanding the 
sri fnom fins tae tf pene 
made from time 2 
formed e slaseclecratas te 
@ 


It is contended by Mr. Hayes that 
thod to | Halifax have been reduced to 


used by Mr. Lovett 
calculate the com 
inaccura’ 


our success in developing our gas and 
transportation business could not have. 
resulted except from application of 
the principle that this company 


this city furn 


rom the legal 

such a split would work a hardship . 

on both the company and its cus-| . 14 transportation, | also believe that 

tomers. the continuance of this policy will 
Mr. Hayes’ letter closes with the| prove to be to the best interests of 

following statement: the city.” 


“There has not been in recent years 
any serious question as to the quality 
of the gas service and transportation 
service that has been furnished in 
this city, and it has appeared to us 
that the maintenance of these two 
essential services is more important 
to the citizens of Halifax, even con- 
sidering their interest as wholly sel- 
fish, than the small sayings that woyld 
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CONSOLIDATED BALANCE SHEET, JULY 31, 1931 


ASSETS | 


: . ; i 
Pl pment, Goodwill, Trade Marks, and Blends......+«+++-.+++ $14,883,881,99 
Se elitene Down oc te or 


Current 


Accounts 
Cash in Bank and 


-- - 


Ca 
Issued - 
Current 


on 
Prepaid Insurance and Other 


Stock: : 

uthorized - 2,000,000 shares without Nominal or Par Value. a 
- 1,500,006 shares without Nominal or Par Value, at a ‘at ee 

Tease value ° $10.00 per share seevedeceseree en $15,000 08009, “5 


Whisky and Spirits at Cost, Raw Materials, Barrels, - 

li: at: t f WCRASO.ccoccecdeccese 0,019,710.07 
oo ete ee 0 404,147.84 
Investments SOCCEROOS EES EETESEHEEE HER EEE E EO EM 


COOSA OE MEHHEH EH EHET EES EHEE > 


136,226.84 
aps 168 


eee $e eteeeteeereeeeeeee 


LIABILITIES 


ae 


Liabilities : 
Accounts Payable and Accrued Liabilities ......+.....6 $ ee 


Dividend Payable August 15, 1931 Beeerereseeergevees 


001.50 
; $1,266,568.74 


Balance under Contract taken over at inception of gre 


pany, from Jos, E. & Sons, or 
Paniase of Whlaky, payeble as deliveries taken...... 


- 669,854.50 


opecial Loans eee  Lecéuccicwe tecencsccteababcausliveesesssaumrtan 


Reserves: 
For Depreciation 


For Contingencies SESS EES HEHEHE EHEHEESESOEEEE 


COROT OO ESTES EES ESOS EEE HE SHE TEES OOES $ 882,923.69 


114,069.94 


Profit and Loss Account, as per Statement attached...... $6,250,352.18 


Less: Quarterly Dividends aggregating $1.00 per 
for the year ending July 31,1981 .....ssss0++ 


MR. SAMUEL BRONFMAN, 


Vice-President of Distillers Corpora- 
tion-Seagrams Limited, who acted as 
Chairman of the Annual Meeting in 
the absence of Mr. Ross and pre- 
sented the Company’s Statement to 


the Shareholders. 


Contingent Liability 
to Bank securing 


1,500,006.00 


in respect of Collateral Notes given ' 
advances made to certain Di 


.. Companies Seeeeeeeeeeeeeeeeeeeeeeeeeeree 
Approved on Behalf of the Board:—WILLIAM H. 


ery 
$536,391.66 


ROSS, President. ' 
8S. BRONFMAN, Vice-President. 


COMBINED PROFIT AND LOSS ACCOUNT, JULY 31, 1931 


Balance as at July 31, 1930, after deduction of provision for Income Tax 


to that date .....-scesseeeesesss 
Profits for the year ending July 31, 1931 .......0+-+y++e $2,7 


Deduct: 
Interest on Special Loans and Advances.. 
Depreciation eeeeeeeeeeeeeeeeeeaenereeee 


$3,984,599i81 


02,396.99 | : 
+90 146.92 
501,843.91 


Profits for the year before providing for Income Tax..,..s++++ 2,265,752.87 


Balance, per Balance Sheet eeeeeeeaeeeetesreeeeeeeeeeeee $6,250,352.18 


AUDITORS’ REPORT TO THE SHAREHOLDERS: , , 
is tion-Seagrams Limited and 
We have made an examination of the books and accounts of Dintillers Covporadios Sime int <4 


fits Subsidiary Companies for the year ending July 31, 
explanations which we have required ; 
drawn up so as to 
at July $1, 1931, according to the best of 
by the books of the Companies. 
MONTREAL, November 16th, 1931. 


Sheet is properly 


and we certify that, in our opinion, the 
t fi ial ition of the Company and its 
show tne ir varaiation and the explanations gives to Ws and ss shows 


WATERHOUSE & CO., 
PRICE, _ 


COMPARATIVE BALANCE SHEET 
Detailed Comparison of the Consolidated Balance Sheets of the Company 
* for the Past Two Fiscal Years to July 31, 1931, is as Follows: 


MR. ALLAN BRONFMAN, 


Director and Secretary of the Dis- 
tillers Corporation-Seagrams Limited. 


Plant Equipment, Goodwill, etc. ..++sseessees 


Inventories . 


Accounts Receivable ....cesccsvesesssessesem 


ereeeeee ee eeeeeeeeeeeeeeeetaeere 


Investments 
Cash 


Other Assets ..cccceseces 


Accounts Payable and Accrued ...... 
Dividend Payable ..... 


uick Liabilities .... 
Deferred Liabilities, Special Loans, etc. ..... 
Reserves 
Capital Stock (1,500,006 Shares N.P.V.. cocces 
Available Surplus ..... 


Depreciation, etc., 


ASSETS 


1931 
$14,833,882.00 
10,019,710.00 
1,404,148.00 
136,226.00 
283,132.00 
70,918.00 


$26,748,016.00 
——— 


LIABILITIES 
891,567.00 
375,002.00 


1,266,569.00 
4,734,048.00 
996,993.00 
15,000,060.00 
4,750,346.00 


$26,748,016.00 


eeeeeeeeee eterweeeeee 
eteeeetererreee eeecee 
seater eeeeeee eee 


$25,051,116.00 
—S—SS 


Comparison of Net Working Capital of the Company for the Past Two 


Current Assets 


Fiscal Years: 
1930 
$10,817,453.00 
1,435,033.00 


1931 
$11,914,134.00 
1,266,569.00 


eeercaely away from a and Sek See . 

; eons ably urrent Trade an ulc 1a ities Seeoeeeresrereseresee 
total of 152,878 boxes of butter 
exported this season to the 
ed Kingdom from Montreal, the 
st amount since 1925, Last year 

his time'only 163 boxes had been 
ported, 1 

umeese is still being exported, al- 

wr the amounts are dropping 
My. Shipments for the week of : 
mber 21 totalled 15,580 boxes, 
eeinst 25,688 boxes in the preceding 
; © season’s cheese exports to 
e Gre 879,558 boxes, against 826,- 
Oxes at the same time last year. 
mete Were also exported last week 
~r “ee of CEES, bringing season’s 
’ cases, against 27,031 

Paes a year ago. ae Re 


Tabulations of these amounts by 
different authorities at the end of 
the crop year are as follows: 

timates of Carry-Overs 
(On hand by exporting countries in millions 
“ rhe) 


— 
Thoroughly Efficient 
Let us serve you and 
your family. N 


9,382,420.00 


10,647,565.00 
3,680,956.00 


4,734,048.00 


17,600.00 
$ 419,283.13 


eeeereeesereee 


Capita 


ki 1 
— eferred Liabilities ........ oovdbecese ddbcéadvae oat 


Less 


Net Working Capital after deducting all Liabilities includ- 
ing Deferred 


MR. W. B. CLELAND, 


Director of the Distillers Corpora- 
tion-Seagrams Limited, representing 
the Distillers’ Cos Ltd., Edinburgh. 


DISTILLERS CORPORATION - SEAGRAMS.LIMITED 


Head Office 1430 PEEL STREET MONTREAL, CANADA 


5,913,517.00 5,701,464.00 
—— 


erereeerrerree COCO EHH EH HEHEHE HEE Ee 


: | Crown Trust Company 
rs WituraM I. GEAR 2 © » President 
ARTHUR LYMAN « =». Vice-President 
F. G. DANIELS +—« Vicé-President 
InvVING P. REXFORD =; Gen. Manager 


” St. James Street + Montreal 


193,856.73 $1,493,856.78 
———— a eae ar ee 


475 See 
(Donovon) 

A—U.S.A. Bureau of Agricultural Econo- 
piics; July 1. 

B—-Broomhall; August 1. 

C—International Institute, Rome; Aug. 1. 

D—Bradstreet’s; August 15. 

*Estimated. 


~hartered. Accountants. 





Utilitie 


ek 


4 Gain Over S tember But 
' ~ Still’ Under Last Year's 


pep > perating 
-») r were SP treaer i 
compared pb lay in 
es » 1931, and $17,028,266 
in the corresponding month of 

"Net Revenue Higher 

tolled ust T48, This Soar 
: ; compare 
with {081 in the preceding 
oooh and with $8,858,786 for 
‘ Figures for the month of October, 


x and 1930 follow: 
yet, sey 1930 aaa 
26,018,766 20,887,053 4,868,287 
14,177,017 
1,841,748, 8,858,786 2,017,088 
Gross Lower 
Gross revenue from the period 
danuary 1 to the end of Oc- 
1981, was $148,571,581, a 
$41,301,640 from the 
period of last 
were re- 
od by 
$23,005,511 to a total of $143,164,- 


062. Net revenue for the ten months 


of 1931 was $5,407,518, a decrease 
of as compared with 
a ing 100 in » te 
om or n 
7 period of 1931 ‘and 1930 
eee 1990 Decrease 
Grose rer 581 41,301,640 
per. eX, 
et rev. 5,407,518 23,708,647 18,296,129 


aT 
; f 


Pr es 
onth a year The increase 

D] rd gh sage tg i Werthern On- 
the demand for additional 

is given as the reason for the 


"Gross income in October last total- 
163, © ses, 


Prem Our Own Correspondent 

- MONT rts of iron ore 
m _ Island 4 the Dominion 

zi si and Coa Gare. ite ebeet con- 

ee ‘Despatehes from the Island state 
that prospects for next year aré still 


-- gncertain, owing to the unsettled con- 


tion of the steel market. 
- Wabana will face the New Year 
with” ly 100,000 tons of ore 
_giready mined and stofed on sur- 
lace in scattered stock piles. In nor- 
“mal times such an amount would be 
of little account—especially when 15 
times as much has been mimo in 
one year—but where the whole sea- 
gon past has only produced an export 
figure of 660,000 tons, it represents 
a@ factor to be reckoned with. Fortu- 
mately thé huge stock piles that 
hampered winter production in the 
ot following the War no longer 
exist. 
Activity in the mines this winter 
will of -necessity depend upon the 
demand for next season-—an unknown 
quantity as yet pending official an- 
nouncements. At least one of the 
‘our stock-piles will have disappeared 
ore the season closes. 
At present the miners are working 
two F see out of the week, but pros- 
cts cre that an arrangement will 
Be concluded between the government 
and the company whereby three days 
a@ week work will be provided. 


and Transportation 


Aggre. 


64,062 166,169,573 23,005,511 |: 


at the Moment» 


Water Power Beats 
* Mining for Priority 

From Our Own Correspondent 
MONTREAL.—Staking of 
mining claims in Cloutier 
Township threatened tobe a 
- serious hindrance to Shawin- 
an Water and Power Co.’s 
Pp for the hydro-electric 
wer development at Rapide 
Blane on the Upper. St. 
Maurice River. The backing 
up of water by the dam at 
that point will flood land, 
which the company asked the 
provincial’ government to 
withdraw from staking as 
mining claims, To that end 
the co has ruled 
that for three years certain 
fands in Tourouvre, Adams, 
Payment, Cadieux, Cloutier, 
Bardy, Laporte and Bisaillon 
Townships. are withdrawn 

for staking mining claims. 


Public Utility Earnings 


— 


1930 Incr, 
Pesos Pesos 
815,000 ¢ 19,490 


923,040 ¢ 84,090 
*108,040 64,600 


7,762,820 8,356,310 1593,990 


°772,480 °699,880 550 
& P. & Subsids.: 1% 


ae ‘ 
- 2,034,200 1,986,440 47,760 


ses 1,074,280 1,034,720 89,560 
959,920 961,720 8,200 


19,883,505.19,228,574 604,931 
8,600,710 9,357,770 757,060 

tDecrease. 
include the earnings of 
Heavy increases im taxtition have been 
imposed under recent legislation in Mexico, 
—— affecting the earnings of the com- 


Mexico Tramways, 
Mexico Tramways & 
1931 


Pesos 
795,510 


838,950 
*43,440 


Canada Northern Power 
1930 Incr. 

17,526 
4,3 
13,160 


148,088 
28,571 
120,467 


Months: 
Gross earn. . 2,755,816 2,606,778 
ee 882,252 853,681 
+ 1,878,664 1,758,097 


British Columbia Power 
1931 1930 
z & 
«eee 1,103,885 1,206,579 
oes 764,962 769,419 
-« , 848,488 487,160 


208,264 210,528 


Decr. 


earn. 
14,467 
88,727 


§ 


eoEe 
: “ie 


eg 


624,792 _ as 

406,736 609,421 

.. Can, Western Natural Gas 
262,102 100,634 

226,842, 64,611 

4,922 
*36,911 
3,335 
9,453 
4,091 


*3,980 
%4,273 


202,685 


98,872 
63,314 
55,387 
76,610 


t Jan. to ce 
, Sept. - 1,475,969 ~ 1,852,269 
‘Canadian Pacific Railway 
—— October ——~ 
_ 1931 ~ Dee 
13,501,048 17,278,181 $,772,182 
8,848,623 10,658,974 1,810,850 


4,652,424 6,614,206 1,961,781 
Ten Months——— 
1981 1980 Deer. 


$ $ 
Gross .., 119,415,656 152,254,502 33,838,846 
Exp. .... 100,102,990 123,756,297 28,653,307 


19,812,666 29,498,205 10,185,539 


123,700 


Gross ... 
Exp. 


Net .... 


* 


Railway Earnings 


Canadian Pacifie Railway 
1931 1930 


$ $ 
18,501,048 17,273,181 38,772,182 
‘ 8,848,624 10,658,975 1,810,351 
Net earn. 4,652,624 6,614,206 1,961,781 
10 Months 


Gr. earn. 119,415,656 153,254,502 33,838,846 
Net earn. 19,312,666 29,498,205 10,185,539 


Canadian National Railways 
1931 19380 Decrease 


16,018,766 20,887,053 4,868,287 
Op. exp.. 14,177,017 17,028,266 2,851,248 
Net rev..* 1,841,748 8,858,786 2,017,088 
10 Months 


Gr. rev.. 148,571,581 189,873,221 41,301,640 
Op. exp.. 143,164,062 166,169,573 23,005,511 
Net rev.. 


Decrease 
October 
Gr. earn. 

Exps. . 


October 
Gr. rev.. 


Banking Service in 
Great Britain 


‘AY we remind Canadian ex- 


porters and 


importers that, 


through the Barclay Group of Banks, 
we provide a direct banking connec- 
tion at every important business center 


in Great Britain. 
Opportunities of 


furthering trade 


negotiations are welcomed aod we 
extend the facilities of our organiza- 
tion to those interested in trade or 
travel in England, Scotland and Wales. 


BARCLAYS BANK 
(CANADA) 


MONTREAL :- 214 ST. JAMES STREET W. 


“ TORONTO 


219 BAY STREET 


rd 


BARCLAYS’ BANK LIMITED 2 


London, E.C. 3, Eng. 


‘| compared with $17,273,181 for the 


5,407,518 23,703,647 18,296,129 


CANADIAN PACIFIC 
“OCTOBER INCOME 
ON HIGHER LEVEL 


Returns for Ten Months 
Period Show Loss is . 
Being Taken Up 


From Our Own C t 

MONTREAL.—Net operatin in- 
come of the Canadian Pacific ail- 
way in October, 1931, amounting 
to $4,652,424, was the best reported 
for any one month since November 
last’ year. The trend of earnings, 
however, is still under the 1930 
level, which in turn was not so 
favorable as in 1929, 

Gross operating income ' for 
October last was $13,501,048... This 


, 


same month last year, a decrease 
of $3,772,132. There was a decrease 
Jan expenses from $10,658,974 to 
| $8,848,623, so that net income for 
the month did not decline in the 
| same ratio as gross revenue, being 
$4,652,424 as against $6,614,206. 

The showing for the ten elapsed 
months is similar, the drop in gross 
being compensated for in some 
measure by the reduced expenses. 
Gross revenue for the January- 
October period this year was $119,- 
415,656 compared to $152,254,502 in 
the corresponding ten months 
1930, a decrease of $33,838,846.. 

Expenses were reduced by $23,- 
653,307 this year to $100,10 
leaving net earnings for the peri 
of ten months at $19,312,666. This 

| compares with $29,498,205 for the 
|same period in 1930, a reduction of 
$10,185,539. 

On a percentage basis, the show- 
ing for the ten months is some- 
what better than that reported for 
the nine months period. During 
the latter period net operating rev- 
enue was 35.93 per cent below that 
reported for the same month in 
1930, while for the ten months rev- 
enue was lower by less than 35 per 
cent, 


| FROST STEEL 


EARNINGS SHOW 
SHARP DECLINE 


Dividend Maintained Out 
of Surplus; Reserves 


ept Up 


Despite sharp curtailment of de- 
mand for cultural and indus- 
trial lines manufactured by Frost 
Steel & Wire Co. the company cov- 
ered all o ing costs, in the year 
ended October 31 made full provi- 
sion for reserves, including increas- 
ed taxes, and showed net 
ef $10,464 which compares wi 
$170,661 shown in 1980. Dividends 
on the two classes of preference 
8 were maintained, largely out 
of surplus, but ratio of current as- 
sets to current liabilities was in- 
creased to 12.8 to 1. Stee r 
share on the 8,560 shares o: 
preference stock amounted to $1.22 
against $19.04 per share in 1930, 
when there were 8,965 shares out- 


stan x 

aintains Position 

- ‘The company is stated to have 
maintained its position in respect 
of the total volume of fence and 
wire business done throughout 
iC Recent increase in 
| prices is believed to have improved 
the outlook for farm fence business 
during the next year. In addition 
substantial economies have been ef- 
fected in operation which may be 
expected to affect earnings in the 
current fiscal year. 

The income and surplus account 
| following shows the reduction in 
net earnings for 1931 as compared 
with 1930 and 1929. Corporation 
tax is a new item while first pre- 
ference dividend requirements are 
lower due to retirement of 405 
shares during the year. Surplus for 
the year of $700,146 is $84,550 un- 
der that of 1930 but is practically 
| the same as that shown at October 
131, 1929 
Cons. Income and Surplus Account 


Years Ended October 31 
1931 19380 1929 


$ 
162,698 
7,968 


170,661 


Net earn.*® ...... 
Int. on invest. ... ...... 


Less: Corp. tax .. 


Less dividends : 
S70 BOCs scncceke tence 
First pref. ..... 59,500 
Pref. “A” 35,000 


Surplus for year . $84,036 
Add: Prev, surp. 784,696 
Rec. on a/c liqui- 
dation of Frost 
Superior Co.. ..es.. 
Profit on sales of 


secs. 
Add: Life insur, 


701,986 


9,950 
4,825 
1,603 
3,663 2,957 


| Bal. carr. fwd. ... 700,146 784,696 

*After operating charges, 
and income tax reserve, 

tDebit. 

tAdditional provision for income tax. 
| Assets at October 31, 1931, are 
| shown at $2,146,863 of which $779,- 
| 561 was current. Current liabilities 
| amounted to $60,716; leavi a 
| working capital of $718,844, Chief 
| current assets were $261,521 in ac- 
counts receivable, after reserve; 
| $314,288 in inventories and $169,- 
605 in marketable investments 
|taken at cost. Cash on hand 
,amounts to $8,862; slightly under 
bank overdraft of $9,733 shown as 
|a current liability. Life insurance 
| surrender value is placed at $25,285. 
| In addition to bank overd the 
;only other current liabilities are 
| accounts payable, accrued charges 
|and reserve for income tax which 
| are grouped together and shown at 
| $50,983. 
| Land, buildings, equipment, furni- 
| ture, trucks and autos are valued 
| at $982,352 from which is deducted 
reserve for depreciation of $466,- 
799, leaving a value on these as- 
sets for balance sheet purposes of 
$515,553. Goodwill is carried at 
$836,400; company’s own stock pur- 
chased for sinking fund at $9,208 
and deferred charges at $6,141. In 
| addition to current liabilities the 
| only liability of the company is to 
| Shareholders. There are 8,560 shares 
of first preference stock and 5,000 
shares of class A preference stock 
outstanding, each share having a 
par value of $100. There are 30,000 
shares of no par value common 
stock carried at $30,000 and surplus 
— forward amounts to $700,- 


aeeeee 


701,986 
depreciation 


‘land 


' THE: FINANCIAL POST 


DISTILLERS CORP. 
EARNS DIVIDEND 


40 Years Service 


CAPITAL STOCK! 


Profits Equal to $1.51 per 
Sharé on Com- 
_ mon 


From Our Own Correspondent 
MONTREAL.—Net earnings of 


| Distillers Corp.-Seagrams, Ltd., in 


the fiscal year ended July 31, 1931, 
amounted to $2,767,596, as com- 
pared with $3,819,349 in the pre- 
vious year, a decrease of $1,051,- 
758, After provision for’ interest 
on loans and advances and write- 
off for depreciation, there remained 
a net profit, before income tax, of 
$2,265,753. This compares with 
$3,404,592 on a similar basis in 
the previous year: 


Net profit last year was equal i 


to $1.51 a share before income tax 
on the 1,500,006 no par value shares 
outstanding. Dividends at the rate 
of $1 a share were paid during the 
year, leaving a surplus of $765,747, 
In the previous year common stock 
earnings were $2.27 a share. 
After addition of the previous 
year’s surplus, which was reduced 
by $144,258 on account of income 
tax for the year ended July. 31, 
1930, ‘the company brought for- 
ward a balance of $4,750,346, sub- 
ject to income tax into the current 
1 year. 
Uncertain Conditions Seen 
Reference is made in the report 
to shareholders to the uncertain 
conditions in the distilling industry, 
apart from the condition of trade 
generally, Trade in the export 
market is stated to be undergoing 
a period of even keener competition 
than previously existed and prices 
have reduced to an extraor- 
dinary extent, Though demand for 
the company’s brands continues at 
a satisfactory level, it is pointed 
out that the of profit is 
greatly reduced. ture earnings, 
accord to Samuel Bronfman, 
vice-president of the company, are 
bound to be affected by the reduc- 
tion in ces, and directors will 
be in their policy as regards 
future dividends trade condi- 
tions and results. he 
Gg eaaaet eee tn a 
0 cover i vi- 
deat needs in the past fiscal 
year is noteworthy, the continued 
increases in loans and advances 
are features of the balance sheet. 
These have risen from $2,893,434 
at the ehd of the previous year to 
$4,064,193 at July 31, 1931, an in- 
crease of $1,170,759. At the end 
of the 1928-1929 fiscal year loans 
totalled $1,953,111. These funds 
are by the Bronfman in- 
terests and the parent organiza- 
tion, Distillers Co, of Edinburgh. 
Comparison of Income 
Following is a comparison of in- 
come accounts for the past two 
years ended July 31: ; 
1931 1930 


3,819,349 
vances 3 
Depreciation ...0... -199,447 178,452 
Net eeeeeeseese 65,753 3,404,592 
re yeonenseeg TOS ,006 1,500,006 
for a 
Add: Prev. surplan'2, 98,984,599 2224271 
4,750,346 4,128,867 
31, 1930. 

tBefore income tax. 

Despite the increase in loans, 


236,305 

eee __ 765,747 1,904,586 

*After deduction for income tax to July 
working capital has been slightly 


grain | increased, totalling $5,913,518 com- 


pared with $5,624,629, Current 
assets at the end of the fiscal period 
were $11,914,134 against current 
liabilities of $6,000,616. 

Cash is higher by $165,000 at 
$283,132; accounts receivable at 
$1,404,147 show a gain of $163,000; 
inventories at $10,019,710 are 
higher by $639,000, and invest- 
ments of $136,226 make their first 
appearance. The latter account 
represents the company’s invest- 
ments in the Sarnia, National and 
Lindsay Distilleries which were 
made in conjunction with other 
companies during the year. The 
action, it is stated, removes this 
group of small distilleries from 
the field of competition. With re- 
gard to inventories it is pointed 
out stocks of whiskies are now such 
that in future it should only be 
necessary to manufacture sufficient 
spirits to replace those sold. 

Additions to Plant 
Piant account has been increased 


by $600,000 to $14,833,881, During 


the year the company purchased 


000} the property occupied as head of- 


fices and the adjoining property to 
which additions have been made. 
Additions have glso been niade to 
buildings and equipment at the 
Montreal distillery for handling 
dried age sold for feed purposes 

d also in providing additional 
filling room and vatting accommo- 
dation and warehouse sheds. Oper- 
ating properties have now been de- 
veloped to a stage where it should 
not be necessary to make further 
capital additions, shareholders are 
informed. 

In liabilities, accounts payable 
total $891,567 down from $1,060,- 
031. A balance under contract pay- 
able to Jos, E. Seagram and Sons 
has been reduced by $118,000 to 
$669,854 while a dividend payable 
of $375,001 is unchanged. Special 
foans total $4,064,193, an increase’ 
of. $1,170,000 over the previous 
year. 

Remarks to Shareholders 

In his remarks to shareholders, 
Samuel Bronfman, vice-president 
of the company, comments on pros- 
pects for the coming year in part 
as follows: “ 

“I would, however, be failing in my 
duty were I not to point out that ac- 
cording to present indications the 
prospects for the current fiscal year 
are not too encouraging. Apart from 
the condition of trade generally from 
which all industries are suffering, we 
are faced with very uncertain condi- 
tions within our particular industry, 
as trade in the export market is now 
undergoing a period of even keener 
competition than previously existed. 
Prices have unfortunately been re- 
duced to an extraordinary extent as a 
result of such competition, which has 
forced your company also to make 
considerable reductions in its selling 
prices. The demand for our brands 
continues at a high level, but the mar- 
gin of profit is greatly reduced, and 
the company’s future earnings are 
bound to be affected by the reduction 
of prices. Needless to say, the situ- 
ation is one which is receiving the 
closest attention of your directors, 
who will be guided in their policy as 
regards future dividends by trade 
conditions and results.” 


J. E. MACPHERSON 
Senior view pennies of the Bell 
Telephone Co, of who 
has completed four decades of 
service with that organization. 


CONNORS BROS. 
CONCLUDE PACK 
FOR 1931 SEASON 


Volume Lower But Quality 
Better Than for Past 
Year 


From Our Own Correspondent 

MONTREAL. — Connors Bros. 
Ltd., of Black’s Harbor, N.B., have 
closed their sardine factory for the 
1931 season. : 

It is reported that the pack, al- 
though a little below normal in 
quantity, has been one of the best 
ever packed, as the fish were of 
excellent quality and size for pack- 


in: ‘ . 

The season this year lasted for 
about eight. months and the opera- 
tion of the plant resulted in the 
distribution of large sums of money 
to the fishermen. Gonnors Bros. 
2 norms owed work, 
outside of the regular 0 
erations, by ian a now bella. 
ing. Their new laboratory, which 
was built entirely by their own 
workmen, and this, with the erec- 
tion of several new bungalows and 
various other buildings, kept many 
men busy. 

r, deer aes 

e company’s ry at ie 
port, N.S., has also closed for th 
season. Production of chicken had- 
die, finnan haddie and flaked fish 
was barely sufficient to cover sales. 
There was an exceptional sho 
of fish for a good part of the 
season, due to unfavorable weather 
conditions. 

_ The ahr of the pack, however, 
is up = the best standards. 


j week, Connors Bros, is 
devoting more attention to the de- 
velopment of the British and Euro- 
pean markets. —eoaey the com- 
pany was awarded a gold medal at 
the Antwerp Food Fair, which is 
expected to stimulate sales of the 
company’s products, 

One of the most important steps 
taken by the company has been the 
formation of an English company 
to push the sales in England of 
Connors Bros: fish products, more 

articularly sardines. Connors 
ros. conduct one of the most ex- 
tensive export businesses of any 
Canadian firm, shipments of its 
products being made to over 100 
countries. 

Greenshields’ Meeting 

Adjourned to January 7 

From Our Own Correspondent 

MONTREAL.—Date of the - ad- 
journed meeting of creditors of 
Greenshields and Co.*has been set 
for January 7, when plans for the 
reorganization of the firm will be 
approved or disapproved., The ad- 
journment to that date was ordered 
so as to afford time for consideration 
of the plan by a group of Ottawa 
creditors. It is said that the butk 
of the information desired by the 
Ottawa group fis now before them. 

Because of the widespread geo- 
graphic location of this firm’s credi- 
tors, a longer time than ‘usual has 
been necessary in order that the mails 
may carry the documents incidental 
to voting. 


Dominion Coal Co. 
Report Larger Output 
From Our Own Correspondent 

MONTREAL.—Output of the Do- 
minion Coal Company Collieries in 
the Glace Bay district amounted to 

228,777 tons during October last. This 


compared with 206,741 tons in* Sep- 
tember, and 177,425 tons in August. 


Sherwin-Williams Stock 
Listed on Montreal Board 


From Our Own C dent 

MONTREAL.—Montreal Stock Ex- 
change announce the additional list- 
ing of 100 shares of 7 per cent cumu- 
lative redeemable preference shares, 
par value of $100 each,‘ of the Sherwin- 
Williams Co, of Canada, bringing the 
total number of shares outstanding 
and listed up to 34,600. 


INDUSTRIAL 
RESEARCH 


IS CONCERNED WITH 
THE PRODUCTION OF 
SOMETHING WHICH 
WILL BE OF DIRECT 
VALUE AND FROM 
WHICH A PECUNIARY 
PROFIT MAY BE SE- 
CURED. - 


MILTON HERSEY 
COMPANY, LIMITED 


Industrial Chemists 
and Engineers 


MONTREAL - WINNIPEG 


| 


GENERAL STEEL 
WARES TO CLOSE 
BRANTFORD UNIT 


Substantial Savings Ef- 
fected in Operations 
This ear 


From Our Own Correspondent 
MONTREAL—A further move 

on the part of the management of 
General Steel Wares to eifect econ- 
omies, is seen in the announcement 
that, effective on January 1, the 
| Brantford plant of the Happy 
Thought Foundry Co. will be closed 
col the entire factory ea 
moved to London. The Happy 
Thought Foundry was one of the 
original companies going to make 
up the General Steel Wares merger, 
the others being McClary Mfg. Co., 
Sheet Metal Products of Canada, 
me ee ae Co. and the 

cDo 'g. Co, 4 

As pointed out in The Financial 
Post last month, General Ste 
Wares has closed during the past 
few months warehouses at Edmon- 
ton, Regina, Saskatoon, North Bay, 
Hamilton, Windsor, Ottawa, Quebec 
and Halifax, services being main- 
tained from warehouses in other 
centres. Distribution in Toronto 
and Montreal has been centralized. 
Plant and equipment has been main- 
tained and where new business 
warranted, some capital expendi- 
tures have been ‘aide. 

a Are Restricted 

It is now the expectation that the 
income statement of General Steel 
Wares for the current year will not 
show any marked improvement in 
earnings over 1930. At the end of 
August it was reported that the 
dollar volume of sales had declined 
about 28 per cent as compared with 
the same period of last year. This 
was largely due to the drop in prices 
as the as volume of sales did not 
show the same decline. 
_ # substantial proportion of the 
company’s business is done in the 
last four months of the year, so 
that the decline for the first eight 
months does not necessarily follow 
for the full year. 


B, C. May Boost 
Gas Tax 2 Cents 


From Our Own Correspondent 

VANCOUVER. — Increase in the 
gasoline tax is likely to be made by 
the British Columbia government, in 
spite of the opposition being voiced 
by highway, tourist-and automobile 
“—— zations. 

he government now levies a tax of 
five cents a gallon and this brings in 
an annual revenue of approximately 
$1,800,000. An additional cent tax 
would increase this revenue by $360,- 
000, but it is unlikely that the govern- 
ment would make any change in the 
levy unless it effected an increase 
of at least two cents, representing an 
advance in revenue of $720,000. 

The government will also take steps 
to definitely establish the legality of 
this tax, over which there has always 
been seme doubt. 


New Bond List and Review 


We shall be pleased to forward on 
request copy of ou? new Bond List and 
Current Review. This includes offer. 
ings of Canadian government and high 
grade municipal bonds and a review of 
important factors affecting the current 
financial and economic outlook, 


Wood, Gundy & Company 
Limited 


Toronto Montreal 


Vancouver 


No Liquor Ad adverti of hard li 
From “ Own ellis shewsne eamemeen Jemneana o 


REGINA. — Yielding to pressure | according to announcement 
from the Prohibition eof Sas-| Hon. Howard McConnell, sb 
katchewan, the’ government of the| municipal affairs. Advertising of 
province will prohibit all provincial’ will still be permitted, fe . 


-A Father’s Plans © s 
for His Son | 


The lad was studying for surgery. Sud- ~ 
denly, his father died ... and the son, know. © 
ing nothing of his parent’s Will, saw his — 
ambitions shattered. a 


But the father had thought it all out. He 7 
created a trust in his Will which provided ~ 
sufficient funds to see his boy through college 
and establish him in a practice. 


When making a Will, name” 
this Company as executor and ~ 
trustee, and know for a cere 7 
tainty that your plans will be 
carried to completion. 


¥ ok 


To Expend Hamilton Plant 


Immediate extension of factory fa- 
cilities is to be carried out by the 
Canadian Westinghouse Company to 
provide for the manufacture of. elec- 
trical refrigerators in the Hamilton 
plant.. An expenditure of $50,000 is 
contemplated. 
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CONFIDENCE 
Justified! 


ANADA, we believe, has safely navigated the 

shoals of depression, and is now enterin 
smoother channels leading to progress an 
prosperity. 

Over-subscription of the 1931 National Service 
Loan is definite evidence of Canada’s inherent 
strength, and a demonstration to the world of 
the justifiable confidence of all citizens in the 
Dominion’s assured future. - 


We recommend the purchase of Dominion 
Government, sound public utility and industrial 
bonds at prices which today yield from 5% to 7%. 


Send for our investment list. 


NESBITT, THOMSON |] 
and Company Limited ae 


Royal Bank Building, ToRONTO 


Montreal Quebec Ottawa Hamilton London, Ont. 
Winnipeg Saskatoon: Calgary Victoria Vancouver 
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CIVIC OFFICIALS 


HAVE HARD TIME 
TO SECURE FUNDS 


Municipal. Financing, in 


re Volume, is 
pending 


DEMAND LIMITED 


Bond Houses Are Not Anx- 
ious to Underwrite Bonds 


in Face of Uncertain 
Future 


Completion of Dominion financ- 
hly satisfactory manner 
removes a barrier that has impeded 
the normal trend of provincial and 
municipal borrowing operations for 
severa. months. During the p 
four months there have been com- 
paratively few municipal issues 
oper- 
ations have been at a virtual stand- 
still due to interest being focused 
on the National Service Loan. Nor- 
mally, these months see a heavy 
volume of being unde 


ing r 
taken. This normal flow of credit 
been held hack this year while, 
to general conditions, the muni- 
cipalities are in need of more mon- 


ing in a hi 


and in recent weeks fundin 


‘ley than ever. 


The. situation that exists at the 
t. time does not look well 
standpoint of are. 

0 - 


able to finance on a 


cost. basis. The future, while far 
from assured, does not presage any 
increase in bond prices and the 

| probability is for lower prices, in 
im; | the opinion of bond deafers. With 
‘| Dominion bonds offered on a 5.17 

‘ per cent yield basis it is widely 
|| believed that provincial and munici- 

.| pal bond prices must be still fur- 
this adjustment 
‘}is likely to occur as soon as new 


ther adjusted and 


‘| bonds are offered. 
: Needs Are Large 


The needs of the various prov- 
inces may amount to $100,000,000 
in the next six or eight months and 

requirements will not 

fall far short of this figure. The 

Dominion Government has, to date, 

met the = of caress of me 
provinces s understood, an 

oon the proceeds of the Service 

1 tens ane Peer el 

n 


municipal 


pose. Definite aid has not 


belief. In 


‘Tissue 


enssee 6% 1988 Feb. 1/82 101 | The 


ong (Ee 
sity scus 0% 1066 Jem. 1/32. 200 |, MBH GeeTee and are en 


testes 1970 Apr.15 200} large extent, 
a ane must finance 


vz+ Bit 1046 Feb. 1/32 100 months. 


A five-year fixed trust based on the owner- 
ship of Shares in Twenty-five outstanding 
All Canadian Companies. Send for circular. 


WART; ScutLy Company 


‘Royal Bank Building, 
Toronto 2. -ELgin 8333. 


outing 
incoming Calls 


Who is in charge of credits . . . who places 


the orders for such-and-such a line of mer- 
\ chandise . . . who can give advice and quote 
’ prices on another line . . . who is in charge 
of the “service” department? 
The Private Branch Exchange operator 
knows ali these things. She can route incom- 
ing calls to the right person immediately, or 
if that person is absent, to someone who will 
be an efficient substitute. 
The annoyance of repeating the message to 
one person after another is obviated and 
Customets receive satisfaction when Private 
Branch Exchange service is employed. 
Our representative will be pleased-to discuss 
this subject with you. 


ce eee a 
orthco » accordin gene: 
= provincial’ aid west, Dominion and 
= == en given to 4 
1 "Rate Dus Redeem: Price | Humber of municipalities. Such aid, 
TWater while relieving immediate strain 
ages-+ S% 1940 {May 1/82 100} cannot be continued indefinitely. 
t majority of Canadian 
municipalities are financially sound 


pr avo 
0 a 
maontefpalities 
in the next few 

Financing which must be done 
will have to be accomplished in 


I! This action has been 


Canada since the United States 
market is closed for various reasons. 
Institutional demand is expected to 
be of small proportions in the next 
few months and on this demand 
in addition to demand from New 
York, the Canadian bond market 
chiefly de for s h. In- 
vestment bankers are un to 
take commitments in face of un- 
certain conditians existing and 
losses incurred by many houses due 
to the abrupt fall in bond prices 
recent months is an impor- 

ee a in the a g of. this 
a e. dt a inancing 
by the ma erty of municipalities 
must be undertaken at considerable 
price concessions in order that the 
nds can be marketed. : 

Current Loans High 

While the banks may be expected 
to extend nec credit to mu- 
nicipalities where loans have been 
kept to reasonable proportions it is 


ast | evident that the banks are apply- 
ere 


ing pressure in many cases w 
governing bodies. have not 

with the necessary degree of con- 
servatism. Unnecessary expendi- 
tures, or expenditures for items 
that are not immediately necessary, 
have had to be eliminated or re- 
duced in many cases but still loans 
by the banks to municipalities 
stood at $114,793,141 at September 
80, 1981, as compared with $101,- 
077,788 on the — date in 1930; 
aa in 1929 and $82,121,287 
in . 


The bank cannot be responsible 
for the,entire financing of the vari- 
ous municipalities and a consider- 
able volume of bank loans now out- 
standing must be funded in the near 
future. The manner in which this 
is to be done is causing some trep- 
idation at present and offers sev- 
eral eee, Seeente The 
situation may be clarified by civic 
bonds coming on the market in the 
immediate future. It is apreee 
that underwriting houses will show 
no great amount of interest, as evi- 
denced in prices bid, unless a defin- 
ite market is assured. The low cost 
basis at which municipalities fi- 
nanced in the first half of 1931 can 
prevail no longer. 

Many dealers feel that in a num- 
ber of cases bonds must be taken 
on option under which scheme the 
investment house undertakes no 
liability but es to take the 
bonds from the issuing eee 
at a specified price if the bonds 
can be sold within a specified 

riod. The dealer might also mar- 

et the bonds for the municipality 
at a pre- price, or even at 
the market on straight commission 
and any bonds rem unsold 
would be taken back by the issuer. 
The appointment of a bond house 
as a fiscal —_ for the municipal- 
ity is an interesting if somewhat 
remote possibility. In any event 
such measures would probably 
occur only in the event that com- 
petitive bids for the bonds were not 
acceptable. 


The exceptional erapense of priv- 
ate investors to the National Serv- 
ce Loan might~-indicate excellent 
ibilities for certain municipali- 
offering bonds direct to eitizens. 
taken by sev- 
eral municipalities in recent months 


with good ts but except where 
| blocks of bonds being offered are 


relatively small the operation is 
hazardous since if the bonds were 
not fully subscribed by citizens the 
credit of the municipality would be 
damaged. Confidence of citizens in 
the city or town in which they live 
combined with a satisfactory inter- 
est return not too far out of line 
with the general run of bond prices, 
might be effectively used in secur- 
ing financing not available through 
the usual chan 


CANADA DRY PROFIT 
IS REDUCED BY HALF 


Common Shares Earned 
$3.83 Against $6.64 Shown 
in 1930 


Preliminary figures issued by Can- 
ada Dry Ginger Ale Ince. for the fiscal 
year ended September 30, 1931, indi- 
cate net earnings of $1,685,614, after 
depreciation, income tax, etc., as com- 
pared with $3,402,225 in 1930. This is 
equivalent to $3.33 per share on 505,- 
287 shares of no par value common 
stock outstanding as against $6.64 per 
share in 1930. The annual report will 
be mailed to shareholders within a 
few days. 

Net sales for the year were $10,507,- 
585 comparing with $13,046,811 in the 
pregeding year. Decrease in sales was 
due to reduction of price put: into 
effect April 1 last. On the other hand 
company actually ee more ginger 
ale during the year than in the year 
ended September 30, 1930. \ 

Current assets as of September 30, 


jincluding $3,105,352 cash, call loans 


and first grade bonds, amounted to 


| $5,185,476, against current liabilities 
| of $841,290. Ratio of current assets 


to current liabilities was 6.1 to 1, com- 


| paring with 4.2 to 1 in preceding year. 


During the year 337 new shares of 
stock were issued to employees and 
company purchased and holds in its 
treasury 7,344 shares on which diyi- 
dends are not paid. 


Bond Tenders 


| 4 o'clock, Dec. 7. Municipality of Mille 
| Isles, Que.—$8,000, 5 per cent road bonds 


dated Lec. 1, 1981, redeemable serially from 
Dec, 1, 1932, to December,1, 1951, payable 
at Bank of Montreal at St. Jerome, or at the 
office of the corporation, Allan Buxton, 
sec.-treas. 

Noon, Dec. 5, Schoo! Manicipality of Saint 
Remi d’Amherst, Que.—$8,000, 5) per cent 
bonds dated Oct. 1, 1931, redeemable serially 

| from Oct. 1, 1932 to Oct. 1, 1951. Payable 
| at Banque Provinciale, at Montreal and 
| Saint Remi d'Amherst. E. Des Ormeaux, 
| 6ec.-treas. 

| "4 o'clock, Dee. 15, City of "Levis, Que— 
| $30,000, 5 per cent bonds, dated Jan. 1, 
1982, redeernable serially from Jan. 1, 1933 
to Jan. 1, 1952, payable at the Banque 
Canadienne Nationale at Levis, Quebec or 
Montreal. L. jeux, clerk. 

Dec. 14, Village of Bath—$7,500, 54 per 
cent Hydro bonds, 20 years, dated Dec. 1, 
1931. E. P. Shephard, clerk. 
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News of Investment Markets 


‘NATIONAL PIPE 
CLASS “A” SHARES 
EARNED $6.19 


Cash - Position is Still 
Stronger — Stock is 
Retired 


National Sewer Pipe Co. earned 
$6.19 per share on the 28,937 shares 
of class A stock outstanding at the 
end of the fiscal year which closed 
October 31, 1931, as compared with 
$7.23 ee share earned in 1930 on 

e 29,807 shares outstanding in 
that year. Current assets showed 
some increase while current liabili- 
ties were kept at a low point as in 
past years. During the year 870 
class A shares were purchased in 
the open market and retired. Com- 
mon stock is not held by the public. 

The income and surplus account 
shows drop in operating revenue 
to $155,590 from $191,168 reported 
in 1930 while other revenue in- 
creased slightly and income tax 
was lower. After payment jof class 
A dividends of $2.40 per share and 
common dividends of $2 per share 
there remained a balance of $1,962 
for the year as compared with 
$32,861 in 1930. The income and 
surplus accounts for the past three 
fiscal years is as follows: 

INCOME AND SURPLUS ACCOUNT 


Years Ended October 31 
\ 1981 19801929 


& 
Oper.‘revenue .. 155,590 
Other revenue... 43,132 


Net earnings .... $19,891 


25,425 


1 294.465 
Div. Class * *e 


Balance for year . 
Prev. surplus .... 


Bal. carr. for’d .. 199,546 
Current ‘assets amount to $1,- 


166,685 


AL POST 


Small Investors _ 
Assured Success _ 
of Service Loan 


Nation-wide Response Ex- 
ceeds Objective in 
Seven Days 


IS WELL PLACED 


Faith in Canada’s Basic 
Financial Strength is 
Evidenced in Heavy 
Over-subscription 


Over-subscription of Canada’s 
$150,000,000 National Service Loan 
within seven working days after 
the initial public offering, is large- 
ly due to the exceedingly good re- 
sponse from small investors. By 
far the largest of the loan is 
in the hands of small private in- 
vestors, who were attracted by the 
better than average yield and 
the element of patriotism involved. 
Dealers feel that:the bonds are well 
pieced that the possibility of large 

locks coming back on the market 
at some future date has been re- 
duced to a minimum. The way has 
been cleared for future financi 
which must take place, that 
rovinces and municipalities in the 
mmediate future and a further 
Dominion loan, not an impossibility, 
well on in 1982. 

Final check-up on subscriptions 
to the National Service Loan will 
in all likelihood show an oversub- 
scription in excess of $50,000,000; 
in other words, Canadians sub- 
scribed a total of more than $200,- 
000,000 to the original offering of 
$150,000,000. 


Insurance Invests 
27 Million in Loan 
Insurance companies’ sub- 
scriptions to the National 
Service Loan reported since 
the last issue of The Finan- 
cial Post in which a prelim- 
inary list appeared, are as 
follows: 
Sun Life eeeereeee $5,000,000 
North American 
e eenreeevee 1,000,000 
Dominion Life ... 00,000 
Excelsior Life ... 230,000 
Continental Life. 100,000 
These bring the total re- 
ported subscriptions of life 
and fire insurance companies 
up to over $27,000,000. 


managers report a much better re- 
sponse than was anticipated even 
in cases where the bank did not 
actively solicit business. As in the 
Conversion Loan certain of the 
banks were most active in Fong 
after business while others offe 
full facilities but did not press in- 
vestors unduly. 


From Our Own Correspondent 

MONTREAL. — Total output of 
power by the various companies in 
which Power enn of Canada 
is interested for October last showed 
an increase of 11 per cent over the 
same month last year, and 11.6 per 
— over the output ‘or September, 


On Wednesday morning, Decem- | 3531 


ber 2, dealers reported that a con- 
siderable volume of subscriptions 
continued to come in and complete 
returns on the amount of are 
tions will probably not be avail- 


077,545 of which $84,447 is in cash,/ able for some days, 


$329,150 is in call loans and $233,- 
240 is in bonds. Call loans show 
reduction from 1930 when $504,046 
was shown but in that year invest- 
ménts in bonds amounted to only 
$1,000. Accounts receivable have 
been reduced to $93,093 from $144,- 
179/ and inventories to $329,603 
from $338,357. Current liabilities 
amount to $82,374, of which $62,- 
936 is in accounts payable and 
$19,348 in taxes. 

lant and equipment 
are carried at $1,488,662 after pro- 
vision of $747,354 for depreciation 
reserve. This reserve shows an 
increase of $112,104 during the past 
year. Value of fixed assets, before 
provision for depreciation, increas- 
ed some $15,000 during the past 
year. Deferred charges are shown 
at $469 and goodwill at $1. 

Class A and common shares are 
carried at $1,817,121 as compared 
with $1,848,006 in 1930, Reduction 
of class A shares by 870 shares 
during the year, leaves the out- 
standing number of shares of this 
class at 28,937 while there remain 
53,193 shares of no par value com- 
mon stock outstanding. Capital 
surplus has been reduced to $4665,- 
673 from $483,837 and surplus car- 
ried forward is slightly up at 
$201,509. 


B. C. Power Revenue 
Off for September 


From Our Own Correspondent 


MONTREAL. — A decline in both 
gross and net operating income is 


reported by British Columbia Power | 


Corp. for September last, as com- 
pared with the same month a year 
ago, Operating income totalled $1,- 
108,385 during September, 1931, and 
expenses $754,952, leaving a net in- 
come of $348,433. In the same month 
last year gross revenue was $1,206,- 
579 and expenses $769,419. 

For the first quarter of the current 
fiscaP year gross income totalled 
$3,362,285, down from $3,597,208 for 
the same quarter a year ago. Net 
earnings for the first quarter of this 


‘| year totalled $1,031,528, a decline of 


$209,000. Bond and debenture inter- 
est and preferred dividends show a 
small drop, leaving a balance for divi- 
dends on common shares of $405,736 
in the quarter ended September 30, 
1931, as against $609,421 for the same 
three months of 1930, 


Power Corp. Interested 


in Regina Gas Scheme 
From Our Own Correspondent 

MONTREAL, — Previous reports 
indicated that Power Corporation of 
Canada had temporarily withdrawn 
its offer to supply the city of Regina 
with gas from the Bowdoin field in 
Montana, Such reports were un- 
founded as the company is still 
actively interested in this project. 

It also was stated that the Do- 
minion Government was going to pro- 
hibit the importation of natural gas, 
but such a report was unfounded. 

The scheme as proposed by Power 
Corp. will eventually involve an out- 
lay of close to $10,000,000. Natural 
gas will be piped from the Bowdoin 
field and distributed in Regina and 
py other centres in Southern 

askatchewan. The matter has yet to 
be presented to the Regina voters 
for approval. 


Western Municipalities 
Buy Bonds at Discount 


St. Vital and West Kildonan, Man., 
have been saved some $6,350 by bonds 
outstanding for sinking fund pur- 
poses being bought at low priees pre- 
vailing in recent weeks. W. C. Mc- 
Kinnell, supervisor of municipalities 
for Manitoba, has bought, it is re- 
ported, $15,000 principal amount of 
St. Vital bonds and $3,000 of those 
of West Kildonan at 65, thereby tak- 
ing advantage of current conditions 
to reduce ‘the liabilities of the two 
municipalities. 

Both municipalities have been in 
difficult financial circumstances in 
the past but improvement is reported 
and revenue from taxes is expected 
to show material increases this year 

over figures for 1930. 


That the National. Service Loan 
would be fully subscribed was never 
in doubt from the time the details 
were announced. It was accepted 
as certain that should the 
not take up the required amount 
the chartered banks would step into 
the breach and take up the unsub- 
scribed portion. This wo 
made probable the future sale of 


large blocks of bonds as gaat British Colum 
op 


ity afforded and would, in 
ion of bond dealers, have adversely 
affected the market for the bonds 
as well as other Dominion issues. 
Financing of provincial and munici- 
] reupemaene would have been 
pardized had this occurred. 
Small Investors Important 
But the exceptional response of 
private investors, evidenced on the 
opening day of the campaign but 
accentuated near the close, permit- 
ted the subscription books to be 
closed on November 30. This came 
as a surprise when it was an- 


For October this year production 
totalled 159,919,519, as against ,143,- 
171,787 in the preceding month and 
with 143,346,106 k.w.b. in October last 


year. 

The largest increase néted is that 
by Winnipeg Electric and its associate 
companies, whose total output of 
power rep ents an increase 30 per 
cent over the’ output for October, 
1980. Substantial increases were also 
recorded by Canada Northern Power 
and Southern Canada Power. 

Details of the output for October 
this year follow. 


uld have | Southern Canada 


Ni Power 767,660 
Winnipeg Electric ......5+ esse 16,659,500 


North Western Power ....+-+2 8,491,500 
169,919,519 


nounced on November 30 and has- | - 


tened a large number of investors 
in making their decision. Returns 
during the campaign were excellent 
from all parts of the Dominion with 
returns from rural sections highly 


favorable. It would seem that the} “ 


investors who bought bonds of $100 
denomination to those of $5,000 
were in la part responsible for 
the unqualified success of the cam- 
paign, 

The banks, orjginally expected to 
|}absorb some $30,000,000, will re- 
linquish their commitments in 
favor of small investors while it is 
possible that some institutions will 
be asked to scale down their sub- 

scriptions. The major part of 
the bonds sold will probably be held 
until maturity, jin 1936, or 1941. 
One important feature of the flo- 
tation is that the bonds were al- 
most entirely taken up in Canada. 
While certain United States com- 
panies doing business in Can- 
ada, notably insurance companies, 
bought sizeable blocks of the bonds 
these purchases were made in 
Canadian funds being carried in 
Canada, The amount of bonds pur- 
chased by U. S. investors in U. S. 
funds was negligible. From a pre- 
liminary estimate it would appear 
that Canadian institutions canvas- 
sed by the Special Names Com- 
mittee had subscribed up to ap- 
proximately $27,000,000 or some- 
what short of the preliminary esti- 
| mate which placed participation in 
| the loan by these companies at some 
| $30,000,000, Individual response of 
|a number of companies was excel- 
lent while others took less than was 
expected. 
Several Large Subscriptions 


A number of large corporations 
took very substantial blocks of the 
bonds but the response from this 
class of investor as a whole and 
large private investors as well was 
not as satisfactory as could have 
been expected. Many companies in 
face of unsettled business condi- 
tions considered that their best pol- 
icy was to maintain cash position. 
A number have fairly large com- 
mitments of the conversion 
offered last May. Small investors 
on the other hand found the two 
issues attractive in many respects. 
Irrespective of price trends ‘from 
now to maturity, the bonds afford 
absolute safety of principal and a 

ield that has in Dominion issues, 

equalled in but few years dur- 
ing the past three decades. 

Success of the soumpeige is due 
in great part. to the t cones Do- 
minion-wide coverage afforded by 
branch banks, investment banking 
houses and their sub-agents. While 
figures are not available it is be- 
lieved that the banks handled the 
larger part of small orders. Actu- 
ally these sales were due in great 
part to the gctivities of bond deal- 
ers and their agents although the 
actual sale was placed by the in- 
vestor with his bank. Branch bank 


Summary of Week’s Annual Reports 


j i earnings per annual statements received since last week’s issue, Compan 
wih ene Sears saber aol listed - Canada or New York. Net income shown is before preferred divi- 


dend, if any. Market prices are at close on Tuesday this week or last sale, 


Year 
Company end 


Bank of Montreal ...... eee Oct. 31 
Frost Steel & Wire Co. ....Oct.31 
Distillers Corp.-Seagrams 

Ds: teinknddes 8euatesuss July 31 
National Sewer Pipe Co. ....Oct.31 


* Before deduction of reserve for bank premises and provision for income tax. ae Ad 


Common 
Net income earnings Curr: 
1930-31 1929-30. 1931 1930 divd. 
$ $ $ $ $ 
5,886,380 6,519,031°14.96°18.08 12.00 
10,464 170,661 ... 236 ... 


$2,265,752 18,404,592 $1.51 72.27 1.00 
179,285 210,786 2.03 2.71 2.00 


¢ Before provision for income tax. 


Balance Mkt. 


car. fwd. times 
“3 — Mkt. earn, Yield 
o 
1,103,427 947,047 235 15.7 5.1 
700,146 FRGGOG | wies eds. sen 


4,750,346 4.128857 7% 48 138 
201,509 199,546 see wow cee 


== 


bonds, |. 


selling at prices to yield an income 
return of over five per cent—a rate that has 
been equalled on few occasions in the past. 


We shall be pleased to submit. specific 
recommendations on request. 


The National City Company 
360 St. Jamon St. 330 Day Stroot 
The Natiows! City organisation extends thronghons the world 


Saws, Mill 
' Belting tat every Need 


N. SMITH BELTING WORES 
138-140-142 York St, 


INVESTORS CHRONICLE 


Established 1900 6d 
Ren te 


WALTER F. W Ce 
Toronto, November 18th, 1981. 


- YOUR MOST VALUABLE ASSET 


.... Uf unfortunate circumstances should 
deprive you of yourmaterial possessions, you could 
—if given enough time—earn them back again. 

‘ But, if a personal injury makes it impossible 
for you to work and‘earn your daily income,’ 
your loss is serious indeed. 

Accident insurance acts as a shock-absorber. 
It pays you dollars when an accident disables you 
and prevents you from earning your income. 

Your productive time is really your most valu- 
able asset. Protect it with a policy that pays for 
all kinds of accidental injury. | 


THE TRAVELERS 


L. EDMUND ZACHER, Président 
THE TRAVELERS INSURANCE COMPANY 


THE TRAVELERS INDEMNITY COMPANY 


THE TRAVELERS FIRE INSURANCE COMPANY 


TORONTO - 
OTTAWA 


VANCOUVER 
CALGARY 


WINNIPEG - 
QUEBEC -«- 


MONTREAL - 
- HALIFAX - 


All Forms of Accident, Casualty, Life and Fire Insurante 


The Travelers Insurance Company has been oper- 
ating in Canada since 1865. Throughout the Domin- 
ion are Branch Offices managed and manned by an 
all-Canadian personnel. The policies and forms are 
printed by Canadian Printers who use Canadian 
materials. The Travelers Companies not only hold 
the reserves for Canadian policies in Canadian se- 
curities but in addition have Canadian investments 
of approximately fifty-four million dollars—a total 
Canadian investment of seventy-three millions. 


. 
A well-trained insurance man can contribute ma- 
terially to the service and security you rective 
for the dollars you pay for insurance. Consult 
him on all matters affecting your insurance prob- 
lems. Répresentatives of The Travelers will gladly 
discuss your insurance problems with you at any” 
time. They are always ready to render you valu- 
able assistance and, in addition, are in a position 
to apply to your problems the sound advice and 
broad experience of company experts. 
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retained by each province it would 
séem to be easily possible to re- 
duce the scale of expenditures 
which would in turn lower the de- 
mands upon the pocket-books of 
the governors themselves. Now 
they must spend heavily to keep 
up with the magnificence of the 
office. 

The United States gets along 
very well without the expensive sys- 
tem we maintain. They have a gov- 
ernor of each state, but is a work- 


| ing governor and is in reality the 


head of the government. The presi- 
dent of the United States is also 
a working president. 


MINING CORPORATION 
MORE THAN FAIR 

A SMALL group of Abana Mines 

shareholders has sent out’ a let- 
ter to other shareholders criticising 
the deal proffered by Mining Cor- 
poration. It is so seldom that share- 
holders in a defunct mining com- 
pany get a square deal that the 
action of Mining Corporation is the 
more to be commended since it is 
apparently based upon an attempt 
to be just. - 

Abana Mines is a sad example 
of the fate which befalls the small 
investor when opposing factions 
squabble for control and place per- 
sonal gain foremost. Through mis- 


.| management, dissension and inter- 
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nal strife, Abana Mines, after 
spending hundreds of thousands of 
dollars, was faced with the pos- 
sibility of losing its property be- 
cause the final payment to the 
vendor had not been made. It was 
strange that. any administration 
should have made such heavy ex- 
penditures on a development and 
construction programme before 
first possessing.the property. Min- 
ing Corporation entered the picture 
only after“ solicitation by Abana 
Officials, who had failed in repeated 
efforts to raise funds to save their 
property from reverting to the ven- 
dor. This failure was largely due 
to interference by opposing fac- 
tions. The offer tendered to Min- 
ing Corporation was for it to make 
the final payment due and ‘as se-’ 
curity hold title to the property 
while Abana officials completed 
other finarcial arrangements. This 
initial loan meant that Mining Cor- 


500 | poration would have to incur fur- 
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ily consider expenditures 
tiew ‘buildings since aid was not 
) » from-the governments, 
the majority deci plans in- 
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ther liability by providing funds 
to finish the uncompleted pro-. 
gramme, to keep the property in- 
sured. After Abana officials failed 
to repay the loan, Mining Corpo- 
ration generously extended the 
date, in order that there might be 
another opportunity to redeem the 
property. Failure of Abana to meet 


‘the terms of agreement resulted in 


extravagance | of the Mining Corporation as its 


IAL governments ents anx- | the property remaining in the hands 
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cost the people of that province 
just. $2,000,000 sinee the present 
government house was built in 1916, 
of which $1;000,000 went for ori- 
ginal outlay and'the remainder was 
for cost.of maintenance, salaries 
and so. forth, including the official 
salary of $10,000 -a-year paid to 
the incumbent. -In addition it. is 
reported that between $40,000 and 
$60,000 a year must be spent out 
of the lieutenant-governor’s own 
pocket which brings the annual cost 
of maintaining this particular insti- 
tution to something over $160,000, 


if'5 per cent is charged on the ori-|something more should be said | 


ginal investment, without any al- 
lowance for depreciation of the gov- 
ernment house property. Further- 
more, the maintenance bill paid by 
the province each year has been 
steadily mounting and now stands 
at over $70,000 or just twice what 
it was in 1916. Take a proportion- 
ate estimate for each of the other 
provinces in Canada and it is ob- 
vious that the luxury of lieuten- 
ant-governors, maintained accord- 
ing to the dictates of present-day 
custom, is costing Canada well over 
y $500,000 annually, of which at least 
F . two-thirds is being paid directly by 
_ taxpayers. . 

This raises two questions, name- 
ly, as to whether or not,we need a 
lieutenant-governor for each prov- 
ince in Canada and, assuming the 
answer is in the affirmative, can we 
afford to maintain this office on 
its present expensive social plane? 

~ Lt.-Col. Henry Cockshutt, ex-in- 
cumbent of the office in Ontario, 
interviewed by the Toronto Daily 
Star, says the office should be 
maintained and that if we have to 
curtail expenses we could very well 
have less legislature. Perhaps we 
could have less of both and still 

{be as well, if not better served. 
On .the other hand, ex-premier 
Drury of Ontario believes it to be 
am.unnecessary expense since the 
constitutional functions of the of- 
fice can be performed, in his opin- 
ion, equally well by the chief jus- 
tice in each province. 

The matter seems to resolve it- 
self into whether or not we can af- 
ford to pay several hundreds of 

, thousands of dollars a year to main- 
tain the social amenities of nine 
vice-regal systems in addition to 
the expense. borne by the federal 
government in maintaining the 
king’s' representative at Ottawa. 
Even granted the office should be 


a 
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been given for an initial loan, which 
involved still furthér loans. Prior 
to the intervention of Mining Cor- 
poration, Abana had incurred mis- 
cellaneous debts. 

- Now, let us see how considerate 
Mining’ Corporation is.: It forms.a 


ment of its own loans in a like 
manner except for the initial loan, 
which is covered by a mortgage. 
It issues. back to the old Abana 
shareholders one Share in the new 
company for each ten old shares 
held 


It is seldom in a re-organization 
P where a dissatisfied 
creditor has the whip-hand, that 
consideration is given the common 
shareholder. It is for this reason 
that the action of the Mining Cor- 
poration is worthy of notice. 

BIG BUSINESS MEN AND 

THEIR FORECASTS 

AST week we ‘reviewed the 

clever little book, “Oh, Yeah?” 
in which the unfortunate forecasts 
of many prominent business and 
political leaders are held up to 
ridicule. The man whose forecasts 
went wrong can hardly object if 
he is now brought to book. Yet 


on his behalf. 

Because so many plans have gone 
| agley and so many promises .have 
failed of fulfilment there is devel- 
oping a somewhat cynical attitude 
toward big business men that might 
be summed up.in the statement 
made by a Toronto business execu- 
tive the other day; “I have come 
to the conclusion that there a 
no big business men.” ' 

This is too superficial a conglu- 
sion to draw from the events of 
the past two years. It ‘is true that 
the majority of big business execu- 
tives failed to’ foresee conditions 
that have arisen. Many of them 
saw clouds forming on_the horizon 
but very few interpreted these 
clouds properly as the forerunner 
of a violent storm. Thus, a great 
deal of money has been lost and a 
great deal of upset caused to busi- 
ness that could theoretically have 
been avoided by an all-wise, far- 
seeing group of business men. But 
criticism along these lines must be 
tempered by the realization that the 
qualities of shrewdness, efficiency, 
and knowledge that made these men 
big successes before will - carry 
most of them and the public that 
has invested with them through 
the depression and into new periods 
of prosperity. 

Most of the men quoted in this 
book, “Oh, Yeah?” are very able 
men and it is fair to say they are 
able men despite the fact that the 
unwise forecasts they made failed 
to materialize. The mistake they 
made was of attempting to make 
definite predictions, feeling ‘that 
they had taken all contingencies 
into account, when in reality there 
were circumstances concealed even 
from their view. They surveyed the 
situation carefully, came to certain 
conclusions, adopted them in the 
conduct of their own businesses and 


felt justified in passing these con- 
clusions on to the general public. 
The experience they have since en- 
joyed should make less sinformed 
men willing to keep an open mind 
on many questions and to adopt 
conservative policies not only in 
the conduct of their businesses but 
in their expressions of opinion. Of 
course, too conservative a policy is 
not wise. A banker in New York 
recently boasted that his bank was 
65 per cent liquid. Another party 
who was present remarked, “If that 
is so, you are not making money.” 

There is another point to be con- 
sidered. Many leaders of business 
opinion, even when they are con- 
vinced that there is trouble in store, 
are inclined to put out optimistic or 
re-assuring statements particularly 
when they feel that such statements 
will have the effect of oa 
public confidence and stability at 
a time when’a panic might easily 
develop. The'ethics of such a prac- 
tice may be questioned and for that 
matter, the ultimate good accomp- 
lished is not a matter of certainty. 
In critical times it is very difficult 
for those whose opinions influence 
the masses to determine exactly 
what they should say. In many 
eases, their prominence bars them 
from, saying nothing. 


END OF SUPER-TARIFFS? 


Axons those economists who 
believe that an all round scaling 
down of tariffs alone can bring 
relief from world business depres- 
sion, there is a feeling almost of 
hopelessness and gloom as a result 
of Britain’s final capitulation to 
protection. 

There are a few free trade coun- 
tries in the world, of which Britain 
was until recently the outstanding 
one. So long as Britain remained 
largely a free trade country, there 
was, in the opinion of these econo- 
mists, hope that supernatidnalism 
in tariff-making might dwindle. 
When. Britain joined the ranks of 
the high tariff countries, or at 
least. gave definite. indication that 
it was about to do so, this last hope 
dwindled. 

But should not Britain’s action-on 
the other hand give encouragement 
to those who would like to. see the 
freer interchange of goods in world 
commodities stimilated by lower 
tariffs? Canada is on a basis of 
high protection today: not because 
the majority of our people think 
that high protection: is an ‘ideal 
policy but because we have been 
forced into such a move by the poli- 
cies of countries with whom we 
deal. Britain likewise has been 
forced into protection from neces- 
sity, rather than from logical eco- 
nomic thinking. It may be that 
Britain’s -action is the first step 
in an all round reduction of tariffs. 

This somewhat paradoxical state- 
ment is based upon the premise that 
it required a completely protection- 
ist world, a sort of reductio ad ab- 
surdum, to bring the world to its 
senses. Not even the man who is 
protectionist in theory and practice 
would attempt to argue that the 
world is any better off by the high 
walls that have been raised by 


4 every country. The world depres- 


sion is proof sufficient of the evils 
of ultra-nationalism. But the wave 
of riationalism and high protection 
that swept over the world was 
bound to flow until there was no 
important outlet left for it. Then 
reaction could be expected. 

With Britain going in for high 
tariffs, the reaction may be expect- 
ed soon and it will be surprising 
if the next ten years does’ not see 
a vast change in world tariff poli- 
cies, involving a drastic scaling 
down of the barriers to interna- 
tional exchange of products. 

Some nation must take the ini- 
tiative and rightly or wrongly 
most of the world lpoks to the 
United States to lead. In thig con- 
nection, one may quote the state- 
ment made by Benjamin Baker on 
the front page of The Annalist, 
New York, this week. He says, 
“It seems a probably safe fore- 
cast that the reform of‘ our exces- 
sive American tariffs will come by 
way. of London and the British 
House of Commons.” 


CHAMBER OF COMMERCE 

' FOR THE FARM 
\"P\HAT..the task of forming a 
| super-organization of Canadian 
farm organizations, a sort of Can- 
adian agricultural chamber of com- 
merce, is a difficult one was re- 
vealed at the found table conference 
of farm and business leaders held 
in Toronto last week. Not all of 
the farm organizations and indivi- 
dual farmers were convinced that 
such an organization would have 
value. But the meeting broke up 
with the important step taken of 
appointing a committee to do the 
preliminary organization work. 

There is much that such an: or- 
ganization can do. But there are 
also some things that it should not 
attempt to do. It should not at- 
tempt to duplicate the experimental 
and reporting work of the provin- 
cial and federal departments of 
agriculture although it might well 
encourage these departments to 
more effective activity. It should 
not attempt to usurp the education- 
al functions of the farm press. On 
this point, it is unfortunate that 
farm editors did not take a largér 
part in the deliberations of the 
conference. It should not attempt 
to duplicate the work of any ex- 
isting farm organization. And fi- 
nally, it must be established in 
such a way that it can never become 
a political instrument for the de- 
velopment or expression éf class 
ideas. 

It is easier to say what the or- 
ganization should not be than to 
define clearly the functions it can 
properly assume. But if it proves 
a force in correlating, rather than 
in performing educational publicity, 
and statistical work and study in 
the Canadian farm field it can 
easily have sufficient value to war- 
rant its formation. 


POST- 
scripts: 


ie YOU hear a brass band pass- 
ing by at 8.30 some morning you 
may be fortunate enough to see 20 
musicians marching down the street 
followed by a broker with a beati- 
fic smile on his face, The latter 
sight alone would be worth leaving 
the breakfast table to observe. The 
explanation is simple: a musical 
and military mi broker is seri- 
ously considering, so he claims, a 
plan to hire a full band to play him 
to his office every morning. His 
doctor has ordered him to walk 
down town each day, a procedure 
which he finds particularly galling, 
and he feels that he could accom- 
plish the two mile jaunt with great 
ease to the strains of Colonel Bo- 
gey. Further he thirfks the mental 
stimulus in these depressing times 
would be enormous while unem- 
ployed musicians would also bene- 
fit. He has even toyed with the idea 
of Seems the band in his board- 
room on the assumption that music 
may have sufficient charms to in- 
duce a little trading but he has 
some doubts on this point. It is to 
be hoped that his original plan ma- 
tures; the mental stimulus to on- 
lookers might easily end the de- 
pression. 


A SEARCH for utility and beau- 
ty as combined in the uniform 
of an elevator operator (female) 
was recently conducted by a Mont- 
real office buildin menoas, It 
had been found: that the really 
smart outfits were not always the 
best wearing while those designed 
primarily for long usage did not 
add to the general beauty of the 
building. One of the difficulties to 
be combated, apparently, was the 
tendency of those form-fitting uni- 
forms to split in various places as 
a résult of incessant ee to 
close and open the elevator door. 
Costs of uniforms, in fact, rose as 
stitches dropped. However, the 
building manager now claims he 
has found the perfect design which 
will make its appearance shortly. 
A description of the new uniform 
sounds like a cross between the out- 
fit of the Foreign Legion and the 
apparel of a Danish gymnast, but 
doubtless it will fulfill its sponsor’s 
claims for utility and chic, or the 
answer to an elevator maiden’s 
prayer. 


ADIO fans, who have been look- 
ing forward to running broad- 
casts on the Sino-Japanese fighting 
by Floyd Gibbons, now on his way 
to the scene of activities have been 
somewhat disconcerted the 
avowel intention of Will Rogers 
“to get.the boys out of the trenches 
by Christmas.” Any success along 
this line, they feel, way spoil many 
a@ pleasant evening enlivened by a 
rogramme from the battlefield. 
owever, if Wilk Rogers’ attempt 
meets with no more success than 
that of Henry Ford in the world 
war, radio enthusiasts may breathe 
again, provided of course that the 
League of Natiéhs does not spoil 
their fufi. There is also some talk 
of sending Eddie Cantor over to 
England to put Great Britain back 
on the gold standard while Amos 
and y, with a “go change in 
clothing, might be dispatched to 
India to broadéast any activity 
which may attend the return of ‘the 
Mahatma to his native land. 


As Others See Us 


That Urge to Gambie 
_ Renfrew Mercury:—With the pub- 
lic rushing to buy “futures” in all 
sorts of commodities there are going 
to be some burnt fingers, says The 
Financial Post of Toronto, which jour- 
nal probably wonders that after what 
eccurred in Canada two fears ago 
there could be any more marginal buy- 
ing fora long while to come. Manage- 
ments of fall fairs are at the pains to 
protect patrons of the fairs from the 
wiles of fakers, but people of Canada 
go about their daily rounds unpro- 
tected from operators equally danger- 
ous, with the result that every year 
huge sums of money are lost. 


Telegraph Duplication 

Woodstock (Ont.) Sentinel-Review: 
—Commenting upon the number of 
telegraph offices in Toronto, The 
Financial Post says that the competi- 
tive service thus indicated might pay 
its way if Canada had a population 
of fifteen millions, but in existing 
cireumstances such duplication is not 
required. 

t. Catharines Standard says: “And 
yet it is one of the noteworthy things 
in the financial statements of both 
railway systems that the a 
services’ pay a good dividend. They 
are the one bright spot in the railway 
picture.” 

One cannof} say what: documentary 
evidence the Standard has found, for 
telegraph finances are not reported 
in detail in the railway statements. 
However, the fact is that they do not 
constitute a particularly bright spot. 
The Canadian Pacific telegraphs last 
year had a net corporate income of 
$1,834,000, a decrease of $460,000. The 
Canadian National telegraphs had a 
deficit of $115,323, as against a sur- 
plus of $353,954 in 1929. Five other 
companies operating in Canada had a 
worse showing than in the previous 
year. Gross revenues of all telegraph 
and cable systems operating in ‘this 
country were down 13.2 per cent in 
1930. 

Inasmuch @& two-thirds of gross rev- 
enue goes to pay employees—in the 
case of the Cahadian National, at any 
rate—it is obvious that the matter 
of unnecessary branch offices is a live 
issue. In an article on this e last 
August, mention was made of the fact 
that 67 such offices throughout the 
Dominion had been closed in 1930. It 
was argued, however, that the matter 
of telegraph duplication and the pos- 
sibility of economies therein present- 
ed an excellent field for research. Pos- 
sibly it will be included in the pro- 
gramme of the transportation com- 
mission now in process of formation.® 

—_—_——___________¢. 
Final Fisheries Report Out 
Commercial fisheries af Canada in 
1930 had a capital investment of $64,- 
| 026,297, gave employment to 79,558 
pores and had a product valued at 
47,804,216, according to final figures 
for that year now issued by Dominion 
Bureau of Statistics. 


“Stop Me If You’ve 
Heard This One” 


The foreman reported that the jury 
was unable to agree upon a verdict. 
The judge reproved them, saying that 
the case was a very clear one, and 
remanded them to the jury room for 
further deliberation. “And if you 
don’t reach an agreement before 
evening,” the judge added, “I will 
have 12 suppers sent in to you.” 

“May it please your honor,” spoke 
up the foreman, “you had better make 
it 11 suppers and one bundle of hay.” 
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The World at Large 


An Occasional Department Discussing World 
~ Economic Affairs That Affect 


CONGRESS MEETS .. 

TES opening of the 72nd Con- 

gress of the United States on 
Monday, December 7, will be the 
first expression by official action 
of the results of the election that 
was held in November, 1930. The 
long delay between the election of 
a Congress and its meeting, with 
a hold-over session of the old Con- 
gress at work during much of the 
interval, is a never-ceasing won- 
der to Canadians and others ac- 
customed to parliamentary govern- 
ment through responsible minis- 
tries. 

In the instance arising this year, 
the long lapse of time since elec- 
tion has changed the partisan com- 
plexion of the House of Representa- 
tives. While there was an apparent 
Republican majority of one vote in 
1980, deaths and special elections 
to fill vacancies now have put the 
Democrats in control, and the Con- 
gress really will be more repre- 
sehtative of prevailing thought at 
this time than it would have been 
if it had been organized a year ago. 

Not the least important feature 
of this change is that the Democra- 
tic control is not dependent on the 
insurgent Republicans, or Progres- 
sives, who held the balance of power 
in the last Congress and exerted an 
influence far greater than their 
numbers would justify. This may 
have the effect of giving to the 
acts of the new Congress a more 
conservative character. 
= SOME respects the situation 

resembles the closing years of the 
second administration of President 
Cleveland. Then, as now, the coun- 
try ‘was in the depths of a very 
severe depression. The election, in 
the middle of President Cleveland’s 
term went to the opposition party, 
then Republican. From much, the 
same sections of the country and 
elements in the: population which 
have developed the Progressives of 
today there arose, in the 1890’s, a 
demand for the free and unlimited 
coinage of silver at 16 to 1 as the 
solution of the prevailing economic 
difficulties. This sentiment, which 
ran through both parties, captured 
the Democrats, but President Cleve- 
land stood firmly for-sound finance. 

The comparison of Mr. Cleve- 
land’s experiences with Mr. Hoov- 
er’s will not extend to the point of 
party repudiation. The Republicans 
as a y show no disposition to 
turn against Mr. Hoover. 

The problem passes out of the 
realm of mere partisan interest and 
becomes a concern of business in 
general, both in the United States 
and in other countries, through the 
inclination of the Progressives to- 
ward radical and Socialistic poli- 
cies, involving extensive plans of 
government ownership, agricultural 
subsidies, heavy appropriations for 
the relief of unemployment and 
plans of taxation which could pro- 
duce the desired revenue only 
through actual confiscation of cap- 
ital regardless of any income which 
it might be earning. This is going 
very much farther than their pre- 
decessors proposed in urging the 
free coinage of silver. 

The course of the new Congress 
will be particularly worth watching 
with reference to its commitments 
on the Socialistic group of subjects. 
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LAVAL STANDS FIRMLY 


Canada 


unconditional reparations pay- 
ments. The one-year moratorium 
on reparations will probably be ex- 
tended a year since there is no 
chance of exacting any early pay- 
ments from Germany anyway. 
German private debts may be fund- 
ed for a ten-year term. But such 
moves will merely modify and not 
fundamentally change the repara- 
tions picture. 

. But as has been pointed. out be- 
fore there are important negotia- 
tions going on for the closer econ- 
omic integration: of France and 
Germany and once French bankers 
and industrialists have won the 
position they desire in this respect 


there may. be-a modification in’ 


France’s position and less propa- 
ganda to the effect that her very 
existence depends either upon re- 
parations plus a large army or upon 
guarantees of security from the 
other powers. 


BRITISH WHEAT QUOTA 


"Tae may be in some circles 
disappointment that Britain’s 
new wheat quota will deal only with 
the required use of home-grown 
wheat and not at the moment offer 
any concessions to Canadian and 
other Empire wheats. It is an- 
nounced that’ the question of the 
Empire quota is to be allowed to 
stand over until after the Imperial 
Conference ‘in Ottawa next year, 
which is but further evidence that 
the Mother Country intends to have 
one or two aces to bargain with 
when she comes to the conference. 
In this res she differs from 
Canada, which has always (or at 
least until the régime of Premier 
Bennett) granted favors first and 
then waited for the return favors 
to come. 

Final judgment on the value.to 
Canada of a British wheat quota 
would have. to wait an actual trial 
of such an expetiment but on first 
analysis one may have some scep- 
ticism as to its possible benefits. 
Canada averages an annual export 
of wheat greater than Britain’s to- 
tal annual importations. Thus if 
Canada, under the quota, were to 
obtain all of Britain’s importations 
of wheat (a not.very logical as- 
sumption) we would still have to 
find a substantial foreign market 
for our production. In those fore- 
ign markets we would find keener 
competition from the Argentine, 
America and other wheats excluded 
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HE frank admission of Premier |’ 


Laval that his recent conference 
with President Hoover “certainly 
permitted the realization of some 
useful propaganda for France” 
adds point to the rumor slyly re- 
peat 
circles that Laval left the White 
House without taking the presi- 
dent’s watch. 

Laval, in his speech last week 
to the Chamber of Deputies, said 
“We agreed to substitute for the 
exceptional regime of the mora- 
torium the normal procedure pro- 
vided by the Young plan.” is 
confirms what was stated in this 
column at the time of the Laval- 
Hoover negotiations. While at the 
time it was widely heralded that 
the Laval-Hoover negotiations were 
directed to finding a formula for 
economic reconstruction, it was 
stated here that the two objectives 
were, first, to obtain from Presi- 
dent Hoover an assurance that the 
United States would not further 
attempt to interfere with the ex- 
isting reparations agreement and, 
second, to obtain from President 
Hoover an assurance that the ‘Uni- 
ted States would stick by gold and 
not go in for bi-metallism or an 
substitute for the gold standard. 
Laval now boasts that he got what 
he wanted and’ those who recall the 
feeling of joy and relief that per- 
vaded the world when Hoover in- 
vited the nations to agree to a 
moratorium on reparations and 
other international debts can hard- 
ly extract much satisfaction from 
Laval’s statement that “henceforth 
France will be protected against 
initiatives like that of last June.” 
Protected, forsooth! 

x . 

[It SEEMS quite obvious from the 

above that the key economic 
problems such as reparations, Ger- 
many’s private debts, disarmament 
and the many related problems are 
far from being solved.through ac- 
cord between.the principal nations. 
The consultative committee on 
German finances to sit shortly will 
do little more than pave the way 
for an international conference 
later but it is not yet apparent that 
this conference can do much to alter 
the basis of reparations. It will un- 
doubtedly report that Germany can- 
not pay its political and private 
debts at present. There is no evi- 
dence yet that President Hoover 
is prepared to go beyond his mora- 
torium plan of last summer, al- 
though a movement for a new deal 
is quietly gaining force at Wash- 
ington. France stands firm on the 
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paper circulation figures mean 1 ss 
Owners of old Scotch and Irish names oftet 


speak French more fluently than English; many 


TRADING 
AREA 


Quebec's retail trading 
area extends 50 miles 
west and south, and 125 
Sean and «ast, 
with 215 wholesale firms, 
3,160 rho part a 
population of almost 
400,000 within a 75-mile 
radius, with excellent 
transport facilities by 
rail, water and highways. 


with French names really think in English. — 
The English-reading group in Quebec includes 
not only the influential buying power of the ~ 
English-speaking residents, but also many ‘of 
the wealthy French-Canadian people . . . those 
with large individual purchasing power and 
control of industrial and merchandising estab- — 
lishments. i 
Quebec is a two-paper city, from the advertis- 
er’s viewpoint, if only because it is a two- 
language city. But the fact that the Chronicle 
Telegraph is read by business leaders of both 
languages makes it imperative for advertisers to 
employ this medium in order to reach a major 
section of the wealth of this market. 


Chronicle-Celegraph 


ee QUEBEC CITY 
For advertising rates in the Newspaper of New Quebec 
address E. G. Smith, General Manager, Quebec P. OQ = 
a. 35 
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THE FINANCIAL POST 


| Business ( Conditions in Canada 
Merchandise. Loadings Show First Sustained Upturn 


Figur 
Indicate Sales By 
Makes 
caevacuet led the field in new 


ord coming ~a close 


as a result of the | Second with 405, according to an 


of wheat a f 


ft siled to materi 


weeks 
to little tae pe Ltd. 


ave for the re- 
f the year in view of the a Sein for ‘Seplpher when 


or roost concerns to end. ths 
a 


in- 


analysis by The Financial Post of 
and | figures compiled by Might Direc- 


appearing in Canadian 
ve ‘Trade. Sais reverses 
led with 635 sales as against 
Chevrolet’s 610. . 
The normal penbonal falling off 
» new car sales was aecentuated 


in. the total figure for October, 
which was 1,959 as compared with 


t 2,867 in September and 3,396 in 


August, for the five eastern prov- 
cee th sal 

outh sales took a bi drop 

onl ae 306 to 165, fell ‘from 

eft} 108 to 57 and Pontiac from 133 to 

sales were off from 


many c Durant 
en large they 106 te 57 and the new Frontenac 


that 


with 1,479, 


and m 
" 1932 in one. vo 
; which 


r, 


most 


h | Chevrolet 


from 57 to 36. McLaughlin-Buick 
held up somewhat better, October 
sales numbering 144 as compared 
with 158 in the previous month. 
These are the leaders: 

Total eastern sales for the ten 
months to date finds Ford and 
Chevrolet pretty well neck-and- 

the former having an advan- 
tage of but 53 cars with a total of 
en follow Pontiae with 


9, Durant with 1, aa 
95 Frontenacs) and O 
The total sales of all 
makes this year to date is 54,107 
cars, 

Track sales in October were also 
om a reduced scale as indicated by 
figures for Ontario, Quebec and 
New Brunswick (for which only 
ate figures available), the total 
being 618 as compared with 808 in 
September. Ford led with 213, 

being next with 207. 
wei G. M. C, was third with 45 for the 
same areas, 

Cumulativé total of truck sales 
for the same three provinces for 
the ten moths were 9,271 com- 
pared with 12,168 for the corre- 
sponding period last year. Ford 

ain leads with 3,362, Chevrolet 
basiness | (towing with 2,747. Quebec sales 


en onl pe better — 
ses Bh 


541, followed by @. M,C.” M. °C. th 489. 


Stone Industry in 1930 


Better Than Year Before 

Producti: 
industry in 1930, ineludiog quarrying 
and dressing, was valu 


j Sikion Bureny of Sanit ort ot the Do- . 


inion Bureau of Statis 
pments of stone oy quarries 
quien D the year amounted to almost 


| 10,000,000. tons valued: af $13,034,209; 


Ww: ” - 
gen-| they believe, sunkitee 


sti- } ducer. ~— 


owing an- volume 


pecaline 


tion as a pro- 
er aes ants for 

a carry 
dar to the confers 


maintaining ter. 


the current 
over did not Op 
ence to be unduly large and 
the opinion was reached that if thé 
rate of consumption during 
the past 15 months were to continue, 
@ substantial reduction of carry 
over at the end of the present crop 
nose should result. 


a os 


© Security for Savings 


ey Afforded by Canadian Government Bonds 
om aa Melee on ime of i satety i is éffered by 


= 


secured by the credit and 
pte of Canada. They 
by npn) of the revenue- 
and Insurance Com- 


oe are the basic investment of 
Frnt Bx Executors. 


t and Government-guar- 
nee are mile marketable. 
are the highest obtainable in many years. 


_ We shall be pleased to submit offerings upon 
» Tequest. 


Present 


N ow is the time 


“to hecome a regular subscriber 


You cannot afford to miss the issues during 
Articles of vital interest to 


the coming months. 


Business Men-and Investors will be published, 
» which alone will be well worth the subscription 

" Price of $5.00. 
As a subscriber — 


You are entitled to a personal reply from the 


~ Investment Editor tegarding any Canadian 


Investments in whith you are interested. 


me ee cae ae came cath couse wae Gamme cama came comms Genin feb eh ates came Gms oun am cenme canes coms tants SES GS GD 


» ‘Tit revancia post, 


Ht Gniversity Ave., 


send me The Financial Post for the next year (52 issues), this to 
le me to obtain by letter, @ personal reply from the Investment Editor 
© enduiries regarding any Canadian investments in which I may be intef- 
ted by simply supplying a stamped return envelope. I enclose $5. 00. 
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Although car loadings of mer- 
chandise on Canadian railways 
are lighter for this time of year 
than at ahy time in the past 
eight years, this new chart plot- 


TOURIST TRADE 
IN NOVA SCOTIA 
REGISTERS GAIN 


Area is One of Few to 
Show Increase for 
1981 


From Our Own Correspondent 

MONTREAL. — More than a 
qu uarter of a million tourists visited 

ova Scotia this year, representing 
a substantial increase over the 
number reported for 1930. This is 
considered an excellent showing, 
in view of the fact that other tour- 
ist aren ven reported a de- 
crease in 

From May 15 to October 15 of 
this year, 253,984 tourists — 
Nova Scotia. This year the 
ernment has endeavored to ¢ nd 
the length of the tourist season in 
Nova Scotia from the middle of 
oo until the middle of October, 

for this reason, the statistics 

for 1931 are for the extended peri 
During the 1930 season, which was 
computed from June 1 to September 
30, 218,000 tourists entered the 
province. 
Commenting upon = analysis of 
the tourist repo see satated C. 
Black, Minister of 
that an oateind = Paes 
the increase in travel by motor car 
overland. In 1931, from June ist 
to September 30, 123,412 tourists 
entered Nova Scotia by motor over- 
land through Amherst, while for the 
same périod last year, 110,104 tour- 
ists were repo 

There was also a substantial in- 
crease in tourist traffic through 
the Port of Haltfax. In the 1930 
129 sithmeér visitors enter- 
gh ix, While in 1931, 


me 


ted by The Dominion Bureau of 
Statistics shows that since the 
end of August there has been the 
first consistent upturn in two 
yeats. Any change up or down 


in the curve means that loadings 

have moved relatively more or 

less than the average over the 
past seven years. 


Two Economic Areas 
Show October Gain 


Unemployment Relief Measures Responsible For 


Much of Gain in Business Indices — 


. C. and 


Maritimes Improve 


By SYDNEY B. SMITH 


The indexes of business activity 
in the five economic areas gave @n- 
couraging results for October. The 
indexes for the Maritime provinces 
and British Columbia showed poins, 
A moderate decline was indicated 
for Ontario while conditions were 
not tly altered in Quebéc and 
the irie provinces. 

Unemployment relief measures 
were adopted in many places during 
October and are consequently re- 
flected in the indexes, acting as a 
constructive influence. Traces of 
the activity arising from relief ex- 
penditure affect the trend of new 


od. | construction, denoted by contracts 


awarded or ‘building permits, as 
well as of employment and eee | i 
placements by Government em — 
ment offices. It would be d cult 
at the present time to prepare 
comprehensive index of vorditions | P 
ted/in the economic ateas without 
showing the influence of unemploy- 
ment relief measures. 

Of the seven factors used in the 
construction of the indexes regular | "Acts 
— by employment offices 

mb greeter relative gain in 
Sabie. lacements were 164 
compared with 19,924 in Septe: 
Under normal conditions pleas. 
ments would be considerably less in 
October than in the preceding 
month. In the present case, the 
gain in placements after seasonal 


“4 adjustnient was pronounced, having 


are-that this number will 
increased during 15a. pee 
pereanee, was given by the ee 
ment Highways : 
Saronn’. the Bureau ¢ of eredvion, 
to the development of the tourist 
industry. Over 420,000 pieces of 
literature descriptive of Nova 
Scotia were distributed throughout 
Canada and the vee tates, while 
advértising was carried in P eects 
in leading American cities, inelud- 
New York, Boston, Philadel- 
Baltimore, Cleveland and 
as leading 


’ Details of eoatiet travel this 
divided as to point of entry, follow 


a strong influence on the trend of 
the general index. 

The power industry showed in- 
d dent strength in October, the 
gain in electric output after seas- 
onal adjustment ocns. pies: i per 

a of 8 per cen 
in nS te month, 


result was an index of 108.0 in 
October compared with 104.0 in 
September. 
nh Ontario, the generation of 
electricity on an average daily basis 
showed a gain of 0.5 per cent after 
seasonal adjustment. The output 
generated by electric power a= 
306,123,000 fe in th svenitinn 
> e 
month. Electrical en available 
for consumption obtained by adding 
thé output in Ontario to the re- 
ceipts from Quebec and deducting 
the exports to the United States, 
was 300,000 kw.h. sh an 
pares over any other month of 
me eee year or over the same 
h of last year. Sales of life 
insurance showed & gain of 4 per 
cent and employment offices were 
a| specially active. The index for the 
province was 89.1 eompated with 
90.6 in September. ' 
New contracts for construction in 
the Prairie Provinces showed ¢on- 
=n gain, in October. Oon. 


648,000. pares Ohh th 61,67 
co 

in September and balding per 
of $1,355,000 compared wit 


000, Electric output showed a 

of 4 per cent after seasonal 

ment. The gains in the sal at 
insurance and in régular i 
ments by the government egies. 
ment offices were spectacular. ‘ 
rise in grain pricés during October 
and the early weeks of November 
had an important influenee on the 


reaction but the improved 
tical position for wheat will prove 
factor in th 


Four sf the factors used in the | jn 


aa on of the index for the 

ritime provinces showed moder- 
ate Wecline, while the remaining 
three recordéd matked increases. 
The gain in bank debits after|<", 
seasonal adjustment was 5.5 per 
cent. The index of employment 
after seasonal adjustment showed 
a gain of 18.4 per cent. The gains 
were mostly restricted to lgeing 
and construction, the activity in the 
latter being due. to unemployment 
relief undertakings. The govern- 
ment @m melyeas Offices showed 
>| heighten ctivity probably also 
*|due to relief measures, The index 
consequently entered into new high 
on t J ao in October 

being 188.8 with 180.5 
in the ptecsding month. 

Of the seven factors used here 


rH regarding conditions in Quebec, 


Bienvenu Elected Member 


Our Own Corfespendent 
MONTREAL. ~ Announcement is 
made that T; M. Bienvenu has been 
elected a member of the Montreal 
Stock Exchange. 
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C. P. R. Gross Earn. ( es a ; i 
C. N. R. Gross Earn. i i 
Car Loadings (Nov 

Common Stock Index des. 26) 
Prodac tien— 

Pig ‘Tren, tons, (Oct.) 

Steel, tons, (Oct.) 

Newsprint, tons [See 


Flour, bbls. (Sept.) 


Mineral Preduction— 
Gold, oz. (August) 
Silver, oz. (August) 
Nickel, tons (August) 
Copper, tons (August) 
Lead, tons (August) 
Zine, tons (August) 
Coal, tons (August) 
Nat. gas, M. eu. ft. (Aug.) .. 
Petroleum, bbis. taugunth be 
Automobile Financing— 
Used Cars (Oct.) 
New Cars (Oct.) ....-sceeee 
Construction— 
Building Permits (Oet.) .. 
Contracts (November) 
Labor 


Employment Index (Nov.) .. 

Trade— 

Imports ( Det) eeaerreceeenas 3 
Exports 3 
imports of 

Rubber, cod, Ibs. (Oct.) ose. 
Cotton, Ibs. (Sept.) ove sbobes 
Sugar, raw, lbs. (Sept.).... 
Petroleum, erude, gail, (Oct.) 
Coal, tons (Oct.) 

Exports of Key Products— 
Newsprint, tons (Oct.) .... 
Automobiles, No. foe ot 
Wheat, bus. (Oct. 

Wheat flour, bla, (Oet.) . 

Electric Power—Output— ~ 
M. Kilowatt hours {Sept.) ‘ee 

Population— 

Emigration (September) ... 
Immigration (Jue) 


Finance— 


Fail N 165 
siesen, tie A SY 5,166,575 $ 


1,299, 000 
103,300 


1,829,944 $ 
1,823,443 6 


8,718,402 
24,642,200 


108.0 


45,940,874 $ 

55,587,914 § 
3,509,800 
4,999,000 

71,618,900 


07,840,989 
1,446,690 


171,080 
630 


18,925,303 
558,459 


1,288,113 


1,142 
3,169 


one only showed a gain in October. 
The sales of life instirance after 
seasonal adjustment showéd a gain 
of 4.5 per cent. The absence of 
important rebound in October re- 
flects the low level of businéss op- 
erations obtaining in the province 
at the present time. e net 


Conese Jan. 1 aS date 


mute mo 20g. si HY 


380,822 

628,781 

1,854,469 
78,9 


18,785,242 
10,816,681 


1,722,600 


1,615,859 
1,624,238 


169,620 


11,816,870 
1,816,119 


18,724,913 
1 176,800 808, 


29,804,525 


18,895,546 
27,180,805 


2,508,904 $~ 
19,064,406 


1,286,553 § 


139,117,762 


12,756,402 ; 95,611,669 
804, 432,467,300 


39,310,500 224, 700 
112.9 


640,982,769 $ 872,029,781 
494,688,492 $ 746,026,821 


48,828,107 56,708,519 
60,334,000 69,638,000 
611,626,900 639,568,600 
862,409,838 867,423,181 
11,080,239 14,789,898 


1,982,866 
$8,920 
154,813,060 
8,586,889 


78,358,351 
82,781,428 


4,349,182 
5,524,000 
103,078,100 
04,738,929 
1,980,465 


200,776 
2,868 
29,784,275 
813,691 


ly gi: 255 
8,67 


4 

146, ob6, 676 
4,769,427 
1,442,961 12,107,611 18,230,458 
9,882 36,158 


4,702 
15,510 54,385 


18,175 


193 581 1726 
2,081,447 3 82, 4a! 623 $ 86, aaa’ 414 


! jabiliti Sept. 
peerte le iver) con ‘inhsesti ce 2 617,506,967 $26,106,512,871 $81,506,449,976 


Bank Debits. (Oct.) 

Bond Sales (Oct.) 

Insurante Bales (Oct.) 
Wholesale Prices (1926) -100— 

General Inde (October) .... 

Iron & tts products (Sept.) 


1 
$ 36, 006. t000 o$ 46,019,000 


1,026,118,750 $ 651,921,900 


53,879,227 
“408,289,000 $ 459,009,000 


3 | nounced curtail 


Large 6 
oo —— were 7 
ot 


a we Ladnersat $4 


y extension at 
total awards ih ae province 
$7,788,000. The index of é 
ment offices were at a high 
ment 8 a gain of 4.5 
while placements at employment 
offices wete at a i 
~ oad ohh rs in the preced- 
com 
ing month, & gain it 2.5 per cent. 


SEASONAL DROP 
IN EMPLOYMENT 
LESS THAN USUAL 


Unem loyment_ 
Bolsters November 
Index Figures 


A seasonal recession in cred i 

ment smaller than that re 
November, last, and w 

les slightly lees than ow ane 
ecréease in the past ten years 
indicated by Dominion Bureau 

+ pea x eeiplognets returns as at 


a 
compares with 108.9 for the ne 
view month 908 pis: .9 at the be- 
of November a year 

0 yan a vas Novedber i fa: 
dex was at 1 

By areas the Start mes and Brit- 
Sh ats een 
while by industries a 
trade reported seasonal upturns 
which were more than offset by pro- 
easly of Taba tena 

no 0: 
atesl and food predanea 
in sbameneahontions 
Highway construction absorbed 
additional workers due to 

pte neial unemployment teliet 
“Evalevnent he. dite. shes 

mploymen cities show 
gains in Hamilton and Vancouver 


806'| and lossés in the other centres 


New York Automobile Show 


to be Held January 9-16 

A special feature of the thirty- 
gecond annu a ve York Automobile 
Show to be from January 9 to 
16 at the Grand a Palace will 
be inucoeione © y, fixed for Janu- 
ary 11, when s special international 
conference Pee place 

The steaens 0 over 800 manufac- 
turers ahd of motor vehicles and 
accessories will be @xhibited. 


INVESTORS 


TRADERS 
“How to Eliminate 
Stock Market Hazards” 


(Bend for free copy) 


Roland’s 
Financial Service 
Federal Building 
TORONTO 


| Business Briefs | - 
loadings to date are 19.1 per atti un- 
Car Loadings for week ending Nov. Td gae cata ate 14% por ean - week 


21, were 5 per cont below previous 
week, with 55,965 cars. Small gains | 855 bus. over previous week and com- |. 


Relief 


ELEVATED TANKS 
PENSTOCKS 
SURGE TANKS 
SMOKESTACKS 
GAS HOLDERS 
STORAGE TANKS 

‘ BARKING DRUMS 
CYLINDRICAL TANKS 
STEEL PLATE WORK 


HORTON STEEL Works i 


Bridgeburg, Ontario ... . 108) Janet Street 
Winnipeg, Manitoba. inc ncwsscccccesses 1249 
Toronte, Ontatlo.....1.»...1452 Norther On 
Montreal, Quebec. ...+......2178 Universify 


in suena 


and 
Sanes in 


so fe ce | aries 


; is a reduction pf storag 


182,330,078 bus., an asleep of 


31st October, 1931 


LIABILITIES 
LIABILITIES TO THE PUBLIC 


Hepahte ot diem tid die aetien, ; 

Notes of the Bank th Circulation . 
Payable on demand. 

ee 

Sen et 
Other Liabilities . 

Samse ‘elich ch lt com tah th cil Resi ~ 
Total Liabilities to the Public ek ee 


LIABILITIES TO THE SHAREHOLDERS 


“Retonite teach =n 


semi args 


_ Total Liabilities 2 ° * 2 ‘ 


RESOURCES 
To meet the foregoing Liabilities the Bank has 

Cash in its Vaults and in the Central Gold Reserves 
Notes of atid Cheques oi Other Banks » we 

Pepable in cash on presennation. 

Availdble om demand. 
Government & Other Bonds and Debentures 

— ao 


Stocks * . ‘ . ° + ° a o 
eee oe 
OTe fal ed ° 


soa io ‘ 


Sig ocatein 
TOTAL OF Y AVAILABLE resouRcES *. 17,406, 30083 
(coal 00 : of all Liabilities t0 the Public) 
ie saat, Pisbon, aabaall Gis SO Sn Seen com 
ba Pins Bae 

me rope ely cred he 


ames - orate stasis aaah 


Rocinder MEET é 
Apel ete cw of he Ban tn end spr of eg 
upon. 


ond Say ee ca : 
pein. af cusiner ot aexouns of Liters of Cred tend 
the Bank for their eccownt. 
Other Assets not in the Foregoing 
Making Total Assess of * a * 
to sneak peynidnt off Lhabilabes > the Public of 
leaving an extess of Assets over Liabilities to the Publie of 


9,243,921.93 


PROFIT and LOSS ACCOUNT 


Profits for the year ending 310t October, 1931 
Dividends paid or payable to Shareholders 
Provision for Taxes, Dominion Government 
Reservation for Bank Prem.ses - + + 


Belance of Profit and Los Account, 3 ret October, 1930 
Balints of Prohe aid Los carded foewed 5 kts 


Ww. 
IKetSSR Bons, 
* * a” , 
The strength of a bank is deternined by its history, its policy, its management 
and the extent of its resources. For 114 years the Bank of Montreal has 
been in the forefront of Canadian fitante. 


eee 
° 
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_ DIVIDEND NOT! 
~The Royal Bank of Canada 


_ the Shareholders 

will be held at the Head Office, 360 
St. James Street West, in the City 
of Montreal, on Thursday, the 14th 
day of January, 1582, at 11 o'clock 


: M. W. WILSON, 
‘ * General Manager. 
Montreal, December 1, 1931. 


The Bell Telephone 
Company. of Canada 
_ NOTICE OF DIVIDEND 
as Rarer 'E. 
1 day of January, 1932, to 
‘of record 
of business on the 23rd Decembe 


‘at the close 

W. H. BLACK, 
Kora = Siscnotary reaiiater. 
‘Montreal, 25th November, 1931. 
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SNS 5 ? 
Notice is hereby given that a Dividend of 


THE FOUNDATION COMPANY 
© OF CANADA 
LIMITED 


_ DIVIDEND NOTICE 


5 Notice is hereby given that a divi- 
~ dend of twenty-five cents per share 
on the no par value common stock 
of the Company has been declared for 
the three months ending January 31, 


a ble on February 15,..1932, 
so tee Iders of record at the-close 


of business’on January 30, 1932. 
By Order of the Board. 


Cc. E. GREARSON, 
Secretary. 


Montreal, November 26, 1931. 


CORPORATION 


DIVIDEND NO. 142 


dividend of three per cent. (3%) 
been declared the - 


this 
A ngrtord ending 
1, being 


December 3ist, 1 at the 
of 


W. G. WATSON, 
‘ General . 
Tofonto, November 24th, 1931. 


of Canada, Limited 

Notice is hereby given that the 
eighty-second” quarterly dividend of 
one and three-quarters per cent 
(1%%), being at the rate of seven 
per cent (7%) r annum for the 
quarter ending November 30th, 1931, 
on the Preferred Stock of the Com- 
pany has been declared payable to 
shareholders of record the 15th day 


; of’ December, 1931, and that cheques | Wi 


{ will be mailed December 31st, 1931. 
+ Books not closed. 
By order of the Board. 
D. A. WHITTAKER, 
‘ Vice-pres. & Sec’y-Treas. 
Montreal, Que., 
November 23rd, 1931. 


The Sherwin-Williams Company 
of Canada, Limited - 
Notice is hereby given that the 
forty-fifth quarterly dividend of 
forty cents per share on the No Par 
Value Ordinary stock of the Company 
for the quarter ending November 
30th, 1931, has been declared payable 
to shareholders of record the 15th 
day of December, 1931, and that 
cheques will be mailed December 
Sist, 1931. 
Books not closed. 
By order of the Board. 
D. A. WHITTAKER, 
Montreal; ere & Sec’y-Treas. 
on e., 
November 23rd, 1931. 


a. 
o 


Canadian Pu 


Accountant with several years’ ¢ 

ence desires position with reliable 

Best references supplied. Box 294, The 
Financial Post, Toranto 


Sun Life Assurance Company 
of Canada 
HEAD OFFICE: MONTREAL 


Steck Transfer Department 


Notice is hereby given that the 
Stock Transfer books of the Com- 
pany will be closed from the 17th 
to the 3ist of December, both dates 
inclusive, for the preparation of the 
dividend to become due and: payable 
on the ist day of January, 1932, to 
shareholders of record at the close of 
business on December 16th, 1931, 

By Order of the Board, 

H. W. K. HALE, 
Secretary. 


Western Grain Company 
Limi ed 


Firm offers to sell at a stated 
rice Western Grain Company 
imited first mortgage Bonds 
Series “A” up. to $20,000 par 
value, will be received by the 
undersigned at 409 Grain Ex- 
change, Winnipeg, up to Decem- 
ber 15th next. Offers may be 
made for the whole or any part 
of the above amount and must 
be good for acceptance up to 
December 3ist, 1981. These 
Bonds are for sinking fund re- 
quirements and the Board re- 
serves the right to reject any or 
all of the offers. 
J. B. RENDALL, 
Secretary. 

November 27th, 1931. 


MANUFACTURER 
or IMPORTER 


Are you adequately 


i 


gS Fee 
, i 
a 
asf 


| 
: 
| 


300, The Financial Post, 
Toronto. 


DIVIDEND NOTICES 


a 
Canadian Car & Foundry 
Company, Limited 
Dividend Notice—Preference Stock 


Notice is hereby given that a divi- 
dend of forty-four cents (44c) per 
share on the paid up Preference 
Stock of the canine or the quar- 
ter ending December 3ist, 1931, has 
been declared, payable on the 1 
day. of January, 1932, to Shareholders 
of record on the 26th day of Decem- 
ber, 1931. 

By order of the Board. 

A, C. BOURNE, 
Secretary. 


Montreal, November 30th, 1931. | 


DAVID & FRERE, 
LIMITED- 


Dividend Class “A” No. 14 


Notice is hereby given that a Divi- 
dend of 25¢ per share has been de- 
clared on the No Par Value Class “A” 
| Stock of the Company for the Quar- 
ter ending the 30th November, 1931, 
payable 15th December; 1931, to 
| Shareholders of record at the close 


of business on 30th November, 1981. | 


L. R. PHILIE, 
Secretary-Treasurer. 


SYLVANITE GOLD MINES, 
LIMITED 


(No Personal Liability) 
DIVIDEND NO. 3 


NOTICE IS HEREBY GIVEN that a semi- 
annual dividend of two per cent (2%) on 
the outstanding capital stock of the Com- 
pany has been declared by the Directors of 
the Company payable December 38ist, 1931, 
in United States funds to Shareholders of 
gt the close of business December 

th, ° 

All stock should be transferred into the 
name of the actual owner on or before 
December 6th, 1931, because the dividend 
will be distributed among the holders of 
record at the close of business on that date. 

BY ORDER OF THE BOARD, 

W. S. WALTON, 


TORONTO, November 28th, 1931. 


International Petroleum 
Company, Limited 


Notice of Dividend No. 31 


NOTICE is hereby given that a dividend 
of 25c. United States Currency per share has 
been declared, and that the same wil] be 
payable on or after the 15th day of Decem- 


*| ber, 1931, in respect to the shares specified 


in any Share Warrants of the Com- 
pany of the 1929 issue upon preseritation and 
delivery of coupons No. 31 at the following 


nk :— 
« | City-Bank Farmers Trust Company, 


22 William St., New York, N.Y. . 
payment to Sharehoiders of record at 
the close of business on the 80th day of 

November, 1931, and whese shares are 

represented by registered Certificates of the 

1929 issue, will be made by cheque, mailed 

from the offices of the Company on the 14th 

day of December, 1931. 

The transfer books will be closed from the 
ist day of December to 15th day of Decem- 

| ber, 1931, inclusive, and no Bearer Share 
arrants will be “‘split” during that period. 

By order of the Board, 

J. R. CLARKE, 
Secretary. 
56 Church Street, Toronto 2, Canada. 
16th November, 1931. 

Note: Coupons may be redeemed at any 
Branch of the Royal Bank of Canada, in 
Canada, at the current buying rate for 
demand exchange on New York. 


Thetford Asbestos Exports 
Improve During October 


From Our Own Correspondent 

MONTREAL.—Shipments of asbes- 
tos from Thetford Mines during Octo- 
ber last were 8,136 tons. This was 
1,485 tons more than was shipped 
during the previous month, but a 
decreasegof 564 tons compared with 
the corresponding month of last year. 

No improvement, is expected in the 
asbestos industry for the coming 


Canada Third Silver Producer 
Silver produced in Canada in 1930 
totalled 26,443,823 ounces worth 
nearly $7,500,000. The Dominion 
ranks third among the silver pro- 
ducing countries. 


OUTPUT TO DATE 
SETS HIGH MARK 


Produce Nearly 140,000 
Tons Since Commence- 
ment Two Years Ago 


From Our Own Correspondent 
MONTREAL. — Two nn ago 
last week Mersey Paper Co., Liver- 
pool, N.S., turned out its first roll 
of newsprint. . 
From November 27, 1929, to 
date, paper production of Mersey 
Paper has amounted to 138,489 
tons, megs value of $7,409,734. 
Some 187,034 cords of Nova Scotia 
ulpwood have been used in manu- 
D ctacing this amount of paper, and 
since the company’s inception, ap- 
proximately 334,005 cords of pulp- 
wood have been contracted for 
throughout the province. 
Spent $20,000,000 
Total expenditures by the com- 
any in Nova Scotia up to this time 
ave amounted to $20,646,031. 
When it is considered that the com- 
pany uses Nova Scotia pulpwood, 
coal, limestone, paper mill dryer 
canvas and numerous other articles 
that must be counted in with the 
operation of the plant, and which 
are produced in the province or sold 
by ate Scotians, the importance 
of the industry to the industrial 
welfare of the province is better ap- 
preciated. 
Sell to States 
While some of the company’s 
tonnage is consumed. in Nova 
Scotia, the major portion of it is 
shipped to the United States, prin- 
cipally to New York. 2 
The task of transporting its 


United States shipments has been) turers’ attempts 
carried on by the: company’s own| through mutual 


specially-constructed paper carrier, 
the T.S.S. “Markland.” Since her 
introduction to this service, the 


“Markland” has made forty-five | of 1920 to the new Ford le 


trips to New York, and has trans- 
ported 125,111 tons of newsprint 


paper. 
Operating\Surplus in 1930 


The initial financial statement of 
Mersey oo Co., covering the 
year end December 31, 1930, 
showed a total income of $852,922. 
After providing for depreciation 
and interest on bonds and loans, 
there remained a net profit of $172,- 
702. This was in strong contrast 
to the operating income statements 
of other paper companies, which, 
in several instances, showed an op- 
erating loss. 

The balance sheet as at the end 
of last year revealed total assets 
of $14,159,925, of which the plant, 
real estate, timber limits, ship 
wharves and other fixed assets had 
a value of $12,700.225. Current as- 
sets totalled $1,403,191 and current 
liabilities $4,767,256. The latter 
consisted principally of bank loans 
under Section 88 of the Bank Act 
and an advance of $3,000,000 
secured by first mort, bonds. 

To date the only public financ- 
ing carried out by Mersey Paper 


ith | consists of an issue of $2,000,000, 


6 per cent general mort bonds, 
offered at the begi g of 1930 at 
95 and accrued interest, together 
with a bonus of 5 shares of no 
value common stock with each $1,- 
000 bond. 


U.S. PERIODICALS 
ADVERTISING LOSS 
SHOWS LESSENING 


Returns for October Point 
to Betterment in 
Situation 
From Our Own Correspondent 

MONTREAL.—A slight improve- 
| ment in the October newspaper ad- 
| vertising linage figures over the 
September record, is noted in the 
returns compiled by Media Records 
as published ‘by Editor and Pub- 
lisher. The September return was 
@ pronounced reaction from the 
progressive tendency which had 
prevailed since early in the year 
and the October comparison does 
not recover a great deal of the lost 
ground. The loss for October 
against the same month last year 
was 11.8 per cent, compared with 
13.8 per cent in September and an 
average loss for the first ten 
months of 10.7 per cent. 

Retail, general financial and 
classified advertising, made better 
comparisons in October than in 
September, while automotive fell 
into the usual between-season dol- 


Secretary. | drums. Sundry linage in several ci- 


ties made actual gains over the 
linage of last year, continuing the 
improvement which has been noted 
for five months. 

Results To Date 

_ Advertising linage for all classif- 
ications in October last totalled 
176,707,154 lines, as against 200,- 
390,316 lines for the corresponding 

| month of 1930, a loss of 23,683,162 
ines. 

For the first ten months of 1931, 
advertising amounted to 1,622,201,- 
824 lines. This compares with 
1,816,727,816 lines for the same 
period of 1930, representing a loss 
of 194,525,992 lines. 

_ The manner in which the adver- 
tising loss has been checked in re- 
cent months, is to be seen on ex- 
amination of the returns’ for the 
first half of this year which showed 

|an advertising linage of 1,011,721,- 
| 207, compared with 1,138,536,494 
|lines in the first half of 1930, a 


loss of 126,815,287 lines. Thus for} 


the last four months the loss in lin- 
age had only increased approxi- 
mately 71,000,000 lines. 


New Brunswick Lumbering 


Outlook More Encouraging 
From Our Own Correspondent 

MONTREAL.—Current reports from 
New Brunswick are to the effect that 
lumbering operations this season are 
likely to be more extensive than were 
at first anticipated. 

Instead of the 67 million superficial 
feet which early in the season it was 
estimated would be cut during the 
winter, it is now believed by the oper- 
ators that the cut will aggregate close 
to 125 million feet. In the ast week 
or so several operators who had pre- 
viously little intention of winter ac- 
tivity have sent crews into the woods. 

The log lumber industry in addition 

| to the getting out of lathwood is ex- 

| periencing a revival, with the opera- 
tors looking optimistically toward 
improved world markets. 


} 
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RATIO OF OPERATIONS TO CAPACITY 


There has been little improvement in the coercing states of the 


Canadian newsprint induatry over 
as charted on the a 


for October, 
while the returns 


the past two mont 
bove graph, reflect little ¢ 
for November are expected to show that production 


The returns 
e, 


is still running well behind last year’s figures. : 


Publishers Do Not Favor 
Runaway Paper Market 


American Newspaper Publishers’ Association 
Hear Views of Chandler on Current Situation 
in Paper Trade 


From Our Own Correspondent 


MONTREAL.—Despite manufac- 
to apply brakes 
sales companies 
and newsprint institutes, the prices 
of newsprint have skidded, slipped 
and slid from the Rolls Royce 


1932 quotations. 
This is the manner in which W. 


erican Newpaper Publishers’ Asso- 


-| ciation Newsprint Committee de- 


scribed the paper situation to dele- 
gates of the association at the an- 
wal eournnnee. in Los Angeles. 
e re seperes y Mr. 
Chandler soma go forth the at- 
titude of the publishers to the news- 
print situation. As an organization, 
r. Chandler said, the publishers 
never have and never should at- 
tempt to name the price at which 
newsprint should be sold. At the 
same time he pointed out the dan- 
ger of a run-away market in case of 
a price war among the manufactur- 
ers and saili that a price recession 
of perhaps three, four or five dol- 
lars below 1931 contract levels, 
might serve to stabilize the market 
ror ve hard-pressed operators a 
b space to work out their 
problems, 
Text of Report 


In view of the importance of the 
attitude of the American publishers 
towards establishment of news- 
print prices, the complete report, 
ae oe, Mr. er, as 
tailed by Editor and Publisher, to 
the convention follows: 

“An intelligible report of the news- 
print situation must, of necessity, 
touch the high — of the immedi- 
ate past and consider the possibilities 
of the future. 

“Despite manufacturers’ attempts 
to apply brakes through mutual sales 
companies, and newsprint institutes, 
the prices of newsprint have skidded, 
slipped and slid from the Rolls Royce 
peak of 1920 to the new Ford level of 
1932 quotations. ~ 

“The best brains of the industry 
have so far failed to check the down- 
ward trend. There is no effective arti- 
ficial remedy for over-capacity, over- 
capitalization and declining consump- 
tion. After much conferring and de- 
lay, the leading manufacturers par- 
tially recognized their, and our, eco- 
nomic problem with an April, 1931, 
reduction of $5 per ton, retroactive 
to Jan. 1, 1931. 

Prices Are Down 

“This recognition of conditions has 
not served ‘to stabilize price. Spot 
newsprint from North American and 
overseas mills has been constantly 
offered at prices $5 to $12 under 
contract prices. 

“One large producer, operating un- 
der a receivership, has invited and 
accepted bids at prices materially 
below the market. 

“Another major factor has offered 
cost plus contracts that seem certain 
to result in a 1932 price below their 
1931 level. 

Competition is Keen 

“Competition between Eastern Can- 
adian, Pacific Coast, and overseas pro- 
ducers has brought Texas, Alabama 
and Southwest prices below the 
Eastern market. Influenced, no doubt, 
by the surplus tonnages from Eastern 
Canada and overseas, seeking a Pa- 
cific Coast water delivery, the paper 
makers of the Northwest have re- 
peatedly reduced their contract prices. 

“Recently, George H. Mead, for 
many years a leader in newsprint 
making and sales, talked informally 
to A.N.P.A. members following a ses- 
sion of your board of directors and 
paper committee. 

“To the uninformed bystander and 
to buyers of advertising, this record 
of reduced newsprint cost may well 
spell aid and comfort to publishers. 
But the falling figures of newsprint 
cost have been totally inadequate to 
offset the declines in advertising 
revenue. 

“We have all learned the comphra- 
tive inflexibility of our other oper- 
ating costs. e 

“With ‘rare exceptions, publishers 

do not welcome conditions that result 


Fort Frances Pulp 
Plant on Full Time 


From Our Own Correspondent 

MONTREAL,.—Plant oper- 
ations of Fort Frances Pulp 
and Paper Co., at Fort Fran- 
ces, Ont., are on a full-time 
basis, with production about 
three-quarters of the rated 
capacity of 325 tons of news- 
print daily. There are close 
to 320 men on the payrolls, 
and officials claim to have 
sufficient orders on hand to 
continue operations at the 
current rate until the begin- 
ning of May next. 

The showing of Fort Fran- 
ces is in distinct contrast to 
newsprint mills further east, 
which, in the main, are oper- 
ating at less than 50 per cent 
of capacity, and with little 
likelihood of any marked im- 
provement over the next two 
or three months. 


of h 


in loss to investors and inadequate 
pay to workers in the newsprint in- 
dustry. Demoralization of our source 
of supply predicates trouble for us. 

“The manufacturers have stated 
foes difficulties to us, and asked our 


“As an organization, we never have, 
and never should, attempt to name 
the price at which newsprint should 
be sold. 
Runaway Market Evils 

“As individual purchasers, we may 
well consider the ultimate profit or 
loss to us invol in a runaway 
market. More than one important 
manufacturer has expressed the hope, 
if not the belief, that an orderly price 
recession to perhaps three, four, or 
even five dollars below 1931 contract 
levels might serve to stabilize the 
market, and give hard-pressed oper- 
ators a breathing space to work .out 
their problems. ers in newsprint 
making have stated to members of 
your committee that publishers have 
within their power the naming of 
1932 prices. If that power were known 
to exist, it would not be used. 

“Your committee has been meticu- 
lous in limiting its functions to the 
gathering and distribution of informa- 
tion, to representations to the manu- 
facturers of the publishers’ ability 
to pay, to recommending equitable 
forms of contract.” 


CANADIAN GOODS 
NEED WAREHOUSE 
IN LONDON, ENG. 


Canadian Gazette Probes 
Small Shop-keeper’s 
Problem 


Need of a large Canadian stock- 
room warehouse in London, 
England, is put forward in an 
article in The Canadian Gazette 
recently, following enquiries at 
many of the leading London stores 
with a view to discovering how the 
supply situation can be improved 
from the point of view of the small 
shopkeeper. 

That small shopkeepers should 
be able to restock with Canadian 
goods or obtain any line which they 
have not formerly handled at short 
notice, when demanded, appears to 
be one of the most pressing neces- 
sities involved in the distribution 
of Canadian goods in Great Britain 
at the present time, 


Only Big Stores Served 

Only the big stores can order in 
quantities sufficient to warrant im- 
porting goods direct with the Can- 
adian producer. In their case, the 
necessity of placing orders for de- 
livery two or three months ahead 
is not an unusual one, but it would 
form an additional handicap for 
the smaller retailer. 

The very essence of trade in 
foodstuffs is quick turnover. What 
frequently happens, it is pointed 
out, is that some lady up from the 
country sees in a London store, or 
at an exhibition, some Canadian 
article that she likes. Returning 
home she finds it impossible to buy 
the same article locally, and the 
storekeeper finds no facilities for 
obtaining it in a reasonable time, 
if at all. With a central Canadian 
warehouse within reasonable dis- 
tance local stores could supply any 
demand that might be -made at very 
small trouble. . 

The manager of the Civil Service 
Supply Association in the Strand, 
one of the large retail distributing 
stores in London, is quoted as say- 
ing: 

“There never was such an oppor- 
tunity for Canada in this market as 
there is today. The public is insisting 
on Empire goods. It is a very. seri- 
ous proposition. While we can supply 
all that is asked for, the small re- 
tailer cannot possibly get the smal] 
quantity he requires. 

“If Canada wants to increase her 
sale of food commodities here, this 
difficulty experienced by the small 
retailer must be removed.” 


Stresses Difficulties 

An official of the Army and 
Navy Co-operative Society’s Stores, 
where Canadian goods are always 
prominently displayed, stated that 
for the most part Canadian goods 
foodstuffs are first-rate, but em- 
phasized the difficulty the small 
shopkeeper was experiencing in 
getting them in the quantities he 
could handle. 5 

Bacon has only recently come on 
to the market again and it was 
declared to be excellent. Canadian 
exporters of this commodity were 
reminded, however, that continuity 
of supply was important, The same 
official stated that there was room 
in the market for turkeys and 
chickens if Canadian farmers cared 
to export. 


OF LITTLE HELP 
TO PAPER TRADE 


No Material Benefits Ex-, 


pected by Producers 


in Canada 


From Our Own Correspondent 

MONTREAL —Imposition of 
heavy tariff duties on imports by 
the British Government are not ex- 
pected to lead to any material in- 
crease in the export of pulp and 
paper products from this country 
to the United Kingdom. 

Owing to recent expansion in 
domestic manufacturing facilities, 
England is in a position to take 
care of vi y all Ps i” <> 
newsprint requiremen oes 
not manufacture from Nas wee ag 
the u owever, 
groundwood and sulphite being im- 

rted in large quantities from 
Scandinavian mills. 

Pulp Tax Unlikely 
The Canadian producers of news- 
put would not secure any materiai 
Se coend “aah. mae 
on the groundw sulphi 
pulp imports, but this is regarded 
as unlikely. Some newsprint is 
imported Tato England, but the 
amount is not overly ni 

Makers of kraft and other . 

of wrappin , cartons, - 
+ ay? Sst pone additional 


course, manufactures a fair propor- 
tion « its own requirements along = 
these lines, bu ports wo . 
dicate that a fair market might be 


Fine paper manufacturers, are 
not expected to derive any benefits 
et nets nike trae 

y supplies her 
oo Specialty paper 
producers may benefit to some ex- 
tent though the dollar volume of 
this business is not great. 


A. P. W. PAPER CO. 
PROFITS LIMITED 


September Quarterly Re- 
turns Show Small Oper- 
ating Net Income 


From Our Own Correspondent 

MONTREAL.—-Net profits of the 
A. P. W. Paper Co. Inc., excluding its 
Canadian subsidiary, A..P. W. Pul 
and Power Co., for the quarter end 
September 80, 1931, was $53,967 after 
cause, Fe uding interest, depre- 
ciation, 

A. P. W. Pulp and Power Co. Ltd., 
reports for the quarter ended Se 
tember 30, 1931, net loss of 
after expenses, interest, depreciation, 


etc. 

In the prévious year A. P. W. Paper 
Co. Inc., including A. P. W. Pulp and 
Power Co, repo for the rter 
ended September 30, consolidated 

rofits of after all expenses, 
but before federal taxes. ; 

. Details 

Income account of A. P. W. Pa 
Co. for the r ended Septem 
30, 1931, Pa net sales, ” on 
costs and expenses, a ; 
ating profits, $128,919; other income 
(net) 5,029; total income, $133,958; 
a $56,089; reciation, 

; net profits, . 

Income poate of A. P. W. Pulp and 
Power Co. for the same quarter fol- 
lows: net sales, $91,027; costs and 
poe $113,285; operating loss, 
$22,258; interest, ete. $4,825; depre- 
ciation, $5,909; net loss, $32,992. 
Asbestos Exports - 

Gain in October 
: From Our Own Correspondent 

MONTREAL.—There was veneer 
provement in the asbestos ind 
of in October, judging from 
figures issued by the Government on 
exports during that month. Exports 
i satolaa Compared wth $467 tone 
at compa: 
of asbestos vajued at $281,361 in Sep- 


tember. In ber, 1930, however, 
there were exported 8,550 tons of 


asbestos, having a valuation of $484,- 


949. 

Exports of asbestos sand and waste 
were marginally higher at 9,150 tons 
though well below figures for the 
same month last ‘year which totalled 
13,897 tons, The most marked gain 
in Oetober was seen in exports of 
asbestos manufactures, which were 
100 cent higher than September, 
totalling $14,363. This figure com- 
pares with $16,165 in October, 1930. 


Sutcliffe Company Ltd. 
CONRUL TES | ae aga 

ONTARIO LAND SURVEYORS 

NEW LISKEARD, ONTARIO | 


Black & Armstrong 


Real Estate, Valuations, Rentals 
Farm Lands, Mortgages and 
Insurance. 


200 Toronto General Trusts 
; Bldg., 
Winnipeg, Manitoba 


TOOLE, PEET & CO. 


FINANCIAL AGENTS 


Appraisers and Valuators 
Estates Managed 


CALGARY CANADA 


The Western Savings 

and LoanAssociation 

First Mortgage Loans 
Agencies throughout 


Manitoba, Saskatchewan 
and Alberta 


Head Office: 
Winnipeg, Man. 


Weber Bros. Agencies 
_ Limited 
PROPERTY MANAGE- 
MENT 
REAL ESTATE — 
INSURANCE 
FINANCIAL AGENTS 
Edmonton Credit 
Building, 
Edmonton, Alberta 


GEORGE F. HARDY. 
. Consulting Engineer 


ROBERT DoDD & COMPANS 
INCORPORATED 
lwwestment Bankers 


HArbour 8141-2 


Company, Limited ~ 
TORONTO, ONT.  & 
Owning and operating mills at 
sonee Bay, Que. 


High Grade Bleached Sulphite f 


LIMITED 


of every class of 


Structural Steel 


Head Office and Works: 


| HAMILTON: - 


Woods Manufacturit 


Company, Limited 


Y 


_ Paddings and 
_ Twine. 
FACTORIES aT , 


MONTREAL, TORONTO, OTTAW 
WINNIPEG, WELLAN - 


National Steel 
Corporation 


Builders of Passenger Cars— 
‘Freight Cars—Street Cars— Air 


Dump and Industrial Cars of all 
descriptions. Automobile : , 
Frames, Woodwork and Parts— 
Steel Pressings—Forgings—Drop 
Forgings. 4 
HAMILTON, ONTARIO, 


621 St. James Street, MONTREAL, 


x 


The 
Canada Power & Pape 


Corporation 


| Total Daily Capacity of Plants: 
1,964 Tons of Newsprint 
130 Tons Pure Kraft Paper 

130 Tons Pure Sulphate Pulp 
also producing 
CARDBOARD, INSUL BOARD, WRAPPER ~ 
and SULPHITE and GROUNDWOOD PULPS. 
SAW MILLS AT PEMBROKE, ONT., prodyc+ © 
ing White Pine, Red Pine and Spruce lemmas “* 
Pickets, Laths, etc.— Annual Capacity 

25,000,000 F. B. M. 


Successor and Operating Company of 
Belgo-Canadian Paper Com Limited, 
Shawinigan Falls, One. 


St. Maurice Paper Company Limited, 
Cap de la Madeleine, Que. 


Laurentide Company Limited, 
Grand’Mere, Que. 
Laurentide-Ottawa Compan 
Limited, , 


Pembroke, Ont. 
Port Alfred Pulp and Paper 
Corporation, 
Port Alfred, Que. 
bbe amgsees Pulp and Paper 


Three Rivers, Que. 
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he wants to hold the bonds to ma- 
turity and he has a definite, fixed 
address which he expects will be the 
of the bonds, he 


in pate get a decided advantage from 


these | type 
mad 
| ewe za 


wing fully registered bonds as 
no one but himself could possibly 
receive the cheques and cash them. 
If he ts to sell them soon, 
however, he would not choose this 
of bond but rather the pond 
to bearer because 
can change hands 


t | without notice. There is no delay 


while of ownership is reg- 


come | istered as in the case of registered 
gistered bonds. 


— fully re 
owner, however, must have 
facilities for safe-keeping of bearer 
nds + Ae gig he — ds n 
grave of losing them. 
$500 bond is only Sea ne tiable 
than $500 worth of gold, or 
Dominion notes and a potential 
thief should not be given too great 
opportunities. 
Bonds up to $100,000 
Remembering that Government 
bonds fluctuate somewhat in value 
direct ratio to money 
a r ee ee 
or long term according 
his calculations as to when he 


r cent 5-year bonds 
issued due November 15, 1936. 


just 
debt} On that date he would get $100 for 


Bes 
uf 


Th 
ie 
gh sttee 


Hell ieenn 
fl 

Ge 

Fi 


by eea 
eeleviils 


ent certificates will 
rs have indicated al- 
nether or not they want 


eo a fir tive certificates issued 


i so that through the 
the bonds the owner 


3 m eli the coupons at the regular 


ates and deposit them as 


“ater 


vaeh they were cash with his 


bonds are “register- 

pal” at Ottawa, that 

tat the owner of the bonds 
aye his name upon them but 


Rat. h re will be interest coupons 


case of bearer bonds, and 
ty cash or deposit the coupons 
mey fall due. If “fully registered 
= Ste chosen, then the inves- 
wil receive a permanent cer- 
tte but there will be no coupons 
d because the Government 
both interest and principal 
2 by cheque from Ottawa. 
Keep Bonds Safe 
eee are important distinctions 
pe New investor. The bonds 
sold will later oe on the 


hd 


ae. 


et and he can choose which- 
bnds meet his need best. If 


every $99.25 now invested no matter 
what prevailing quotations for 
Government bonds then might be 
and get $5 each year on each such 
amount as well in the meantime. 


safely invested for as long a peri 
as possible so that he would not 
have the trouble of finding 
syitable investments, then he will 
buy a bond which will be paid off 
in ten, fifteen, 20 or even 30 years. 
He gt bonds in denominations 


ent 
eve opportunity for the small 
r to start a safe investment 
oe which is not too common. 
Bo are usually $500 and $1,000 
and $500 bonds are not too common. 


enced. They call ms fixed return 
from year to year, and this fixed 
amount buys more as prices drop. 


Canada Permanent 

One of my customers who holds an 
accumulative debenture in Canada 
Permanent Mortgage Corp., was re- 
cently asking me my opinion as to 
the strength of said corporation. In 
other words, he was wondering if he 
would be well advised té cash his 
debenture and invest in Government 
bonds. 

Canada Permanent Mortgage 
Corp. had total assets of $69,321,288 
at the end of 1930, and of this 

m ges accounted for 
. The. total liabilities to 


pu 
including nearly $15,000,000 of de- 
posits and most of the rest in 
debentures. The company has been 
issuing debenture stocks since 1887 
and has been issuing increasing 
amounts in recent years. Assets 
have also been growing including 
not only mortgages but bonds and 
stocks and cash exceeding $2,250,- 
000. The company was incorpor- 


- 


enquiries. No answers can be given by telephone or telegram. 

but will supply current facts about securities in a pe 
forecasts of the probable trend of any security. 
one of fact and not of opinion. 


ated in 1855 as the Canada Perman- 
ent Building and Saving Society 
and is regarded by financial men 
as being very strong. 


*Brazilian if 

Please advise as to Brazilian bought 
at $20 for a hold. Would you pick 
up more at today’s price? 

- Brazilian Traction has been sell- 
ing at such a low price because the 
future for the next year or so in 
Brazil is difficult to judge. It is 
a country of great resources, but 
the disturbed political, financial and 
commercial situation at present, 
and the fluctuating nature of the 
exchange in consequence makes one 
slow to prephesy. However, the 
company has managed to earn divi- 
dends up to the present. 

The company is doing well so far 
as Brazilian money is concerned. It 
is the difficulty of changing this 
money into dol which is against 
the stock. As business conditions 
grow better and the exchange gets 
on a stable basis, the position of 
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solidation. The situation surround- 
ing Bathurst, therefore, remains un- 
changed for the time being. ' 


Dominion Alloy 

Could you give me some informa- 
tion regarding the Dominion Alloy 
Steel Corporation, Ltd.? Is it a going 
concern? I enclose a cireular sent 
us-lately. We have some shares of 
ements in this company and would 
ike to find out how it stands now. 

The Dominion Alloy Steel Sore 
isa foing concern, but has not 
dividends since its formation. 
company was over-capi and 
the recent reorganization was in- 
tended to reduce the outstanding 
capital so as to put the balance sheet 
in a more favorable position. Share- 
holders en the cutting down 
of the preferred par value, accord- 
ing to the report sent out by the 
company, the elimination of, defer- 
red dividends and the cumulative 
feature of the preferred stock. All 
of the old common stock was to be 
eliminated entirely and new com- 
mon stock is now being issued at five 
cents a share to take its place. 

The hope expressed by the man- 
agement was that with the reorgan- 
ization the company might be able 
to pay dividends on the new prefer- 
ence shares which had the ed value 
reduced from $10 to $4 and the per- 
centage of return increased from 


this company should be immensely | 


improved, 


B. C; Power Corp. 

I hold several shares of B. C. Power 
Corp. “A” stock. Can you give me 
some information regarding earnings 
in the current year and your opinion 
of the outlook for the future? 

British Columbia Power Corp. 
serves a territory which shown 


expansion in recent years. Earnings | 


in the first two months of the cur- 
rent year which began July 1, were 
about 11 per cent below those of 
the same period in 1930, but this 
was due to general business condi- 
tions, and profits should improve 
when industrial activity returns to 
normal. The company is increas- 
ing its generating facilities, and is 
in a good position to take care of 
any increase in demand for power. 
The “A” shares, i 

$2.44 a share in the last fiscal year 
are well regarded. 


Dominion Tar 
‘A year or two ago I bought some 
shares of Dominion Tar and Chemical 
Co., which have not shown much activ- 
ity. In what light should the com- 
ny be regarded; do you think it 


pa 
od will do well in the future? 


The position of Dominion Tar | 
and Chemical Co. common stock has | 
been stren 
by substantial additions to the com- | 
any’s property. Extension to ex- 
sting creosoting units, ition 
of new ones, construction 
conduit plant, and y comple- 
on, of a new chomienl walt in To-' 
ro are examples expansion 
undertaken while the com has 
also taken ste 
activities, and weld the whole 
0 ization closer together. A con- | 
siderable portion of Dominion Tar’s | 
revenue is derived from the sale of 
creosoted railway ties, a division | 
ofits business which has shown | 
some contraction as a result of the, 
existing railway situation; on the 
* ng diversifica- 
rm egy Sage to stabil- 
‘future. company is 
active in all parts of Gonna. eel 
its strong industrial position may 
ptr ma find greater reflection in 


I have seen announcements in the 
paper regarding the proposal to con- 
solidate the Canadian newsprint com- 
panies. Will Bathurst be en into 
this merger and on what basis? 

At the moment the newsprint dis- 
cussions are only.in the preliminary 
stages and no concrete agreements 
have been entered into in re to 
the proposed merger. If it is pos- 
sible, it is proposed to bring together 
the major producers, which will 
make for af organization controllin 
about one-half of the total Nort 
American newsprint plant capacity. 
There is no assurance that such a 
deal will be effected, and, at the 
moment, discussions have not reach- 
ed the point of determining which 


Mining Enquiries 


Min questions and problems submitted by subscribers of The Financial Bost 
ae answered by letter and those of general interest will be published on 


this page. We cannot extend this service to non-subscribers. 
or stamped envelope must always be enclosed to cover the direct reply. 


A three-cent stamp 
Write 


general investment and insurance enquiries on sheets separate from mining 


enqu 


British Matachewan 

I have been holding some stock in 
British Matachewan for a good many 
years. I would be obliged if you will 
tell me in’ what camp it is and 
whether any properties in this camp 
are working and what the chances are 
for the future. ¥ 

British Matachewan Gold Mines 
owns 520 acres in Powell township, 
Matachewan area, Ontario, but has 
been idle for many years follow- 
ing a diamond drilling campaign. 

After many years of idleness 
owing to lack of finances and in- 
conclusive results met in early 
days, this area is again humming 
following a spectacular gold find 
in Bannockburn township a_ year 
ago, at the Ashley property. While 
it is too soon to reach a con- 
clusion’ as to its possibilities, 
the ey property under ex- 
ploration by the Mining Corp. 
is developing in an interesting man- 
ner and on its development will de- 
pend to a great extent the future 
activity in the area. 

No work has been undertaken by 
the British Matachewan Gold Mines 
as they are without funds. At the 

resent time the company is await- 

development on adjacent prop- 
erties. 

Bethwain Oil 

I am solicited by salesmen to switch 
my Teck-Hughes stock into . Beth- 
wain Oil, Salesmen claim the latter 
has great possibilities and will make 
&@ more profitable investment. Will 
you please give me some particulars 
as to facts? 

Bethwain Oils Ltd. was incor- 
porated with a Dominion charter 
in 1929 to develop oil leases in the 
Wainwright area, Alberta. The 
Wainwright area in which Beth- 
wain holds property has _ been 
known for several years and is not 


iries. No answers can be given by telephone or telegram, 


favorably regarded by some of our 
leading oil geologists as a field of 
importance. Although it has seen 
considerable development in past 
years, today there is no commer- 
cial production being taken from 
the entire field and not one com- 
pany that was promoted to develop 
the area has met with financial 
success although oil has been en- 
countered in some of the wells 
drilled, 

In your holdings of Teck-Hughes 
you have a proven mine with defi- 
nite known resources, paying a high 
yield. While it is impossible to 
forecast the future possibilities of 
the mine, the immediate present 
earnings of the ‘company seem 
secure as it has sufficient ore defi- 
nitely proven up to ensure the con- 
tinuance ofthe present: earnings 
for some years. 7 

In Teck-Hughes you have an in- 
vestment that has proven profit- 
able and the stock is easily market- 
able at prices quoted from day to 
day. Bethwain is not easily mar- 
ketable and at the present time 
holds no attraction from an im- 
mediate earnings viewpoint. 


Montbec Mines 


, We should appreciate anything 


-| which you may be able to give us wit 


regard to the present standing of the 
Montbee Mines, which we understand 
was later taken over oF the Sudbury 
Northern Mining Co., Ltd. 

Montbec Mines, Ltd., was incor- 
porated in 1928 as a successor to 
the Montbec Syndicate, owning 12 
claims in Montbray township, Ont. 
In 1930 the company sold its prop- 
erty to the Sudbury Northern Min- 
ing Co., in consideration of a block 
of stock. Both companies are in 
need of financing before work can 
proceed. 


hened in recent ee 


a fibre. 


to consolidate its . 


NICKEL AITITOWYS make. your 


vailroad journey ¥AST...SAFE...COMFORTABLE... 


os 


6 per cent to 8 per cent. That is, in- 


stead of 6 per cent on $10 the rate | 80 


payable would be 8 cent on $4, 
w. means that annual rate 
r share is reduced from 60 cents to 
2 cents per share. Even payment 
of this latter amount must Lepend 
on the company improving its posi- 
tion through new money which it 
was stated had been a and 
the making of additional profit by 
reason of expansion based on recent 
tariff help & ven. 
Just what prospects there may be 


d | for payment of dividends on the pre- 


ee stock will Gerend Ng whether 
e company realizes expecta- 
tions. For that reason it will be 
important for shareholders to. get a 
complete financial statement for 
me present year and for 1932 as 
well. 


Quebec Telephone 

Would, appreciate a review of the 
position of Quebec Telephone & Power 
Co., in which organization I hold a 
few shares. 

The immediate outlook for Quebec 
Telephone & Power Co. is indefinite, 
z ng the ap abnene on a 

is company repo a net profit 
of $32,644, which compares with 
class “A” dividends of $29,440. It 
might be pointed out that originally 
this company paid $1.60 a share on 
the class “A” stock. This payment 
was made for one year and on April 


1, 1930, the dividend was reduced to 
cents a share, while on the same 
date in 1931, the dividend. was 


Quebec Tele controls anum- 
ber of small 


evident 
has 
the 


its books 


ephone properties in | $29, 


the Lower St. Lawrence region. The | co 


system interconnects with the Bell 
elephone Co. and the New Bruns- 


wick Telephone Co. There-was talk | credit of the 


of the property being sold to the Bell 
Telephone Goy but nothing definite 
ever came of this move. 


Power Corp, 


Will you be good enough to give me 
a short survey of the position of Power 
Corp. of Canada and what it did dur- 
mee past year? scccee coccse eeoes 
ower of the year 
ended June 30, 1931, earned $1.84 a 
share on its common stock, as 
ogainst dividend payments of $Z a 
share. 


Power Corp. of Canada controls 
through s ownership a number 


of utility properties o in 
Canada cel aie has substantial in- | of 


terest in B, C, Power, Winnipeg 
Electric, Foreign Power Securities, 
Southern Ca Power, and Mont- 
real Island Power. 
heavy investments in bonds, pre- 
ferred and common stocks of com- 


I hold a few shares of S 


1e fact that income 
more particularly 
A a 


it from 
been aff 
oll oR 


hawinigan 
stock, purchased at higher levels, and 


am uncertain as to whether or 


not 


I should sell. Would you 
onougn to give me your views on the 


position of this company 
Sha 


twenty years has been 


Also it has/|not been 


panies in the United States and Can-| trial 


ada. Due to its extensive invest- 
ment 


nerable in times like these. This is 


ITH the help of Nickel alloys, the “Limited” brings you’ to 
your destination swiftly, safely and comfortably. 


The powerful locomotive that draws your train unfalteringly for 
so many miles has frames, boiler plates, connecting rods, stay 
bolts and many other essential parts of strong, tough Nickel Alloy 
Steel. Where cast iron is used for cylinders, liners, pump. castings 
— Nickel was added to the iron for strength and wear resistance. 


In the diner, another Nickel alloy——Monel Metal—is used to 
provide more cleanliness with less cleaning effort. Its silvery lustre, 
clean and inviting, makes Monel Metal food service equipment 
practically standard in diners, leading hotels and restaurants. 


Throughout the length of your ten-car train, Nickel is present in 
many different forms—in pure Nickel utensils, in Nickel Silver 

_ plumbing fixtures, in Nickel plated hardware and appliances. 
In fact, every minute of your journey, is faster, safer and more 
pleasant because of Nickel and Nickel alloys. 


TEE INTERNATIONAL NICKEL COMPANY OF CANADA, LIMITED 
and its subsidiaries 


Products of “International Nickel” may be obtained from the 


* Toronto 


Peckover’s Limited 
77 Front Street East 


following sources: 


Montreal 


Robert W. Bartram, Ltd. 
277 Duke Street 


‘Wilkinson Company, 
190 Second 


. 


Vancouver, B.C. 
Ltd. 
Avenue ‘West 


olio the company is vul-/ f 


25 King Street West 
Toronto 2, Ontario, Canada 


? 


a 
of 


ater and Power 
Co. is one of the largest producers 
energy in Canada. 
Its record over the past fifteen 


favorable 


of Nickel alloys. 





: ~ Investment queries 
- answered each week. 
Do you read the 
| published answers ? 


POLICY LOANS 
IN SIX MONTHS 
UP $48,500, 


| Insurance Blue Book Gives 


Comparative Figures 
for 10 Years 


REPAYMENTS. GOOD 


Surrenders Were A 
Though Not Excessive in 
Proportion to Loans 
Outstanding 


Policy loans made by Canadian 
life insurance companies during 
the first six months of the present 
ted $48,579,088, com- 


year agrega 
ared with a 
du 
year and 
ar 1930, acco 


e same period las 


ance, Ottaw 


operations of Canadian companies 
both inside and outside C. 

a full comparison with the F 
years is afforded by the followi 
table. This. shows the volume o 
leans made in between January 1 
and June '30, and between July 1 
and December 31 of each year. 


Policy Loans Made 
Canadian Companies—Whole Business 
; : Last half 


45,653,262 
42,102,375 


1 
Sound, has amalgamated wi 


28,374,129 
21,548,778 
19,548,109 
12,764,264 
Repayments 
Repayments of loans, prior to 
termination of policy, made d 
the first half of this year, amoun 
to $14,524,706, while a further $12 
250,000. was liquidated by 


ers. Re ents in the co 
ing, pert 
on of 


of 1930, prior to - 


policy. totalled war 
mately $13,000,000, and for the 
— year, slightly over $26,000,- 
The percentage of repayments of 
loans to new loans made in the past 
ae is shown in the following 
' New Leans and Repayments 
Loans Loans 
Year: 7 am 
1981° ......0. 48,579,088 
1980. ssscesees 714 26, 
1929 ..ccecsee 79,026,788 
1928 ..ceceoee 59,114,835 


927 ccccveece 46,648,483 
45,355,199 


t ination. 
From the above it will be noted 
that repayments during the eurrent 
have been well sustained in 
ciaberion with other recent years, 
and have i been in higher 
proportion to loans made than in 
either of the two preceding years, 
and are probably no worse than 
normal in this regard. 
Surrenders High 
Repayment through surrenders, 


i 


$8 e peri 
1980, $7,776,875 in 1929, and, $5, 
705,792 in 3 
Comparative figures*for whole 
years are as follows: ~ 
Leans Repaid by 


937 | Sized by 


1928 .... 5,705,.792 
1927 .... 6,309,569 6,266,730 
1926 .... 4,930,065 6,271,088 


CHARTERED TRUST AND EXECUTOR COMPANY 


knows whereof it speaks when it 

advises you, in your Will, to name a 
Trust Company Executor thereof and 
Trustee thereunder. Modern requirements 

aining to estates demand that. such 
advice be heeded in order to adequately 
protect your family. 
Chartered Trust and Executor Company 
suggests that it avails a man but little to 
create an estate for his family during his 
lifetime if it is dissipated by inefficient 
management after his death. 


CHARTERED TRUST AND 
EXECUTOR COMPANY 
34 King St: West, Toronto 2 
132 St. James St. West, Montreal, Que. 


President: 


JAMES Y. MURDOCH, K.C. 


Vice-Presidents: 


Heavy, 


Digger $43,000,- 


500,000 for the whole 
rding to figures com- 

piled by the Department of Insur- 
a, appearing in the 

recently published 1930 “blue book.” 
These figures cover the entire 


M.P.; 


Post Article Quoted 
For Annuity Stand 


Tribute was _ to The 
Financial Post for its cam- 
paign early this year against 
the Government annuity ac- 
tivities by the executive com- 
mittee of the Canadian Life 
Insurance Officers’ *Associa- 
tion at the recent annual 
meeting of that body. 

The report of the executive 

, committee quoted a long ex- 

tract from The Post which 
fired the first shot in the 
campaign against the unfair 
annuity proposals. This was 
taken up by the life com- 
panies who subsequently 
named a committee to make 
representations to the Gov- 
ernment. ’ 

As an outcome of these 
activities a bill was_ later 
passed amending the Govern- 
ment Annuities Act by limit- 
ing the amount of the annu- 
ities to $1,200 in place of 
$5,000, the former maximum. 


SYDENHAM DEAL 
RATIFIED ON 24th 


Wawanesa Mutual Finally 
Takes Over Ontario 
: Fire Co. 


Sydenham Mutual Fire Insurarice 
Company, with head office at — 
the 
Wawanesa Mutual Insurance Co. of 
Manitoba, for the purpose of rein- 
suring all of the risks of the former 
company. 

This action on the part of the Syd- 


844} enham Mutual has been under consid- 


eration for some time, and the agree- 
ment was unanimously ratified by the 
policyholders at a special general 
meeting held in Owen Sound on No- 
vember 24, The present office of the 
Sydenham Mutual in Owen Sound is 
being continued as a branch office of 
the Wawanesa Mutual. 

Evan T. MacDonald, manager of 
the Sydenham Mutual, is being re- 
tained by the Wawanesa Mutual as 
district manager, and the board of 
directors of ‘the Sydenham Mutual is 
retained as a district advisory board. 
The members of this board are: A. S. 
Donald, president; Malcolm Cameron, 
vice-president; J. A. Lemon, 2nd vice- 

resident; Hon. E. C. Drury, former 

remier of Ontario; Victor Porteous, 
Jas. Gardner, former president; 
L. E. Bowes, Neil McDonald, Harry 
Carson, Chas. Lipsett, Jas. Wilson, 
Hugh McKay,.George Carnahan, Jos. 
Dobie, and A. F. Pedlar. 

This is the third mutual taken over 
by the Wawanesa since coming into 
Ontario last year, the other two being 
the Nichol Mutual with head office at 
Fergus, Ontario, and the Osgoode 
Mutual with head office at Kenmore, 
Ontario. 


Current 


EMPIRE CURRENCY 
BROUGHT TO FORE 
BY BANK OFFICIAL 


Sir Jas. Woods Discusses 
Common Empire Unit 
at Annual | Meet 


That leading Canadian bankers 
are seriously considering the pos- 
sibility of tying Canadian currency 
to an empire system was empha- 

e eae re- 
ference made to this important 
banking problem by Sir James 
Woods in addressing the annual 
meeting of the Imperial Bank last 
week. On Oct. 31, Sir James com- 

leted 15 years of service on the 
ard of directors of the bank, of 
which he has for many years been 
vice-president. He has now retired. 

In throwing out for consideration 
the possibility of empire currency 
as one way in which the present 
extraordinary situation might be 
turned to good account inter- 
imperially, Sir James pointed out 
that a restandardization of empire 
currencies at a uniform discount 
would have important advantages in 
that it would become a virtual addi- 
tional tariff wall around the British 
Empire and might not cost Canada 
any greater price than she has paid 
thus far while operating as an 
independent nation. 

Enlarges on Possibility 

His remarks in this connection 
were as follows: 

“How may the extraordinary pres- 
ent-day situation be turned to good 
account inter-Imperially? Would it 
be practical to have a revaluation of 
Empire currency, so that the currén- 
cies of all, parts of the Empire might 
be on a parity of exchange? It. is 
difficult to forecast what the result 
would be. It is a matter for experts 
in international finance to pass upon, 
but it is_a thought I should like to 
leave with you. May I enlarge upon 
it briefly? 

“The gold standard was devised and 
successfully operated at a time in 
which the movement of goods and 
gold was fairly free from restriction 
by tariff walls and financial legisla- 
tion. In the last decade, the changed 
conditions make very difficult any 
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Insurance jor Buyer and Seller 


OF LIFE COMPANY 
INDICATES TREND 


October Statement Manu- 
facturers’ Life Shows 
More Govt. Bonds 


Publication by Manufacturers’ 
-Life Insuranée Co. of its invest- 
ments as at October 31, 1931, re- 
veals an increase of nearly $6,000,- 
000 in its total ledger assets since 
the end of last year. : 

Of the five general headin 
der which assets are ies rn 
most notable increase occ 
in holdings of government, or gov- 
ernment guaranteed municipa 
bonds, these having increased in the 
ten months period nearly $4,500,000 
to $45,659,736. Policy and non-for- 
feiture loans are over $2,000,000 
oe at $21,755,791. 

al estate holdings are shown 
at about $240,000 higher, while pre- 
ferred and common stocks held have 
a value of $1,941,706 as against the 
amount of $2,777,880 shown at 
December 31 Iast. . : 

Comparison of the various items 
and the relation they bear to total 
assets appens in the appended table. 

s in the percentage of items 
to total indicate recent tendencies 
in investment distribution. 

' Distribution of Investments 


55 
a2 | den continued 


$108,280,210 


*Including head office building. 
tTo Dec. 31, total assets of $102,535,372. 


Heads Life Officers 


G. CECIL MOORE 


Newly elected president of Can- 
adian Life Officers’ 


Brighten Up Trade 


One bright feature about 
‘the present adverse exchan 
situation between 
and the United States is the 


worth of sparkling new five, 
ten and twenty-five cent 
pieces to jingle in their 
pockets, 

The reason for this sudden 
appearance of brand new cur- 
rency is the withdrawal of 
thousands of dollars worth of 
United States silver coins 
which usually circulate freely 
in Canada particularly in the 
summer and fall after the 
annual influx of tourists from 
U.S. A.. The fact that U.S. 

~ currency is at a premium has 
caused banks and individuals 
= ey U.S. Rohaca = 
ship it or carry it across t 
border. This has been done 
to such an extent that there 
has not been sufficient Cana- 
dian silver to meet the ordi- 
nary demands of trade with 
the result that new coinage 
minted in 1929, 1930 and 1931 
is being freely circulated. 


Phipps, general manager of the 
bank pointed out that the bank now 
operated 227 branches, that its total 
staff now numbered 129 _ as 
against 1,493 a year ago and that 
shareholders totalled 2,520, an in- 
crease of 72 over last year. Of this 
total 350 were resident in the 
United States. 


Bank of Montreal 


Closes Mexican Units 
From Our Own'Correspondent 
MONTREAL, — Bank of Montreal 
branches in Tampico and Vera Cruz; 
Mexico, have been closed. Bank offi- 
cials are reported as saying that no 
particular significance attaches to 
this decision. The two branches have 
proved unprofitable and have been 
closed accordingly. 


in Banking World 


Social Insurance Hazards 
Emphasized By Actuary 


3 H. H. Wolfenden, in Survey of National Insurance 
Schemes, Urges Necessity of Actuarial 
Considerations 


- That the. government institute 
and sponsor a careful collation of 
all available material relating to 
unemployment and health insurance 
by a body of insurance experts 
before adopting any definite pro- 
posal or enacting any legislatfon in 
this regard, was the strong recom- 
mendation made by H. H.- Wolfen- 
den, F.LA., F.A.S., F.S.S,, in an 
address delivered before the Life 
Officers Association at the annual 
meeting in Toronto recently. 
Dealing briefly with the outstand- 
ing aspects of social insurance 
schemes, Mr. Wolfenden stressed 
the point that any plan which at- 
tempts to alleviate unemployment 
merely by national insurance with- 
out dealing with some of the causes 
of unemployment attacks the prob- 
lem from the wrong end. Being 
urely a palliative it carried the 
Somew of tending, at great cost, 
to merely distract attention from 
the much more urgent need of pre- 
venting unemployment. It was re- 
assuring to ow, however, that 
Mr. Bennett has referred puicly 
sevéral times to the necessity for 
obtaining actuari vice whi 
not been the case in the in- 
auguration of the Old Age Pensions 
Mothers’ Allowance legislation. 


Borrowed Plans Will Not Do 
Many advocates of social insur- 

ance plans in Canada, Mr. Wolfe 
derive their economic 
ritain. 
amen- 


from Great 


modifications, the 
tures of the legisl 
country. The scattered, and large 
agricultural iP? ation of Conny 
combined wii e extreme seaso 
fluctuations, would make admini 
stration of any health or unem- 
plo ent insurance scheme very 
ifficult. There exists no notion- 
wide system, like the Friendly So- 
ciety in Great Britain, which could 
be used as a nucleus of a national 
plan, while there did exist a spirit 
of individual initiative and indepen- 
dence which was the very antithesis 
of governmental paternalism. 
Induces Malingering 

“The first of these is that the 
assumption by prospective benefic- 
iaries that the state is entirely re- 
sponsible for the ultimate. financial 
sufficiency of any scheme of state 
insurance, and that its resources are 
unlimited, inevitably produces an un- 
ethical attitude on the part of such 
beneficiaries—to a far greater extent 
than would ever result, under exist- 
ing rules of human conduct, if those 


ttion of that 


SUBNORMAL GAIN 


ch| result, as so man 


Share Our Pride in 
Remarkable Recor 


Canadian life insurance companies have just 
proud of the record of life insurance in this 


The troublous times of Confederation; raids from witho 
our borders and rebellions beapmas > participation in ; 


beneficiaries were dependent orient South African War and later, in the Great War; 


upon their own contributions an 
their own funds. 

“Secondly, these national plans 
almost invariably proceed upon the 
basis that, the employer shall pay, say 
two-fifths, that the state shall pay, 
say one-fifth, and that the employee 
—who, it must be remembered, is 
the prospective beneficiary — shall 
canaries merely the remaining two- 

s. 

“Such a principle raises at once a 
fundameptal and extremely important 
question of social-economic ethics. In 
addition to the obvious fact that it is 
by no means demonstrable that the 
employer either is or ought to be 
responsible for any such proportion 
as two-fifths—particularly in the case 
of health insurance — it does not 
appear reasonable to hope that /any 
national scheme can be operated with- 
out extensive malingering and lower- 
ing of morale when the prospective 
beneficiaries contribute only such a 
minor portion of the cost of the bene- 
fits which they alone receive. 

“Lower Cost” Fictitious 

“Thirdly, compulsory state insur- 
ance, however honestly it may be ad- 
ministered—and in Great Britain the 
honesty of the administration cer-| - 
tainly cannot be questioned—does not 
people think, in 
any réduction in the costs of the in- 
surance, The o ization for ‘solici- 
tation’ under voluntary insurance is 
simply replaced, in a state scheme, 
by an equally expensive or even 7 
organization. for ‘compulsion,’ in- 
volving the tabulating and checking 
not only of the individual contribu- 
tors as in voluntary insurance. but 
also of their employers as well—who, 
however, perform the wark of col- 
lecting agents without any remunera- 
tion whatsoever. 

“The so-called-‘lower cost’ of a 
state scheme is thus simply a differ- 
ent cost, which, if it were accurately 


has 

millions of satisfied po 
Throughout its sixty years of history, the Sun Life Asst 
ance Company Gonads has stood in the forefront 
great Canadian institutions and has promptly and 
met every obligation. ‘oe 


icyholders repose in it. 


Ty | measurable, would be found to be at 


least as large as the different type of 
‘solicitation’ cost of voluntary plans. 
“Lastly the. s tion that sick- 
ness and unemployment insurance 
schemes provide suitable remedies 
for illness and unemployment ap- 
proaches the problem with the object 
of relieving their effects instead of 
preventing their occurrence, and thus 
attacks the problem after instead of 
before the troubles have arisen.”, 


Fluctuating Causes 
He went on to point out the enor- 
mous cost of nati unemploy- 
not yewfiuliao ee Britain and 
ermany, @ grave 
to Canada in the — exten’ 
to which tremendous deficits have 
been incurred in those systems, re- 
sulting from the of - 
ciaries and politicians who ignore 
the fact that compensatable unem- 
however defined — and 


ot ee 
ow 


Send Money Safely” 
Use Royal Bank Money Orders, the most convenie 


able anywhere in Canada; the United States of 
British Isles—issued in either dollars or sterling. g. 


IN BANK DEBITS |: 


After Seasonal Adjustment 
~October Figure Shows 
22 p.c. Drop 


Cash transfers in the form of bank 
debits at the clearing centres of Can- 
ada were at a relatively low level in 
October, totalling 
which the increase over September o 
$136,000,000 was considerably less 
than the normal for the season. r 
seasonal adjustment, in fact, a decline 
of 21.8 per cent is represented. 

As compared with October, 1930, the 
decline was 28.5 per cent, this being 
distributed over the 32 clearing cen- 

the exception of Fort Wil- 


For the first ten months this year 
debits throughout Canada were. 18.1 
per cent below the sfermennrees 
ree in 1930, aropP nearly 5 

illion dollars to $26,107,000,000. Brit- 
ish Columbia showed the largest re- 
cession, going back 24.6 per cent. The 
prairie provinces were down 22.5 per 


000, at 


| cont, Quebec 19.2 per cent with " 


976,000,000, Ontario 14.3 per cent wit 
$11,049,000,000, and the maritime 
provinces 9.2 per cent, 


_———————— 
Weekly Bank Clearings 
——EEIyIyL SSS 
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Halifax 


Eastern Cities 
Nov. 27, 1980 Nov. 26, 1931 


$ 2,381,898 
Saint John , 
Quebec ...esecees + 6,146,757 

eecce e++ 109,457,593 


* 604.481 
708,423 


Nov. 26, 1981 


Medicine Hat ... 
Lethbridge 

New Westminster 
Vancouver 21,744,704 


1,964,806 1,553,436 
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Insurance in force over oceoseneserenecoseesedesees 
Total Assets Over .......02 ssocccesseeegetecuceues 
Agents required in Ontario © = © 

Write Eastern Branch, 2 Toronto 8t., Toronto, Ont. 
THE WAWANESA MUTUAL INSURANCE 
Head Office—Wawanesa, Man, 


poses. 


Canadian Bank of Commerce an- 
nounces the following branch changes 
and appointments: 

BRANTFORD, ONT.—H, I. Millar, 
manager at Port Arthur, has been ap- 
pointed manager. 

SUPERINTENDENT'S 
MENT, CALGARY—J. G. Duthie has 
been appointed audit officer. 

CORNWALL, ONT.—R. H. Stinson, 
inspector at Montreal, has been ap- 
pointed manager. 

Ss B.C. ne ae 
agency open on Thu yo 
each week, instead of Tuesday as at 
present. ; 

KING & WELLINGTON, HAMIL- 
TON, ONT.—C. F. A. Gregory, mana- 
ger at Brantford, has been appointed 
manager. 

KITCHENER, ONT.—G. L. Waugh, 
manager at King & Wellington, Ham- 
ilton, has been appointed manager. 

MOUNT ROYAL AVE., MONTREAL 
—To be closed Nov. 30 instant and the 
business transfe to Rosemount, 
Montreal, branch. ' ’ 

SUPERINTENDENT’S DEPART- 

NT, MONTREAL.—A. F. Garland, 
inspector at Regina, has been appoint- 
ed ingpector. 

PLUM COULEE, MAN.—Will be 
closed on Dee. 1. 

ST. CATHARINES, ONT.—J. H. 
Dobbie, manager at Kitchener, has 
been appointed manager. 

COLLEGE & DOVERCOURT, TO- 
RONTO.—W. 8S. Benson, manager at 
Cornwall, has been appointed mana- 


er. 4 T ( ie A 
. SUNNYSIDE, TORONTO. — Com- PR O E IO 3 . 
mencing Dec, 1, this branch will be 8) 
on an Inceporient basis. E. M. David- rad athe 
*°YONGE & ERSKINE, TORONTO.—| The Independent Order of Foresters is a fraternal benelil/# 
C. W. Ball has been appointed mana- | operating under a lodge system and existing for the purpose of aa 
95 Foe tab: Setindaaan at to men and women the completest protection at the minim im Con 
the aguaiatmens ah 2. 1. Wanvie, fane This protection covers practically every phase of family life: nm 
merly manager of the bank’s' branch | tion to the protection afforded through its Insurance and 
, to the superintend- | Departments; a number of practical fraternal benefits ae ' 


oronto. to its members. mney 
Reserves—$36,827,055.00  Surplus—$2,680,7% , 


INSURANCE COMPANY 


Head Office: WINNIPEG 


Toronto Office: 205 Brock Building © ~*~. 
. Walter J. Steer, Branch Manager d 


President, J: B. Corse, BC. Wi Man. 
ist Vice-President, T. S. Vickers, BC. f 
2nd Vice-President, Allan Baad Winclone Man. iJ 


FIRE ASSOCIATION © 


SEATTLE, WASHINGTON oi 


HEAD OFFICE FOR CANADA: HAMILTON, 5 
Writing Fire and Automobile Insurance at Cost 
Assets $5,010,673.96 a 
ALL POLICIES NON-ASSESSABLE  ~ 
Paying Dividends ranging from 25% to 40% 
BRANCH OFFICES: 


Torento, Ottawa, Vancouver é 
Winnipeg. Montreal, Quotes Clty bet foe oe 


at Wallacebu 
ent’s office at 


W.S.MORDEN, K.C. JOHN J, GIBSON and Gen. Mgr. 
Secretary: E. W. McNEILL 


automatic working of a gold standard. 
Prior to the revaluation of Empire 
currency, our financial leaders and 
our economists would have to devise 
new rules for the control of this 
operation. 

“If the desirability of an Empire 
economic unit be accepted as a point 
of view, the immediate task would be 
the determination of the extent to 
which the Empire is self-sufficient in 
terms of raw materials or available 
capital, and the extent to which the 
Empire must sell or buy in outside 
markets. If it be accepted that we 
should buy and sell as far as possible 
within the Empire, the restandardiz- 
ation would have to be carried out 
oe @ way as would further this 
end. 
“If the restandardization were at a 
uniform discount, both the immedi- 
ate and long range effects might well 
be a marked increase in intra-Empire 
trade and a decrease of the trade with 
the United States and other countries 
continuing on the old gold standard 
basis. It would increase the demand 
for intra-Empire financing; it would 
cut down the imports from extra- 
Empire countries; it would become a 
virtual additional tariff wall around 
Empire trade. The Dominion might 
have to pay some price to achieve 
this, but it is doubtful if the price 
would be any greater than what we 
| have thus far paid while operating 
Address pupbBeOSOL666 600 0 OO b ots cocbocce eeeee eeeeeevee - an independent nation.” 

| _ In commenting on the position of 
im 41 the bank at the present time, A. E. 


Independent Order of Foresters 


Royal Bank Names New Executive Officers 
| | 7 ee RANK E HAND. HEAD OFFICE: TORONTO, Gf 
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ORGANIZED - 1884 
DOMINION LICENSE 
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ASSETS EXCEED - $1,500,000.00 3 
NON-ASSESSABLE POLICIES COVERING 


FIRE - AUTOMOBILE 


BURGLARY. - PLATE GLASS 
WINDSTORM - SPRINKLER LEAKAGE 


MONTREAL 


| The Financial Post 
Answers Your Questions 
Without Charge 


As a subscriber to The Financia] Post you are 
entitled to ask questions regarding any invest- 
ment that you are interested in. 

Address your enquiry to The Investment Depart- 
ment when sending in your subscription. 

JSE THIS COUPON 


| eee 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 
}. Please send me The Financial Post for the next year (52 
‘ issues) I enclose $5.00. 
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PORTAGE LA PRAIRIE 
REGINA VANCOUVER 
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OFFICES: 
TORONTO 


» PORTAGE LA PRAIRIE! 
MUTUAL INSURANCE 
COMPANY 


my 
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Name ... 


G. F. TOWERS 
Who now becomes assistant gen- 
eral manager, having been pro- 
moted from the post of chief 
inspector. 


; J. MUIR 

Manager of the main Winnipeg 

-branch, who, moves up to the 

position of general inspector at 
head office, 


H. G. HESLER 
Formerly inspector on head 
office staff, who has been ap- 
. pointed general inspector at head 

office, 
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IGLIN-NORCROSS |\'q Change In Line-up _ |FARMING CHAMBER|INTER CITY BAKING 
Of Hudson Bay Stores 


Governor of Company States Neither Sale Nor| Aori eae ——— | 
gricultural Leaders Take | Sales Volume and Profits 
Transfer: to Any New Company on Task of Form- Considered as Satis- 
Contemplated - ing It factory 


No change is contemplated in the | Hudson’s Bay Company is one of the The conf called in Toronto From Our 


Canada Has Huge Stake 
_ In Foreign Bond Issues 


Estimated $300,000,000 Sold Here—Most Now 
Selling at Small Fraction of Original Price | 


Investment Trust's Seeut 
es ely Distributed 
Geographically. 


Correspondent 
From Our Own Correspondent 
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se of family life. In ac 
nsurance and Sick Bene! 
nal benefits are avaula 


“ 


ownership or management of the 


largest employers of labor in western 


Hud Ba 2 1| Canada, employin it d bout 
son y Co.’s departmenta 7/000. persone, w 5 Soe oes 


stores, accord to a statement 
made P. y Cooper, gover- — —— the Hudson’s Bay Sennen 
fivested no 1 than $30,000,000 

a of the company, upon leaving/|in new ana. Full care as not 
Eng at the.con-| been given to the company for this 


fact and the beneficial effect which 
Dominion during which he made a/this great capital investment has had 


tour of th on the whole area. 
ada eee ny’s Influence 


Compa 
. “In financial cireles it is recog- 

t} ee Wateets ns ae nized what an infportant bearing 
negotiating for the purchase of the Coenen sent a an 
to icom anys depertanéetal stores, and, perity of Western Canada, as this 
f er, that no steps have been|has been one of the biggest capital 
ur taken to form any new company, investments made in western Can- 
either to handle the stores or any ada since the war. If it turns out 


. well it seems probable that it will 
sae departments of be the forerunner of other invest- 


ments, which are a necessity for de- 
‘Canadian Management veloping wane ys cron — 
‘ sources. ‘does mot turn out we 
t in any way In the course of his statement, there is no doubt that it cannot help 
operation of the busi-| Mr. Cooper further declared: but have a discouraging effect on 
“The policy of the Hudson's Bay/|the investment of other capital. 
Company is to have the control of| “I have heard a certain amount of 
Canadian operations in Canada. The|the reckless and wild statements 
och yy stewart for bringing this about | which have been made on the subject 
have m completed and are actu-}of the employment of United States 
ally in operation. Its undertaking| citizens by the Hudson’s Bay com- 
is today run from Hudson’s Bay/ pany. Having had the figures investi- 
Housé, Winnipeg, where the Cana-/ gated I find that out of our 7,000 em- 
dian committee, under the chairman- pores in Canada we employ 28 
harter.|ship of George W. Allen, K.C., and| United States citizens, a proportion 
the. general manager, P. A. Chester,/ smaller probably than any other great 
have their headquarters. They have/organization of\ similar size fn 
the very. fullest — for dealing | Canada. 
-with the affairs_of the company, “With this fact in their minds, I 
“A prosperous Hudson’s Bay Com-| think the public will realize how 
any is’ very important for the wel-|completely unfounded these state- 
‘are “of Western Canada. (a) The ments have been.” 


tive | BUILDING IN VIEW Made Vice-President 
~~ IN FAIR VOLUME! 


Proposed Engineering Work 
Valued at $13,000,000, 
52 p.c. of Total 


While contracts actually awarded 
for new construction during Novem- 
ber showed an seasonal de- 
crease at $24,642,200, according td’ 

ize,| MacLean Building Reports, Ltd., pro- 
posed new construction, reported for 
the first time during November, con- 
tinued at a level slightly higher than 
a _ October, amounting to $42,- 


The apportionment of the Novem- 
ber contracts gave engineering work 
credit for 52.3 per cent of all Cana- 
dian construction, the total being $12,- 

~ Residential work accounted 
497 for 82.2 per cent, business building 
“116.9. per cent and industrial 2.6 per 


cent. ot 
: By Paprepeiper, divalent. Ontario 
show 2 per cent of all November 
construction amounting to $11,796,600. 
Quebec took care of $7,546,300 worth 
or 30.6 per cent. The prairie prov- 
inees had 15.2 per cent, Britsh Co-/|.* 
Tlumbia 49 per cent and the mari- 
time provinces 1.49 per cent. 

For the year to date, contracts 
awarded in Canada in the Engineer- 
ing group have amounted to $133,- 
469,400, which is 43.9 per cent of all 
construction. Business buildings show 

‘| a total of $78,546,300 which is 25.8 per 
cent. Residential continues with a 
good percentage ‘of the total at 25.6 
Tr. cent, the value being $77,975,400. 
ndustrial showed 4.7 per cent, or 
$14,233,600. 


JOHN C. NEWMAN ’ 


f take Superi Onno 
0 e Superior on. 
Mr. Newman is also president of 
General Steel Wares, Ltd., Bald- 
win’s “Montreal, Ltd, J. S. 
Mitchell & Sons, Ltd., and a 
director of Hamilton Bridge and 
a member of the Mon Har- 
Commission. 


See The. prodesuien of Geles tone 

© production o ry factories 
Plan New. Jam Factory in Canada in 1930 had a value of $126,- 
_ Construction of a new jam factory | 623,532, to which creamery butter con- 
at Mission, B.C., is planned by the| tributed $56,670,504, or "4s per cent; 
United Farmers of Canada Co-oper-j factory cheese, $18,089,870, or 14 per 
ative Fruit and Produce Exchange|cent; concentrated milk products, 
operating in Mission, Hatzic, Dewd- | $10,040,176, or 8 per cent; 
ney and Matsqui districts. Construc-| cellaneous factory products’ $41,822,- 
tion will be largely by volunteer labor. | 982, or 33 per cent. . 


and 


nd mis-}} 


last week by Canadian Chamber 
discuss the forma- 


MONTREAL :-—Business 


held up; sales and 

reported as being only slightly be- 
low last year’s levels. Competition 
in the baking industry remains keen 
but it-would appear that Inter City 
is retaining its share of the busi- 


uded | ness offering. 


many | rs of finance, govern- 
ment, industry, commerce and ag- 


Unable to arrive at a definite 
formula for the proposed institute, 
action was left to a representative 
committee of farm leaders who 
have been instructed to work out 
en for a clearing house organ- 

on. The objects will be to pro- 
mote the welfare of all those en- 
in agri all ' its 

— ied Brcmote 0-0 oe 
een tural o zations 

in C to such 


common 
tions do 
represent 
dustries of 


— of the = 
vernments as oes 
pealtere and to submit ngislative 


measures deemed for the benefit 
of agriculture. . 

The meeting was convened by 
W. L. McGregor, president of the 
Canadian Chamber of Commerce, 
and was presided over by W. San- 
ford Evans, Western statisti- 
cian and editor, who was a member 
of the Stam Grain Commission. 

The rs of the committee 
apgclnhee S Saew S0 Ae as 
: new organization are as fol- 
lows: 

Dean H. Barton, of Macdonald Col- 
lege, St. Anne de. Bellevue, Que, 

ean G. I. Christie, Ontario Agri- 
cultural College, Guelph, Ont. * 


t. 
cultural 
y University of 
Dr. W. J. Black, Director of Agri- 
culture, Canadian National Railways 
E. W. Jones, Superintendent of 
areas Canadian Pacific Railway 
. B. Somerset, Chairman Ontario 
Marketing Board and the Canadian 
Horticultural Council 
W. A. Landreth, President Canadian 
Pou Pool © 
F. E. M. Robinson, President Na- 
tional Dairy Council of Canada 
G. H. Barr, K.C., Saskatchewan Co- 
operative Wheat Producers 
W. A. Amos, President United Farm- 
tive Company 
President Western 
Union 
Walter Scott, President Eastern 
Canada Livestock Union 
W. B. McLennan, President Cana- 
dian Co-operative Livestock Producers 
of the Maritimes 
¥F. H. Demarais, President Co-oper- 
ative Federee of Quebec. 


AUTO FINANCING 
HEAVIER IN OCTOBER 


Average Value of Loan, 
However, Materially 
Lower 


Volume of automobile financing was 
higher in October, when a total of 
6,411 vehicles were financed to the 
value of $2,653,387. The figure for 
September was 5,957 vehicles valued 
at $2,613,034. The average value-of 
oan per car was therefore lower in 
October, being $414 as against $439 in 
September, 

f the total, 1,889 were new cars 
against 1,767 the previous month, the 
value being $1,323,443 compared with 
$1,239,434; while used cars financed 
numbered 4,522 in October as against 
4,190 in September. The value of the 
latter class, in spite of the substan- 
tially greater number, was down 
from $1,374,500 to $1,829,944. 

Compared with October, 1980, there 
was an increase of 2.7 per cent. this 
year in the value of new cars financed 
notwithstanding the fact that the 
number was 18% per cent lower 
which would indicate that either 
more expensive cars were bought or 
the cash payments were higher. Re- 
duced value of de-ins would also 
account for e higher values 
financed. 

For the year to date the total num- 
ber of new and used vehicles financed 
is 88,536 with value of $37,959,950 
the number being 22.85 per cent, ‘and 
the value.33.89 per cent lower than 
for the same ten months last year. 


Wabasso Cotton 
Shares Strengthen 


Fro Own Correspondent 
MONTR .— Shares of Wabasso 
Cotton Co, recovered 50 per cent from 
their low point of 10 for the year 
when a recent transaction in the stock 
took place at 15 on the Montreal 
Stock Exchange. The gain may be 
attributed to the improvement which 
has been witnessed in the company’s 
eee as during the current year 
which began on July 1. 

Earnings are reported to be at a 
higher rate than in the last fiscal year 


the latter half of the fiscal year. 


No figures on earnings have been 
made public since the end of the 
last fiscal year, January 31, 1931. 
In the 12-month period ended that 
date the company increased its 
earning by $29,000 to $316,254 and 
earned 6.02 per cent on its 2,114,- 
500 of common stock after all 
charges. 
* Bonds Widely Held 
Investment interest in Inter 


a majority of the common being 
neld by the ent company, Lake 
= See 0 ae Re ae oo 
organization guaran _ the 
bonds, which are outstanding to 
the extent of $1,600,000, as to 
principal and interest. Bond in- 
terest was earned 2.46 times after 
depreciation in the last fiscal year. 
A dividend of 4 per cent is pres- 
ently maintained on the common; 
the payment being made in semi- 
annual disbursements of 2 per cent. 
The last payment in this connec- 
tion was made in August. Though 
the bonds of the seeeey were 
offered publicly there has devel- 
oped a certain amount of interest 
in the common shares which were 
listed for trading on the Montreal 
Curb Market early this year. 


Inter City, Baking operates five | j 


two being located in 


bakeries 
Montreal and Ottawa and one in| Canadian i 


Toronto. The Toronto unit includes 
Hamilton in its operations. Total 
assets at the end of January, 1931 
were $4,049,325 which 
$1,075,396 of 

tion expense, etc. 


tracted 
Crop Prospects 


MUCH GREEN FEED 
IN MANITOBA FIELDS 


Snow Brings to Close Re- 
markable Fall—Butter 
, Production Given 


The snow covering which now gen- 
erally blankets Manitoba brought to a 
close a rather remarkable a 

6 e 


co to the monthly 
Manitoba Department of culture. 
The fall was unusual in the fact that 
conditions for work upon the land 
continued to be so favorable over all 
the province until so late in the 5 
In the Swan River V: the plows 
were abandoned on November 10 or 11, 
while 200 miles er southward 
they were able to operate until the 
seventeenth. Almost everywhere prac- 
tically all the land was plowed that 
farmers wished to turn, and in some 
districts this work was really finished 
weeks ago, and many of the fields in- 
tended for next year’s fallow have 
been treated as well. 
Green Feed Abundant 
The autumn has been remarkable 
also in the abundance of nm feed 
produced in the fields, A 
tumn is c rized by 
germination of covered seeds. This 
autumn the many short grain heads 
that fell to the preans, as well as a 
at many weed seeds, found condi- 
ions unusually favorable for germin- 
ation, and many fields were well cov- 
coed with oom suet = not 
only gave much welcome pasturage, 
but also reduced the weed seed con- 
tent of the soil quite appreciably. It 
is a fact, however, that thig condition 
was somewhat less marked in the 
southwestern area of the province 
than in the eastern side. 
The general tone of correspondents’ 
reports are that west of the Red River 
Valley and south of the Riding Moun- 
tain the ground froze dry to very 
dry; there are, of course; a few ex- 
ceptions to this statement. In the 
eastern and northern parts the soil 
is better supplied with moisture. 
The general shortage of fodder 
which has faced southwestern Mani- 
toba all along is, being relieved to 
some extent through the movement of 
hay and straw into that area. From 
mony of the natural hay lands of 
Manitoba liberal hay crops were 
gathered in 1931 and the shipping of 
this hay and other supplies has gone 
steadily forward. 
Much Seed Needed 
Much seed will require to be sup- 
plied in certain districts, and def- 
inite and early action toward meeting 
this need should be taken by the dis- 
tricts where the seed will be wanted. 
During. the first ten months of 1931 
the amount of butterfat made- into 
creamery butter in Manitoba was 
16,009,503 lbs., which compares with 
12,885,649 Ibs. in the same period of 
1930. As the “overrun” in making 
butter is about 20 per cent, this means 


_ Canadian investors 
with a loss in capital ranging 
90 per cent in others: 


and other foreign countries. 


value. As an exam 
and municipal bon 
of about $1,400,000, 


their 


included | ital 
za- 


on the foreign bondholder’s 


who hold foreign dollar bonds are faced today 
rom 30 per cent = some instances to 
y ¢ n several cases interest payments are 
in default, It ie natural that such investors should ask whether these which 
investments in foreign countries will eventually be restored or whether 1 
loss in principal must be accepted. 
In an attempt to throw some lig 
problem The Financial Post has prepared a series of articles, the first 


no voting power 


below. Subsequent articles will discuss general prin- 


» and other Euro- 


also selling at a 


rmer posi- 
payments be re- 


of the world. Eu South 
0: wo rope. 
ustralia— 


erica, Ja A 


creditor nation recently filled 
by the United States. 


| Prior to the war, foreign invest- 
St, as several thousand invest-| ments of the United States amount. | 


“what is the outlook for sock ia years 
s the outlook for ~ ‘ 

accumulated during the 50 
vestments? Will siselgn bonds as preceding 1914, reached the huge 
sum of $20,000,000,000. 


.| ed to approximatel 
today: Foreign investments 


ciples of investment in foreign countries and also will refer to. the 
present position of Germany, France, Italy, Argentine, Brazil, Chile 
eye It ia hoped that these artic 3 will aid the 
est course rsue in connection with 
the foreign bonds whick he, or she, holds. . 
ARTICLE ONE: OUR STAKE IN FOREIGN BONDS 

Hundreds of foreign bonds, sold in Canada at par or close to par, ; 
are now quoted in the market at 10, 20 or 30 per cent of their es early in 1928 - 
outstanding South American government, state| ness of an 
payable in American dollars) have a par value 
000. At recent low prices these foreign dollar bonds 
had a market value of only $273,000,000—less than 20 per cent of par. 
o------ 


: decade, and so we should, for a 

vy discount as are the obliga- . : ’ 

tions of Japan and Australia. This mene refer to the important réle | red 
collapse in the market for foreign 
bonds is of more than passing in- 


mon stock.» 


2. ,000. 
y $2,500,000 


from all 


corners of the globe 


for loans to aid 
ter the 
adian) investors, 1 


late in stocks and 


their savings wherever a 


a could ba 
the stand 


Se | te 


~~ 
a : 
a a 
a we Ey = 


wr > 
) 
L off 
" a - 
i) i 
Dee. 
| im-t yg . 
- rs al 


* 
) 
“est 


oJ, > 


I 


a | 


at 


ee, EG Bey | 


For over three-quarters of a century, The Bank of Toronto has pro- 
vided the Canadian people with a sound conservative banking service, 


Established in 1855, it is the oldest bank incorporated with headquar- 
ters in the Province of Ontario and the third oldest in the Dominion. 


Today, with its 191 branches, The. Bank of Toronto is one of Can- 


ada’s strongest banking institutions, with its original capital of © 


£27,435 increased to $6,000,000; its reserve now over $9,000,000, 
and its assets totalling over $122,000,000. : 


Inevitably, The Bank of To-< 
ronto’s sound banking practice 
also found expression in its choice 


the utmost quality which the en- 
graving art affords, 


The protection of the Canadian 


plus—$2,680,759. 
: Bee when profits were equal to & cents a/| that about 19,200,000 lbs. of creame: . 
if F. or ester gS - ts) En in eerin share on the 69,903 shares of no par| butter was made in the first res of high-grade bank notes and the Bank Note Company’s quality in 
g common outstanding. In the previous/ months of this year, and that the in- = Renk We Cc 3 
- TORONTO, A year there, nee boon a deficit, after crease over the year before wes be. Canadian Ban ote Company bank notes is also the sound bank- 
| , rges, 0 1360. een er cent an er cen : ‘ . 
: P sibs | z The improvement in earnings last present the make of butter ie declining was entrusted with ing practice of all of 
fe d ; es ear reflected to some extent the/ sharply, and the present feed and but- ‘ has : , ‘i 
- 1884 . eee on re ne eg ti benefits oes from a pemaene - price anaes Sees not efter very their making. Rar , te char 
i mb i sa d which ai the company in securing | strong suppo uttermaking. te anks, 
ICENSE OF FOREST ees eecenenrs x) ) an increased volume of business in bas See ert cee ae The bank notes of The 
eK Sy) Maritime Boards of Trade | Bank of Toronto re- This protection 


LEAKAGE 


MONTREAL 


services in Engineering, Con- 7 
struction, Management and ’ 

Finance. 

Its engineering and construction divisions are at the disposal 
of industrialists for the economic solving of their building 


and construction problems. 


ENGINEERING AND CONTRACTING; INDUSTRIAL 
PLANTS; POWER PLANTS; HYDRAULIC WORKS; 
RAILWAY CONSTRUCTION 


355 St. James St., MONTREAL, Canada 


Coal Report Issued 
on Industry for 1930 


Coal production in Canada during 
1930 amounted to 14,881,324 short 
tons, or 15 per cent lower than the 
total output for 1929, according to 
the final report just issued by the 
Dominion Bureau of Statistics. 

Production was less in all coal 
producing provinces. Nova Scotia 
mines showed a decline of 11 per 
cent, New Brunswick output was off 
4 per cent, Saskatchewan production 
was slightly under the previous year, 
output from Alberta was less by 20 
per cent, and the British ‘Columbia 
decline was about 16 per cent. 

The report contains figures on Can- 
adian production, imports, exports, 
consumption, yerette mine accidents, 
and world production. Each coal pro- 
ducing F ota cag is reviewed in a sep- 
arate chapter and detailed statistics 
on capital employed, salaries and 
wages paid, man-days work done, etc., 
are shown, together with a list of the 
names, location and output of the 
principal Canadian collieries. 


Seek Further Assistance 
From Our Own Cerrespondent 

MONTREAL,—At the annual meet- 
ing of the Martime Boards of Trade, 
held in Halifax, resolution was passed 
expressing appreciation for measures 
taken at the last session of Parlia- 
ment on behalf of the Nova Scotia 
coal and steel industries, but insist- 
ing that these provisions did not 
go far enough. 

The resolution, sponsored by the 
Associated Boards of Trade of Cape 
Breton, asked for adequate tariffs on 
bituminous coal, coke and anthracite 
screenings, protection against dump- 
ing, encouragement of the use of 
Nova Scotia coal in coking plants 
through a bonus on the local product, 
and cancellation of draw-backs ¢n- 
joyed by the foreign operator, ade- 
quate tariffs for the basic steel 
industry, with which, the resolution 
states, the coal industry is inter- 
dependent. Transportation aids asked 
are a one-half cent per ton mile 
water-borne rate on coal shipped to 
St. Lawrence ports for inland fur- 
therance, and a train rate of §2 per 
ton the year round. 
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Conservative Policies as Protection 
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DIVIDEND RECORD SINCE. 1857 
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Stands at 150 Per Cent of ‘Capital 
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Montreal 


canily lead 0. superficial of 'f 
y pe group of 


bankers into the very serious 
take of over-optimism, but the men 
who founded the Bank of Toronto 
were too wise to assume that such 
a. condition could on forever. 
From the first day the founders of 
the bank began to build for 
safety. They purchased only the 
best and made advances -only 
to the most stable customers. They 
Sia take in real a 
ations. ey opera’ 

small cost and began to. build up 
reserves., 

At the end of the first year of 
operation, it was found that the 
bank had made profits of £13,124 
and had operated at the very sm 
expense of £2,824. A dividend of 10 
per cent was paid and the balance, 
amounting to £4,801, was put in re- 
serve account. 


Able Group of Founders 


They weré a very able group of 
men who organized this bank. ‘he 
first president was J. G. Chewett 
formerly deputy surveyor gene 
for the province. The rs were 
meee local merchants who had 
seen Toronto grow from Muddy 
York. The first cashier—the name 
then used to denote what is now 
called the general T—was 

Cameron. He was a Scotch 

, thoroughly trained, careful 
and un by waves of optim- 
ism or 

The first annual meeting was 
held July 15, 1857. It was presided 
over by William McMaster, famous 
as founder of McMaster University. 


Bank Meets Business Crisis 
perldk et dopremion "Tha, false 
of de on. e 
prosperity ered by the rail- 
way construction boom, by the re- 
ee treaty and by the bounti- 
harvests was not to last. The 
1857 was a year of panic in the 


ture to come back in the province 
and the continued derangement of 
currency in the United States made 
the going hard for a number 
years. Nevertheless, the bank was 
able to earn a fair profit and it 
never at that time or at any later 

eriod, reduced its dividend below 
: per cent per annum. 

A branch was opened in Montreal 
in the third year of the bank’s 
operation. ' 

Build New Head Office 


Six years after the bank opened 
its doors, Mr. Chewett died. Mr. 
Cameron, the first cashier became 
president and George Hague be- 
ne the es nee promoted . 

sition from en 
of «beach office. Mr. if e’s 
connection with the bank dated 
to the preparatory work that pre- 
ceded the opening. 


in 1856, was the focal United Kingdom and in the United} The bank shortly outgrew its first 


Early Note Issues of Bank-of 
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These photographs show the original bank notes issued by the Bank 
of Toronto. The notes shown here were issued between lui7 and 
1859. The $1, $2 and $4 notes are no longer icsued but the $5 bills 


today are of exactly the same 


design as the original notes. The 


$5 Note was one of the first to be issued when Canada adopted decimal 
currency. It is dated January 3, 1857. Up to that time currency was 


reckoned in pounds, shillings and 


point for an area that was hum- 

ern prosperous amar The 

had a population of about 

Dat It was a shipping and dis- 

on centre. Canada West—as 

io was then known — was 

through a boom of no mean 

ie The Grand Trunk 

“ey ipcaee, fat, See eamapisted 

am from Montreal and ancther railway 

| had been opened through to Colling- 

od ding an outlet via the 

i to the new West. Over 
900,000 had been i 

| and canals in the. six years 

pwing 1850. The millidns of dol- 


pence. It is a high tribute to the 


States and the repercussions of fi- 
nancial stringency were felt acutely 
in the little colony. 

The commercial crisis began in 
September, 1857. There was an al- 
most complete failure of the har- 
vest of the province in that year, 


| 
| 


of | ests 


brought into partnership, James G. 
Worts, his nephew, whom he had 
brought out with hirh. Their inter- 
-aeew and in time included 
seve financial and business 
institutions. 
Seek Mercantile Accounts 


Under the direction of Mr. Good- 
erham and Mr. H , the er, 
the bank onnine . a or 
ress year by year despi - 
cult renditions faced. There were 
good harvests in 1864 and 1865 and 
pour were -_ because of the 
vil War in the United States. 
Nevertheless, unstable currency in 
the United States, as a result of 
the war, made conditions difficult. 
Pe the American war, the 
United States abrogated the reci- 
ny treaty and the prov- 
nee into gloom and pessimism. 
The bank then faced its sec- 
ond period of depressed conditions. 

Mr. Gooderham said at th 


oronto 


TS 


} 





quality of work done by the engravers of that date that their design 


for the bank’s $5 note should 
during which the dollar has 


rove acceptable over the entire period 
en Canada’s chief unit 0% currency. 


It will be observed that the early notes were crossed with the name 
of the branch through which they were issued, a practice no longer 
in vogue. 


premises and in the early ’60’s a lot 
was purchased at the northwest 
corner of Church and Wellington 
Streets, where a famous architect 
of the day, Kaufman, was given the 
job of erecting a new head office. 
It was a beautiful building and still 


annual meeting held in July, 1866, 
“The bank has steadily pursued the 
policy of selecting such transactions 
as have a mercantile basis, and of 
cultivating the accounts of men of 
business whose character, means 
and experience afford a guar- 


and railway construction came to a; Stands on the same corner. Presi-| antee for the punctual performance 


sudden end when capital from the dent Chewett did not.live to move of their engagements. 


into the new building, but in 1863, | hardly outline in clearer terms, the 


Old Country dried up. 

The times were very hard. Land 
values collapsed and heavy losses 
were i by those banks which 

oane 


d money against real | his new honor. 


the bank moved in with Angus 

Cameron as president. 
Mr. Cameron did not long enjoy 
Within a few 


estate. Had the young Bank of To- | months he died and was succeeded 


ronto been less firmly founded, less | 28 president 


by William Gooderham. 
the association of the 


One could 


true functions of commercial bank- 

ing nor could one not express more 

definitely the policy that has been 
ursued by the Bank of Toronto 
uring the 75 years of its history. 
There were séme bank troubles 


LS S| 


WILLIAM STONE 
Toronte 


pared itself for the shock of pos- 
sible decline in business by writing 
off every bad and doubtful debt in 
full and ny uke unto itself the 
power to increase the authorized 
capital stoek to $2,000,000. In 1870, 
when the market value of the 
shares was about 173, the di- 
rectors allotted one share at 
105 for each four shares former! 
held, the wignt to subscribe orev 
a valuable bonus to the share- 
holders. This brought the capital 


to $1,000,000. 

n in 1871 a further $500,000 
eer was, sold, capital 
to $1,500,000. This was offe one 


share for two at 105. 
Set Up Larger Reserves 


Though prosperity still prevailed 
the _: continued to prepare for 
ssible trouble. In the five years 
tween 1867 and 1872 there was 
reserved from profits and from 
premium on stock offerings enough 
to bring the rest contingent 
accounts from $205,000 to $750,000 
a very shrewd move in the light of 
the world panic that was to come. 
Mr. Gooderham, in 1872, told the 
shareholders that the experience 
of the past warned the di rs 
Yo beware of undue expansion de- 
spite the prevailing: condition of 
wrosperity. Their policy was dic- 
sated, he said in formal language, 
by their realization that reaction 
must in time supervene, following a 
period of prosperity. It was not 
long before his warning was fully 
Loa re Tae for 1873 brought a great 
pe 
throughout the United States and 
Canada which would have been even 
more serious for this country had 
not a good harvest given relief. 
“ About this time, competition be- 
tween banks gan to be very 
keen and there were many new 
charters issued. The new ae 
act of 1871 had firmly establish 
the foundation of Canadian bank- 
ing on the lines which it has pur- 
sued ever since. It required capital 
and courage to obtain a new bank 
charter but capital and courage 
were not entirely lacking, and there 
were in the country at that time 
three times as many banks as we 
have to-day. Mr. Gooderham warn- 
ed against the opening of too many 
branches and when the panic of 
1873 came it brought no substantial 
loss to the bank. In fact it 
followed the panic by increasing its 
capital in 1874 by a further $500,- 
000, issuing one share for three to 


of monetary stringency C 


HON. JAMES D. CHAPLIN, M2, 
St. Catharines : 


the former shareholders at 
mium of 5 per cent all of 
taken up. 


Bi 


Th 


of service brought 
ries, for the depression co 


and failures were frequent 

country. The directors 

re ae to 8 

inall per cent rosper~- 

ity wae back to the Fe 
In the year 1881, - 

a event in the bank’s history took 

Geors 


x 
ue 


—s 


very 
strong position to take full advan- 
tage of the increased activity and 
expansion that came with the be- 
ginnin uing of the C. P. R. boom in 


anada. 
Neither Mr. Gooderham nor Mr, 
Worts lived to see the bank come 
through the boom period that at- 
tended the construction ef the 
Canadian Pacific Railway. Mr. 
Gooderham died in the bank’s fiscal 
ear 1882 and was succeeded by 


same year. George Gooderham, 
son of the original William Good- 
erham, was elected president and 
William H. Beatty was elected vice- 
president. T’1e Bank thus had three 
presidents in the one fisca. year. 
The annual report of 1882, noted 
that branches of the bank were in 
operation in Montreal, Cobourg, 
Peterborough, Port Hope, Barrie, 
St. Catharines and Collingwood. 
More Branches 


ed 
Prosperous conditions enabled the | 0: 
directors marked the fiftieth an- 
by asking the sharehold- 
\to increase the 
ofized amount of 


directors in 1883 to restore the divi- 

dend to 8 per cent and to pay a 

bonus of 2 per cent. Reference was 

made by George Gooderham, the 
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' president, to the 
activity following the 
grain, 


rts of timber, 
and 


of his 
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and 
1905 seven new branches, including 
ene in Manitoba. There 2 was a fur- 
ther $500,000 issue of stcck at $200 || 
ames G. Worts who also died the/| in 1905, 


After 38 years on the board of 


directors, Geo 
1906 


Gooderham becoming 


Gooderham died 
oe was succeeded as 
president by W. H. Be , W.G 


dent. Colonel A. E. Gooderham, 
another son of George Gooderham, 


was added to the board of directors. 
In 1906, $500,000, more stock was 


allotted at $200 


niversary 
ers for authorit 
capital to an auth 


now up to the legal limit of $4,000,- 
00 and the rest was $4,500,000. The | Montreal, cashier, managers 
resident. He served Sie” 


step by step beconiing success! 
manager at Cobourg, manager 


and .then 

bank well and faithfully for 

years and under his direction, 
(Continued on page 13) 
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ited when it 
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tremely Aifnecr 
is over and 
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appear that 
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“It is also 
remember th 
rior to Mar 

mpossible fo 


the province 
very 


of British capital that had been 
ted in railways and in unfair. 
ployed. Site 
that no comy 
complain. It 
vate operate 
needed and 
order to-¢ 
Properly in. | 
where. 3 e 
ment, 
will 


the former s! 


carefully manarred, it could scarcely | Thus began 


about this time. The Bank of ue 
have survived its first period «| Sco 


family with the Bank/| per Canada closed its doors and the 
ae swernn te oe depression. ef pone < Gooderham rag | Somaneneial Bank ae ane The _ 
; | has contributed three presidents to | troubles experienc these banks : <a 
oney, contributed greatly to the te ant at ro poe | the bank. and there has seldom been were due ewely to backing specu- 

x5 erity of the people. In addi-| annual” meeting reported, e | ney ae as ; 7 
ax the reciprocity treaty with the | unparalleled commercial. pressure | * period in the bank’s history when | lative investments, and confirmed 
Staten x :. y be cata ithat «has. prevailed auie s' the | ‘Wo members of that noted family | the directors of the bank {n their 
aesak Sate toro Sean hide ned i | of Toronto merchants have not sat sound policy, and again in 1868, 
iis buat American Market for -the | pelled the bank to restrict bhsiness | upon the board. we find that Mr. Gooderham 
ee of the ‘scattered farms.| to as small an amount as has been| William Gooderham, who was the vaet at — declare that the di- 
for farm produce were high, | consistent with the interests of the | real founder of his family’s fortune, | Te°rg7s wou continue their policy 
y because of this reciprocity | stockholders.” was a most interesting person. He,|° di aoe a loans and 
» but because of the late| Already we see the bank’s offi- | like James G. Worts, was a Norfolk haniuit seal estate oans or loan: 
eee en were jcers pursuing that polley of gate ee oat ve “ a anne r 
pouring ° j}and sound banking that has char- | , naies and again a 
Caution From Beginning acterized its activities through home in Great Britain. He came to 
aaa, ae three generations. Nevertheless, | Toronto in 1832 bringing with him 
Such ss cone re vom: : for pros-| the bank was able to earn a profit. 54 relatives to establish a colony. 
ae - a ; was ee of $44,317 during the second year;; He brought with him the then 
perity an unstable order. There | jt paid a dividend of 8 per cent;|enormous sum of £3,000 and it is 
was much that was unsound in the | cot up a reserve for bad and doubt- | recorded that when he entered the 
ne on. oe ee weet ful debts and created a rest fund) Bank of Upper Canada and shoved 


ing, beri , of $20,000. Its assets were very|this package of currency across 

egild afford Land value had reach-/ close to $900,000. te the counter. the teller was so 
; levels and the farm- | 

ers, who had yed three succes- 


. amazed that he sent for the cashier 
Mr. Worts Joins Board , 1 
sive : - in 1854, of the bank to let him see it. It was 
1855 and , had invested the 


At the second meeting, James G.|the largest amount ever placed 
of their crops in new acre- 


Worts joined the -boa 
te. Speculation was rampant 


and was! across the counters of the Bank of 
elected vice-president. Mr. Worts|Upper Canada, in “its lower and 

1 in wild and unimproved tracts 
Ig wes a situation that could 


Some Notable Figures in Bank’s History 


ss 


past eight months has. com- 


Confederation Brings Hopes 


Canada soon recovered from i 
banking troubles and with the Co: 
federation of the provinces ther: 
was a period of great hope, specu- 
lation and good business. 

The prosperity that followed Con- |’ 
federation merely served to make 
the Bank of Toronto directors more |. 
conservative than ever. Mr. Good- 
erham went so far in 1869 as to 
forecast that hard times were com- 
ing. Canada could not stand its ex- 
cessive imports, he said. He ecriti- 
cized the farmers for holding on to 
their grain because prices were fall- 
ing. It was bound to lead to trouble, 
said the president. The bank pre- 
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was one of the leaders of business|ch_ckered history, by any private 
fore the am 


in the growing community of To-| individual. Mr. Gooderham entered 
ronto. : into partnership with James Worts, 
It took many years for agricul-'one of his relatives and later 
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the Whe served the bank for 46 years, for 
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First president of the Bank of Toronte An early president who eta ti te 
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President for 33 y 
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ikS MORE MONEY 
PROM SASK. CO-OP. 
"FOR “A” SHARES 


ox .Mgr. Caulder’s 
meries Says Govt, 
ds Pledged 


AS PAID $9.41 - 


r Shareholders May Get 
0 — Says 
Saved Government . 
» . Creamery 


| A. Caulder, president and gen- 
| manag r Dairy Corp. of Can- 
4 tes ae letter eae 
‘ de against the plans 
he ees ier 
ecently 0 
fre of Series “A” shares of 
katchewar tive Cream- 
es at the rate of $2.50 per share. 
‘Gaulder received payment for 
ares nine months ago at the 
Sof $9.41.a share and claims 
wie had been assured by Pre- 
Anderson,‘the Attorney-Geny 
the Provincial Treasurer; and 
ates i siochlits on 
‘Series “A” ts would 
reate basis as 


. ‘ ox : .* e > ' 
‘. Caulder states that he did 
“gecept-the offer of the 


prence to former shareholders of 
r’s 


u 
be een 


sat é Pan 
as obviously the inten- 
the ? t Government to 


es 
tsonnel of Cauld- 
r 5 ‘Lim was need 
tr to save the Saskatchewan 

; eries. At th 


that was not bie bald 
ita aoe liability. 


.y 
ee prices. as 
h as-50c on the dollar. I am pleased 
eed to note here that I did receive 
a Mr er letters of appre- 
mon for what had been accom- 
fied after the merger. During the 
‘years that followed March 1, 1927, 
Toya] staff worked very diligently 
pat the business on its feet and 
e fi. pial results of 1927-1928-1829 
that loyalty and hard work 

ed —. 


1 Reorganization 
ing the years: 1923, 1929 and 
le management and the Board 
ctors of the company repeat- 
ary im; ed upon the Cabinet Min- 
ers of the previous: and present 
ment the very urgent necessity 
eproperly reorganizing the company 
that the future -would not be so 
ure and so that the financial 
ture would not. be so compli- 
l.. It has been obvious to every- 
con. ed with the company for 
time that it could not ge along 
| privately owned and half co- 
ly owned with any degree of 


trust that the present Govern- 
went will feel that there is at least 
ial, moral obligation resting upon 
to treat fairly the former share- 
adets of Caulder’s Creameries Lim- 
when it is considered that since 
year 1920 the company has sus- 
i losses in every year except the 
following the merger. 
Tt Worst Over 
ditions during the past two 
mrs in Saskatchewan have made 
me. successful operation of a com- 
any of this size and structure ex- 
ly difficult, but surély the worst 
and if the producers of the 
ever needed Saskatchewan 
iperative Creameries; it would 
that that time is now when 
industry is again coming 
own. 
is also well for the public to 
lember that this same company, 
to March 1, 1927, made it almost 
le for private companies in 
Province to exist owing to the 
@nfair competitive methods em- 
ry! Since March 1, 1927, I trust 
w nO competitor has had reason to 
Piain, It is obvious that the pri- 
Operators. have always been 
med and always will be needed in 
t,to develop the dairy industry 
perly in Saskatchewan and else- 
re, Surely, the present Govern- 
me, €ven though times are difficult, 
# Tealize their responsibility to 
‘former shareholders.” 


an Premier Denies Promise Made 


Our Own Correspondent 
KGINA.—In answer to the declara- 
of J, A. Caulder, president and 

maging director of the Dairy Cor- 
Hion of Canada, formerly head of 
aer’s Creameries in Saskatche- 
=, and later of the Saskatchewan 
wOperative Creameries Ltd. de- 
es that he. would not have sold 
shares except for a clear under- 
gd with members of the govern- 
the same price would be 
red to other owners of the same 
of shares, denial has now been 
by Premier Anderson and sev- 

fal Other members of his cabinet. 
tr. Caulder in his letter to the 
der-Post challenged the accuracy 
the picture presented by published 
res of the position of the Saskat- 
an Co-operative Creameries be- 
the amalgamation, and with re 
the improvement made fol 
ng that event. The Leader-Post, 
ently in retort, publishes two 
te balance sheets relating to 


Merger - |;, 


No Need for Public 


to Finance Waterway 


‘Whole Project Could be Handled by Private 
Corporations if Governments Permitted 


By H, E. M. KENSIT, M.E.LC., M.A.LE.E. 


The major divisions of the St. 

wrence Waterways are the na- 
tional and international sections. 
The principal construction work on 
the national section in Quebec is 
already well advanced under “priv- 
a meee as recommended by 
the National Advisory Committee. 
The international s nm is still de- 
layed by a cloud of political negoti- 
ations. 

There seems never to have been 
a project similar to that for the 
improvement of the international 
section of the St. Lawrence River 
more surrounded by political and 
physical complexities. Politically, 
two federal and two subsidiary 

vernments have been negotiating 

or years and still differ amon 
themselves on fundamental le 
poate. Physically, numerous. ex- 
austive investigations have been 
carried out by engineering commis- 
sions for e of the four govern- 
ments and all four have = for- 
ward their own proposals differing 
wey both in and in esti- 
mated cost, and even the Joint 
ns Board of the two fed- 
governments have: failed to 


reach agreement. With this back- 


und it certainly ap that 
Ghamtinations, reports "aod esti-| da 


mates might be carried on i 
itely without i ty as 
to‘the best plan and wthout fur- 
nishing any security as to the ulti- 
mate cost of the plan adopted. 
While the estimates are on the high- 
est authority, the conflict of inter- 
ests concerned, the great volume of 
water to be handled with no low 
water season and the immense ice 

azard appear to offer almost un- 
limited opportunities for contin- 
gencies extras. 


'» Is Combined Project — 
The St. Lawrence Waterways is 
Sot pew geele the 
power pro 
shown (*) that for six great canals 
carried out by the governments of 
the United S Canada and other 


in- 


It was doubtless the case in 
all these enterprises that the esti- 
mates were after extended 
investigation by qualified engineers 
and accepted as the approximate 
cost by rnments undertak- 
ing the work, yet in all cases, as 
above, the ultimate cost. ranged 
from two to four times the esti- 
mated cost. 


y ov governments 
if any alternative can be found. As 
to an alternative, it is believed that 

has never yet been a case of 
a large water _— within prac- 
ticable reach of a sufficient mar- 
ket for which private interests 
would not application, and 
even compete, if a reasonable lease 


ed | could be our gpet tered with or 


without allied ob. 


’ —— which 
tions might 


navigation 


- | facilities, flood protection, irriga- 


tion or water supply as hereafter 
referred to. 
Part Now Going Ahead 
» The national section of the water- 
wa: under construction by 
enterprise including a ship 
canal le of taking the entire 
flow shipping of the river but 
leaving the construction of the locks 
to be undertaken by the federal 
vernment, The improvement of 
he . international section could 
Sasstpeian ot tho densiatte fieancial 
en of the requis inarici 
strength, including navigation fea- 
tures turned over complete as a 
i concern, without any  un- 
wn liability to the ernment. 
The offer of the Frontier Corpora- 
tion a be recalled as an ex- 
ample of what is possible, though 
this offer, coming from an entirely 
United States cohcern, would prob- 
ably not be acceptable to Canadians. 
There are other good examples but 
this may be mentioned in passing. 
The Frontier Corporation, of the 
State of New York, formed by the 
Du Pont Company, the General 
Electric Company and the Alumin- 
um Company of America, made a 
proposal to carry out the whole 
of the work, both navigation and 
power, in steps as appeared desir- 
‘able, all navigation facilities to be 
paid for, owned, operkted and main- 
tained by the two governments. 
For the nner works the cor- 
poration would act as construction 
agents for a fixed fee equal to 6 
per cent of the adopted cost esti- 
mate. This last sentence raises a 
doubt—if the fee is really fixed at 
6 per cent on the adopted estimate 
it would be reasonable but if it 
could be stretched to cover modi- 
fications and extras it might grow 
to several times the expected total. 
The proposal allowed for the agreed, 
shares of power to the United 
States and Canada and to guaran- 
tee the cost thereof at $17 per 
horsepower. Other schemes have 
estimated lower prices for power 
but these were estimates, not guar- 
antees. ~ j 
One That Never Came Through 
A similar proposal from Canadian 
sources was reported in financial 
papers early in 1929, though af- 
terward denied. This was that Can- 
adian interests had made an offer 
to finance the whole project. The 


*The Financia] Post, Nov. 28, 1931. 


Caulder’s Creameries, one dated Dec. 
31, 1926, upon which the details of 
the amalgamation are. said to have 
been based, showing a surplus of 
$157,000, and ‘another, said to have 
been taken off later by auditors for 
the government, showing a deficit of 
$26,000. The principal item of dif- 
ference is in the item of goodwill, ap- 
pearing .at $100,000 in the earlier 
statement and reduced to $1. in the 
later one. 


To Manufacture Cheese 
From Yur Own Correspondent 

REGINA.—S. C. Button, newly ap- 
xointed general manager of the Sas- 
katchewan Co--operative Creamery, 
states that plans are under considera- 
ion for erecting a plant for the 
nanufacture of skim milk cheese, At 
-he present time there is a large waste 
of skim milk in pate some 30,000 

pounds being poured away each day. 


one was oe te be that of hier 
ulanges Power Company, ec 
by Sir Herbert Holt and J. H. 
Gundy, to build the entire St. Law- 
rence Waterways in accordance 
with the recommendations: of the 
National Advisory Committee, the | 
navigation. channel to be turned | 
over complete to the Government 
and the company to keep the power, 
estimated at about 4,000,000 horse- 
power, which of course covers both 
the national and international. sec- 
tions. This proposal was said to 
be: “a little too s g in scope 
to be taken serio ’ but that it is 
not that may be judged from the 
following example: 
oposed Private Dam 

‘The development of the Colorado 
River, in the United States, is an 
undertaking fully comparable in 
magnitude to the improvement of 
the St. Lawrence and is of interest 
in that connection from the view- 
point of what private interests were 
prepared to do. This river has ulti- 
mate power possibilities in a num- 
ber of sites of 6,000,000 horsepower 
but power is considered only inci- 
dental to flood protection, irriga- 
tion and municipal and other water 
supply of 1,000,000,000 gallons per 
y. The total cost of the initial 
project including the Hoover Dam 
and 1,200,000 horsepower is $1665,- 
000,000, of which only $38,000,000 
is for power equipment, and seven 
states and Mexico are concerned 
in the matter. At one of the early 
conferences the Southern California 
Edison Company stated that they 
were prepared to spend $40,000,000 
annually in the development of the 
power and irrigation resources 
the Investment Bankers’ Associa- 
tion of America stated that it stood 
ready to underwrite od private 
corporation or municipality which 
might be sanctioned by the Federal 
Power Commission to proceed with 


Miteimstel 
timately, it was decided that 
the work. would be aie cat 
the Department of the Interior af- 
ter tontracts had been made for 
the power enough to repay 
in years the money spent by 
the government plus 4 cent in- 
terest, less the $25,000,000 to be 

ent for flood.control. The ma- 
chinery will be operated by the 
municipality of Los ag and 
By the Southern Califo Edison 
Company under the superintendence 
of a director appointed by the De- 
partment of the Interior. It is of 
interest to note that the construc- 
tion work has. been en by 
a combination of six Western con- 
tracting firms formed into “The 
Six Companies Inc.,”. who obtained 
the contract. on a bid of nearly 
$49,000,000. 

an, Need for Corersmneniay 

e outstan concernin 

this huge ate for flood 
control, irrigation, water supply 
and power is that ohe great es 
lis power company was pre- 
pared to undertake the whole thing 
at the rate of $40,000,000 per year 
and that the Investment Bankers’ 
Association of America was pre- 
pared to underwrite any private 
corporation authorized by the Fed- 
eral Power Commission to under- 


e it. 
Further examples of what private 
corporations are pre under- 
take in conjunction with govern- 
ments and under their control and 
regulation cauld be given, but the 
foregoing —* ient to point 
‘the moral. If powerful organiza- 
tions are prepared to carry out the 
complete works in such cases and 
investment bankers’ associations 
are prepared’ to underwrite them, 
why should governments undertake 
what are certainly indefinite ulti- 
mate liabilities? There can be little 
doubt that if it was understood 
that such offers would be acceptable 
they would be promptly made. 


¢It has been suggested that the “proposal” 
was mooted in an attempt to embarrass the 
Beauharnois project. 


Saskatchewan Pool Defers 


F ‘inancial Reorganization 
rom Own Correspondent 

REGINA.—The annual. meeting of 
the Saskatchewan pool was concluded 
after the 160 delegates had been in 
attendance for a’ whole week. Dis- 
cussion of the liability of the pool to 
the provincial government, amount- 
ing to approximately $13,500,000 in 
connection with the guarantees given 
on the financing of the 1929 crop, 
occupied the delegates for a long 
time, but no information as to their 
conclusions was given out. 

While it is understood that the 
delegates generally expect that the 
earnings of the provincial elevator 
system will be sufficient, over a pe- 
riod of years, to liquidate this debt, 
there is a difference of opinion as to 
what financial reorganization of the 
pool, if any, should be undertaken in 
the meantime. * 


New Books 


“Stock Exchange Law” 

During the past two years, court 
actions arising out of relations be- 
tween stock brokers and their clients 
have developed in such number and 
with such rapidity as to threaten to 
clog the machinery of justice. The 
laws relating to stock and grain ex- 
change ‘transactions have. been 
brought under examination by law- 
rove and by legislators and there have 

een numerous changes in the legis- 

lation of the different provinces, de- 
signed postions to protect inves- 
tors and stock traders. 

To provide a handy manual of the 
law in one province, Alexander Stark, 
a Toronto barrister and solicitor, has 
prepared a small volume under the 
title of “The Law of Stock and Grain 
Exchanges in Ontario,” which deals 
with the legislation and the cases re- 
lating to broker-client relationships 
and to trans@ctions on the stock ex- 
changes and on exchanges. - 

This is. probably the first attempt 
to gather together the Ontario cases 
relating to the rights and duties of 
stock brokers and their clients and it 
should. help to make public under- 
standing on the question less naay 

The volume is a by Bur- 
roughs & Co. (Eastern) Limited, 
Toronto, at, $1.00. 


Mutual Relief Business 
Mutual Relief Life Insurance Co. 
announces new business issued and 
revived in October at $392,980, mak- 
ing a total in force as at the end of 
October of $22,138,022. Death.claims 
paid in October amounted to $30,161. 


___THE FINANCIAL Post 
Thiee Head Offices Occupied by Bank of Toronto in 75 Years 


The ll building at the left was the first home of the ‘bank. In 
1863 the bank sieved to its second head office building shown at the 


Bank of Toronto Completes 
Seventy-Five Years Service 


(Continued from page 12) 


assets from $6,000,000 , to 

$73,000, * : 

a Tee ei Lamb was ap- 
nted assistant general 

ana postwar years the, bank 
continu s y growth, t 

number of branches being steadil 

increased. 


Cut in Public Debts Urged 
Through the period of deflation 
that began in 1921 a policy of con- 
servatism was follow in these 
critical years the president and 


neral r took the occa- 
on afforded by the annual 
general meetings to discuss the 


momic situation at great | . 
Ret made to the of 


debts afd 
quired to be liquidated before there 
could be true prosperity for Canada, 
Important changes in Ta- 
tion have been made in recent years. 
In 1922 Mr. How resigned as gen- 
eral manager after many years of 
faithful: service d a trying 
period: in the nation’s . He 
was as general manager 


LIQUOR SALES DROP 
IN SASKATCHEWAN 


Government Considers All 
Possible Sources of 
Revenue. 


Net profit accruing to Saskatche- 
wan from the sale of liquor during 
the current fiscal year will be some 
$1,000,000 less than estimated, it is 
stated. Since the estimate for the 
year ended March 31, 1932, antici- 
pated a net profit of $2,250,000, it 
would aonene that the actual net pro-' 
fit will be about $1,250,000, Gross 
sales for the year are already 
by $2,300,000 and over 70 liquor com- 
mission stores have been closed. The 
permit system was dropped on No- 
vember 16 but no statement has been 
given regarding increase in. business 
which might be expected. 

An increased tax on gasoline, in- 
crease in the corporation tax and im* 
position of a provincial income tex 
are reported to be under serious con- 
sideration by the government of Sas- 
katchewan in an endeavor to balance 
the budget. The tax on incomes is 
definitely assured but details have 
not as yet been announced, Saskat- 
chewan cities will, it is anticipated 
lose the right to collect income and 
service taxes. The provincial income 
tax may apply on all salaries over 
$1,000 with a sharp upward rate of 
assessment on the larger incomes. 
Increase in the present tax on gaso- 
line of five cents a gallon may be 
increased to six cents. 

An sf conference to be held by 
the premiers. of the four western 
provinces will go into the question 
of provincial finances with the pos- 
sibility of introduction of uniform 
methods of ‘taxation in the various 
provinces represented. ‘ Possibilities 
of increasing revenues through in- 
creased taxation is e ted to be an 
important item. British Columbia has 
already imposed a tax on incomes, 
while Alberta and Saskatchewan have 
indicated action in the near future. 


Life Officers Association 
Elects Officers For 1932 


Officers of the Canadian Life In 
surance Officers Association elected : 
the 38th annual meeting recently he 
in Toronto are as follows: G,. Ce: 
Moore, Imperial Life Assurance € 
president; J. H. Lithgow, Manuf: 
turers Life, first vice-president; F. 
Kumpf, Dominion Life, second v'¢ 

resident. H. W. K. Hale, of the ©: 

ife continues in the office of hono 
ary secretary. 

The executive Is as follows: C.' 
Ferguson, Great-West Life; W. Cla: 
Kennedy, Standard Life; A. N. Mi. 
chell, Canada Life; E. E. Reid, Londc: 
Life; V. R. Smith, Confederatio: 
Life; H. D. Wright, Metropolitan 
Life; W. H. Somerville, Mutual Life 
of Canada; and D. E, Kilgour, North 
American Life. 


Canning Output Higher 
Despite Fewer Plants 


Manufacture and canning of fruit 
and vegetable preparations produced 
oods in 19380 to the gross value of 
43,093,752 as against $40,032,516 in , 
1929, in spite of the fact that there | 
were 21 fewer plants operating. Thus 
the average output per factory was 
$138,565 compared with $120,580 in 


1929. 

In all, 311 establishments reported 
to the Dominion Bureau of Statistics 
as against 332 in 1929, the average |: 
capital in 1930 being $148,344 com- 
pared with $117,208, 

Total of salaries and wages paid in 
the year was $5,650,546 ‘or about $20,- 
000 less than in 1929, while the total 
cost of materials used was $3,312,444 
more at $26,136,779. 


United Bond & Share Corp. 
Surrender Quebec Charter 
From Our Own Correspondent 
MONTREAL—The Quebec Govern- 
ment has accepted the surrender of 
the charter of the United Bond and 
Share Corp. and the company was dis- 
solved on Nov. 28, 1931. United Bond 
was originally incorporated on May 
23, 1927. A reorganization scheme 
was drawn up and the assets and busi- 
ness of the company taken over by the 
United Bond-and Share Ltd., incor- 
porated under Dominion laws, 


Alberta Pool Withholds 
Statement on Finances 

From Our Own Correspondent 
CALGARY.—The annual meeting 
of the Alberta Wheat Pool, attended 


manager. | age 


by John R. Lamb, assistant general 
manager. Harvey B. Henwood 
was named assistant general man- 


r. 
Capital Now $6,000,000 
Mr. Lamb became. vice-president 


¥| of the bank and a member of the 


board of directors in.1926. In 1928 
he resigned from the position ‘of 
general manager, although» main- 
i the vice-presidency and 
continuing to give his entire time 
to executive work. Mr. Henwood 
succeeded to the general manager- 
ship. F. Hedley Marsh was ap- 
inted assistant ral manager. 
n 1928 the capital was brought to 
000 by the offering of 
$1,000,000 of new stock at $200. 
. Tribute to the Bank 
Today the bank occupies a strong 
position. It has, as re- 
cital has shown, weathered more 
than one storm of world iagenanee 
and financial ts o vA 


sound the 
due optimism 
ness men into dangerous 


by seventy elected delegates ane 
senting the provincial , membership, 
was in progress last week. All seven 
directors of the Wheat Pool were re- 
elected, and subsequently H. W. Wood 
was re-elected president. 


Statements relating to the finances 
of the pool itself have not yet been 
made public, although it is under- 
stood that they are to, be issued for 
the information of shareholders. A 
statement was? given out, ngwevEse 
that the operating earnings ‘of. Al- 
berta Pool Elevators Ltd., for *the 
fiscal year ended July 31, amounted 
to $1,459,439.20, giving a net earning, 
after interest at six per cent and 
allowance for depreciation, of $414,- 


down | 465.87 


i 


1856-1931. 


e 


| right and in 1913 the 


‘entirely to 


. 


In 1906, Dr. Adam Shortt, writ- 
ing his “History “S r- 
rency, anking 
made this statement: 

“One of the most domestic and un- 
obtrusive, but at the same time one 
of the most successful and business- 
like of our Canadian banks has been 
the Bank of Toronto. Since its origin 
in. 1855 it has maintained a remark- 
ably strong position. It has passed 
through several crises fatal to many 
prominent business houses and to 
not a few banks, but though at such 
times, like other Canadian banks of 


the first pow “7 gg bo ag had its Iesses, 


never been im- 
paired, and its s has always 
ranked among the highest on the 
market. Though its business meth- 
ods have been characterized from the 
first by caution, reserve and per- 
manence of commercial relationship, 
yet it has exercised a marked influ- 
ence in shaping the policy which is 
embodied in our present banking 
system. This was largely due to the 
confidence which, the management of 
the bank inspired and the fact that 
it had definite ideas on banking 


policy. 

“The Bank of Toronto, both in its 
practice and in its principles has 
stood for stability and safety and the 
avoidance of all tendencies to merely 
speculative business. At times of 
unusual prosperity it may have a 

to some as not sufficiently 
enterprising and expansive, but when 


yet. its credit 


‘| the onnreties peeves of contrac- 


foding iteslt i Slee ade nr = 
e na sition 
tional strength.” 

What Dr. Shortt wrote of the 
Bank of Toronto in 1906 is equally 
true of the bank today. 

The Bank of To is not the 
largest bank in Canada. But it is 
one of the oldest. Among able 
students of bank balance sheets it 

strongest. 

As a result eliberate policy 
= oo Loving ia mind 
business of its clients 


Never Involved in Merger 
It will be noted that this een 
of the Ban": of Teonto does no 


IF after a successful per- 

iod: of over 75 years of 
service to the people of 
Canada the strength and 
management of The Bank 
of Toronto inspires your 
confidence: you are invit- 


ed to join 


the thousands of 


Depositors who carry their 
accounts with us. 


INCORPORATED 1855 


bit} Ca 


present magnificent structure, shown in the 
centre, was occupied, - ' 


record that it ever me ‘with or 
urchased another b In 

ong and continuing series of bank 
mergers that has reduced the num- 
ber of chartered banks in Canada 
from the high water mark of 41 in 
1886 to ten today, the Bank of To- 
ronto has had no ‘active part. The 
it ever came to a merger 
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so], John L 
tor, Manitoba Bri 
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Director, Consumers om pan 

director, the Toronto Trus 
eae ko & im 

Sead 


director, Burns & Company, Limited. 
servinee Prevideney Welland Wald: 
eoete ry oa 
“Thee e ae ‘Toronto, retired. a 


rector, 2 

Railways; director, ey i 

Mills Co., Limited. “re 
wood, 


Kni Mille. bed.; 
Woods Unde ‘ mpany, Limited. 


Strong Financial Position . 


premiums of five to one. 
er undistribute 
have gone to build up a reserve 


f 150 
bank's capital 


nearest 
was when it took over the business} bank 


of two branches only of a bank that 
went into liquidation earlier in the 
century. 
Board of Directors 

The men who govern the affairs 
of the Bank of Toronto today are 
in most cases men who have serv- 
ed the bank for ay. — 

The president, W. G. Gooderham, 
yo he we have seen, been associ- 
with the bank for ae cen- 
tury. John R. Lamb, vice- dent, 
has served the bank for forty-four 
years, seven of them as 
manager. H. B. Hen the pres- 


ent general , has asso- 
cinted with the banks for forty: 
three years. The directors are as 


one: president, T 
. '° O- 
sat Mortears Cori ti oes 
ent Mo ration; presiden’ 
Manufacturers Lite Insurance Com- 
Poh R. Lamb, v¥ To- 
ronto — General r, the 
of Toronto, 1922 to 1 & 
William Toronto — Director, 
Ts e Insu Com- 
y; director,. Canada Permanent 
ortgage Corporation. 
Toronto — 


Col. A. E. Goode 

President, Dominion of Canada Gen- 
eral Insurance Co.; director, Canada 

Permanent Mortgage Corporation. 
Brig.-Gen. F. S. Meighen, Montreal 
—President and m director, 
Lake of the Wdods Mi x 
sees Pane P. 
m . 
louel WO 


Co! Gear, Montreal — 
President, wn Trust ; 
vice-president, eee Flour 


y, Limi 

Paul J. Myler, Hamilton — Presi- 

dent, Canadian W ouse ‘Com- 

, Limited; vice-president, Landed 

and Loan emeenre direc- 

tor, the Toronto Gene Trusts 
Corporation, 
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HARVEY B. HENWOOD, General Manager 
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@Those who have made carefully prepared 
Wills are apt to rest content in a false sense 
of security. They should not overlook the 
advisability of a periodical re-reading of 
their Wills so that, if necessary, they may 
be amended to meet changing conditions. 


® Does your Will fulfill your present inten- 
tions? Is it so drawn that your estate can be 
administered economically and to best ad- 
vantage? Can a legitimate saving in Suc- 
cession Duties be effected by changes in 
your investments or in the form of your Will? 


® Before re-drafting your will, submit it toa 
trust company for constructive criticism from 
the point of view of a practical admini- 
strator, The Royal Trust Company offers 
this service free in connection with Wills 
under which it is appointed Executor. 


Send for copies of our booklets—“ Some Remarks On 
Wills” and “Practical Hints On Making Your Will” 


THE ROYAL TRUST @ 


59 Yonce STREET - - - - -. Toronto 
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Branches Throughout Canada 
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4.7\Economie Inv. | 

Edmonton D'y 
8.3 Do. pref. ... 
Enam. & Heat. 
15 a. Electric ‘| 
(B) ... 


11. 1|Fam. Players . 

11.1} Do. Vot. Tr. 
9.1/Fanny + weed 

8.9} Do. pref. ... 
-|Federal Distil. | 

"| J. Firstbrook Box! 

++. |Ford Motors A/ 
...|For. Pr. Secs...) 

10, ees ~ 
-|Fraser Cos. .. 

.{Fron. Brew. vt. 

Frost Steel ... 

8.2 Do. pref. ...| 

$| .|Gen. St. Wares} 
15-+2.50 8. 8|Goodyear Tire} 
7.2] Do. pref. ... 
7.5/Gould Pumps p 


9.5 Gurd, Chas. 
6.7/Gypsum, Lime 
-|Ham. Bridge .. 
10 Do., pref. 
15.4\Ham. Cotton, Pp 
-|Ham. U. Theat 
ii. 7| Do. pref. ... 
-|Hayes Wheel .. 
Do. pref. ... 
rene Coll. 
se) Do. pref. 
-. {Hinde Dauch 
-|Holt Renfrew 
--of Do. pref. ... 
...'Honey. Dew .. 
15.5, Do. pref. 


3}. 
30]. 


-./H. Smith Pap. 
-+«| Do. pref ...] 
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Cee ere re ee 


i3 
19 


eoee] 108 os oe oe 
{e - <3 191 
eves, 00 ee 


| 9 9 
itt 18 16 
61 ; 


20) 45 
335] 43 
| 32 


15 (2-40 10-9) 

17 |1.40+50 10.8/Hunt 

i 1a0-so 10.2! Do. 
uron & 


18§)1.20 
201 


3 pref.’ . 
isd Int. Util. (A). 
e«+| Do, (B) . 
i. Pub. ‘Ser.| 
Do. pref. .../ 
Kelvinator . 
id ref. 


Do. pref. ... 
+»+|Kng. Ed. Hotel 
+++/Lake of haa 


Do. pi 
87 Landed Bank. 
7.1\Laura Secotd . 
10 stadaee. Cc. W. 


7 pref, 
7.6|Loblaw (A) ”: 


» 6 B 
a es 


.|MacKin, pat: 
ui Do. pref. 

.|Manitoba Pes ° 

le Leaf .. 


3.9|Mont, L. & P. 
8! Montreal Loan 


-/Ont, Silknit . 
ei Ont. os eee 


Do. p eed 
‘dinner ‘Grash ' 
15.6 Do, (A) 
90; 6 
102 |6.50 
25 


68| 5  1%.1[Page Hersey . 
saan? +--|Paramount .. 
0 


16. 7 River 
12.9|Robinson Cone 


ee 


WenT pee Sage. te nae 
A 


-lTamblyn .. ... 

se bat They ao a 
‘7|Thayers, 

Top Tron 


bees “h1088 
eves} 21 

.|Tip esse] 8} 
a4 i. pref. ... «| 88 
oben — Bros. «| ....| 10 
oe pref. ... 

Wor Elevators "$5 14 3 
5.6\Tor. Gen. Tr.. aoe 215 215 
py eens Mtge. 110 — tw, 
«-|Traymore . .. 1} 

“il, 9 


20; 4 


++] Do. pref. ‘a 
5.6/Tuckett Tob. p| . 
--|Twin City .... 


- | Wood, alex, So Yeie 
--Eimmerknit wel. ses 
ref. ...) 


D 7 ° 
x Quotations for i800. No sales ‘recorded in 1981 ‘to date. 


a Or payable in stotk. 
b New York ee 
2 Quotations for 1929. 
¢ 2c monthly plus stock Gviteot of $ of 1% monthly. 
44% in stock and 50c 
stock honus. 


Winnipeg Stock Exchange 


November 27 


Can. Fire Ins. 

Can, Indemnity ... 

Crescent Creamery 
pfd. 


tge. ¢.. 
Un. Gr. Growers .. 
West Breweries 


Dividends Declared 
Date 
of 
record 
Assoc. hone “A” 1 Dec. 17 
Telep’ & Tel. “A “ses Geet dam Jan. - Dee. i 
Andian onde Te 1 on 1% Dec. 2 
Associa ésives 60¢ 1be Dec, 31 Dec. 15 
Do., pref. evcctecese 1% 12% Jan. 1 Dec. 15 


BS 6 es fa: ecevcccesé 16% 
Bell Telephone .....++-+++ 
—— Traction pid. dese 

B. C. Power ie 

Biltmore Hats, 3" 
Belding * eeeeee 
British American Ou oes deese 


Annual this” Date 
rate payment payable 


steeeererre 


Canad 
Can. Wire & ‘clbie OB Sees 
De. * MB” .cccccveceeweccece 


seeeeeeeeene 
eoeereeee 


* ee teeeee 


of 


Can. Celanese, p 


David & Frere “A” cosceseses 
Dominion Bank ...+++seesses 129% Me BE ey 
Dominion Stores ...++0++++..$1.20-+ Be 
Dominion Glass eoececdsuses 


z 
2 


East eee Pr., wid, aeece 
ndation Co 


a Mee eweeeetee 


Fou 5 
Famous Players ....... dedose 


Huron & Erie Mtge, Re ares a 
Halifax Fire Insurance ......+ 
International Petroleum 


Interriational Nickel, c. ......++ 


z 
3 


AT ahaa 
BReonw SSaaS.SS Hors ass Sh 


z 
: 


Do., participating .....--+++» 


Landed Banking & Loan «.... 8 
Lake Shore See cee aes 


Montreal Cottons, seeeeeesees 


: 


2% Jan. 

Sef bbe Den. 18 Dee. 1 

Dec. 15 Nov. 80 

13% Dec.15 Nov. 
Sc. Dec. 


15¢ Dec.15 Nov. 14 
Dec. 15 
Jan. 2 
#@e Jan. 2 

Jan. 
50c Jan. 25 
Jan. 25 
wis’ Light @ Bower ord. 222 Jan, 2 
Orange Crush “A” pref. .... Jan. 1 
Ontario Loan & Deb. .....se0++ 12% Jan, 2 
50 Dec. 31 
Dee. 31 


Premier Trust ....scessessesss $5 $2. 
Paramount Publix ..cocscsees ~~ 21% 
Pioneer Gold, B. eeeeteereee Jan. 2 
Power Corp., pref. eeeeweeere & iz Jan. 15 
Do., non-cum. pid. sssssere 13% Jan. 15 
Reliance Grain, pid. ...+«»es 18% Dec. 15 
South. Can. Power pref. ..i+ ee ‘the 3 Jan. 15 
Standard Steel, pref. “A™ ..+« Jan. 1 
Sherwin Williams .....s+es0+ $1.60 Dee. $1 


iz 1% Den it 
Twin Cliy, Dre. enecs, oF et tt 
Union Gas Seeeeeeseeresesase 


Viau Biscuit, pref. caccocceses be 14% . 


PERTH FR ERT ee ? 


z 
Boake SS8h.8 se rea 


Do., pref. eee eteeeeeeeeeee® 
one Gold Mines 
Trusts ..s006 


FREE? 


of 
i) 


ee 
‘ou th 23+2}c 

erred: } 
Ist pref. Dec. 15, deferred. Last paid 1% 


Motor, of Dee. 20. Last 
Jones Bros of Caaniee packs Bent Lass oath shale tent: 
Canadian Investment Corp. pref., Dec. deferred. 
13% Sept. 1, 1931. % 
: tic “A” & “B” Dec. 1, passed. Last paid 80c. 
Dividend Rate Reduced: 
Canada Wire & Cable “B” Dec. 15, 25c. Reduced from $1.75 
to $1 per annum. 
qn Te eRe Reduced from 14% to 14% 


rterly. 
Hiram Walker, te Rp artnag: pg ings Beg 3 je. quarterly. 
ee Nickel, com, Be. Dec. 3 from 10¢, to 


Week Ending November 30 


Int. Latest ‘ 
Montreal ae Due Yield Ask High 
Abitibi, Ist mtge. . eee 474 nce 
Asbestos s 1942 ‘ 


a eae 


1943 °°. i on 
1963 466 3. 
1940 eee ere 
Coal ....000+ & 1940 6.29 21: 
1948 
1940 10.06 
Mont. L. H. @ P. ; 44 10982. 


Mont. Tr. Ist pees 1941 5.44 
Mont. Tr. “A” .... 5 1955 5.70 


++ 8 1955 5.51... 

. 43 1955 6.64 LS nee 

. & 1955 6.55 wished ohn 
OS 000 4... waa 
1982 5.35 eee eee 

1932 eee eee 

1982 5.73 dah 5 cles 

eH 1.96 eee taba 


Wayagamac 
West. K. Pr. eeeeee * eee ee 
Winn. Blec. .cceces 5 1936 6.12 eve eee 
Toronto 
Canada Bread ..... 1941 6.08 cca « bed*. wee 
Steel of Can. .. 1940 5.12 .. eco tee | eee 
Dominion Govt. ‘Bonds (Montreal) 
War Loan « & 1987 4.05 105.25 105.00 .... 108.15 108.75 
view — cooce © 1983 5.80 100.60 100.60 100.35 10 05.25 100.35 
oeecccendce : 1984 5.50 100.25+100.00 99.00 105.30 99.00 
000s cvecceces 1987 4.53 105.00 105.00 
Do., ooee ‘ 1940 5.25 94.75 94.00 
Do., soos & 1943 5.20 98.75 98.25 
To., eves 44 1944 5.17 93.50 pete 
Do., sess 49 1946 5.17 93.00 °... 
Do., w 1932 5.20 100.26 .... 
Conversion Lo Loan . 1 epee 
e 92.25 


NET: wace 
44 1959 5.16 93.37 93.10 


re for 1930. None recorded in 1981 ‘to date. 


Winnipeg Grain Prices 


Week to December 1 


-| Bimpsons 6/49 ........0.. 
Southern Canada Power 1s 


High 
for 
week 
Wee, occcesce © ¢ 60} 
Dec. ..++. eco 614 


May cacccccs 
Falh © psevcice 


Oats 
WeWs seece ee 


+ S880eeees 


Noy. ... 
May ....+--- 
July sccceses 


Flax 


Meve ccocceds 


May os aa) ee ia 
July erereeee 
Rye « . 
Nov. ereceeee 


May v...sss 
July eeeeeeee 


Canadian Bonded Grain in U. S. 


Quotations on New York Produce Exchange, Basis Buffalo 
Week of December 1 


Close High for —— . 
Nov, 24 week 


High Low 
to datet 


Wheat 
703 -50 Dec 
12 57 


Since trading opened March 3. 


je eeteesee §=6»5B 57 54 57 
MOG: 6 caendes es" ‘sod 57} sot Regi 


K’S CANADIAN STOCK AND BOND QUOTATION 


“Unlis ted Canadian Stocks 7 


(Furnished by A. J: Pattioon, Jr. & Coss 


Allens 
Jan. 2 Dec. 16 | Andian 
Dec, 23 


Can, i Bete, Deane 
caceencees £600 


eevee 


«ve 57.00 aces 


ran 
ete os 


65.00 sees 


ae ws eeces 94.00 98.00 


+16 125 


ue Boral ii oe 
ptd. eeete renee 
C.. 16 1.56 


ee oe - 44.00 51.00 
Pare. Oshawa ¢. 10.00 
Prov. - Paper 60.00 


2 


, 


Rolland Paper pfd. 


Wie cecseveses seve 


50.00 
Standard Fuel pfd. 
pid. ete 00 eree 
Brick 47.00 60.06 


( wees 


eer eeee 99.08 . were 
Elevator 


i 


Fy 
i: 


pelt 


af 
fy 


we 
o 
s ue | 
EP 
wh 


Y96 ocinssascinas 


a a 
; 71 pocces 


ME wud tetas 


ge. 8. F. bi/i7 seeeee 
A 
5/68 .... 
Ist & Gen. 6/41 
5/64 Seetetoeoe 
Notes *eeeeeeeeee | 


Beg But ration 6/48... 
Dominion Square erate, 


Petree er eeeee 


Gatineau Power, Da wae aie 
General Stee! Wares 5 oie iid 
Smith - eocecses, 
serena ma a 
Manitoba Power, Ist 8s. F. 63/51 Seacseve 
Maple Loaf Milling mie i 62 ae ee 
MacLaren Power /61 eeeeeeeee 
Montreal euteonk Sete Peart et see aceeees 
Montreal Light, Heat Sash r6/ bt as 
Montreal Tramways = Ref. aes osee 
Moodie COR ee 


aa aie et 


Pereeeceere 


eereerseevee 


Power of Canada 43/59 eeeee 
Price Bros., ist S. F. Ser. “A” 6/43 ...+ 
Quebec Power Ist Mtge. Coll. S. F. 5/68 .. 


Shawinigan Water & P. ‘ower 44/70 seeeee 
Shawinigan Water & ies 5/70 cesices 


ete eeereeeee 


ist, BIB oc ic ces 
United Securities Coll. oar ae eteoee 


lo 
sez 


Se eeeeeseeeceste 


Blectric 6/54 .....ssesecceses 


S8S28 & 2a8e Ras S28 spendiceni a2 fae bes and s8ee8e eee. 


ase 


Active Provincial & Municipal E 


Quotations furnished A. EK. Ames & Tad, 
Canada Pormaneet Sitar tenia Gott 
Provinces Rate 
Alberta Seeeeeere 4b 
Alberta 


1 Apr. 
1 Jan, 
1 Apr. 
15 Jan, 
15 Feb. 
1 Jan. 
2 June 
15 Dec. 
1 June 
15 


‘an, 
" Nov, 


FRESE 


Ontario ...cscece 49 
Ontario eeeeeeeee 5 
On 


ee 


Ot TE be ht et ek tt tt et bt BO 
> 
5 


eeeeeeees 6 


P. E. L Peseeeces 4 
P. E. L eeeeeeeve 
Quebec ....-eree : 
Saskatchewan eee 


Saskatchewan ... 
Saskatchewan . 
Cities 
Montreal ....... 5 
Toronto eeeeteee 4 


Vancouver ...... 4 
Winnipeg ....%0. 5 
‘ton 


B Paxanne 


FF 


grrrEEer 


he 


Actual Next Int. ps 
Maturity Date : 
Oct., 1958 
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Bank of Montreal Holds 


Liquid Position in 1931 


Share Earnings of $12.48 
.Year—Assets Off Only 


Reported for Past Fiscal 
$30,000,000 — Deposits 


Well Maintained--Call Loans Down 


From Our Own 


MONTREAL.—Per share earn- 
ings of $12.48 as against $14.61, a 
strong liquid position and a drop 
of about only $30,000,000 in assets 
to $794,523,333 are features of the 
a of the Bank of Montreal for 

year ended October 31, 1931 
Seen with the preceding year. 

For the fiscal 
a $e 886, 879. i. ss 
with $6,519,031 in 1930 and! $7,070, 
892in.1929, After providing for a 
smaller reservation for bank prem- 
isés and setting aside a reserve for 

t $4,476,379 Sprlicabie to the 
ance of $4, 
tal stock, = . . 


capi 
articulars of the income account 
for the past three years follow 
INCOME AND SURPLUS ACCOUNT 
ears Ended October 3 
3981 ise asa 
Net p prefit®.. isn $86,379 6,519,081 7,070,892 


Dividends + 4,820,000 4,312,647 3,998,234 


Bonus ees 720,000 720,000 


Correspondent 
central gold reserve has shrunk o* 
000,000 to $8,000 


gue hile f nacre 
e, W. 0 

e Bank of Montreal 
$22,270,111, an from $35,118,588 


hand totals $281,007. decline from 


$910,248 last reported. ° 
Call 


loans in Canada total $9,- 
243,921, . sete On the year | 
of rouge po BP ae $8,600 loans | 
outside Bc sed down over 
$32,000,000 to $28,252,802. 
Hold Moré Securities 
Holdings of government 
ties have inc 
twelve months from $191,107,484 to 
$169,089,426, while other securities 
have more than doubled to $11,095,-. 
421. Municipal and other securi- 
ee a é i of $58,034 
at the en e _” 
199, up from $46,447,441. 
ie held of other banks show 
of about $500,000 to Alb. 


THE FINANCIAL POST 


Packing Case Labels Boost Coheda 


clined from por 


$id 045,926 to srepioteae hil 
, whuie 
deposits show a small 


.~ venie on — from $540,977,246 to 


Truck parts travelling in large cases through England to be made 
a, were covered with the interesting 


into Leyland trucks in Ca 


$539,922,593. 
Th 


a restriction 
790,070 to $2,091,463 ‘is 
company’s balance as 
analyzed by The Financial Post is 
as follows: 


eee teen .- 8ba0 33,871,526 
47,875,605 cahinene 


Id reserve 8,000,000 10,000,000 
Bal. F ayy te bk. 22,270,112 sg118'688 
Ger See ey sc agg gba am Sata 

eencevece »107,485 
Call lem abd. . 28,252,802 60,921,713 


303,519,922 328,105,452 
oe and Securities Other Than Those of 


labels shown above. They were supplied by the Empire Marketing | »,,),.° oan 
Board to urge Britishers to buy Canadian goods because Canada was | Rly. secs. 
sending orders to England. 


569 as 


oans elsew have 


$42,547,341 to 
current loans have inc 


$1 Cree to $3,090,826. 


nicipal loans have increased 
246,054 to $31,320,743. Current 
been cut from | sets’ show 
$28,002,009. Non-; from $50, 198 tc to $147,072. 


from 


anies has been written down from 
2,353,227 to $1,573,505. Other as- 
an increase in value 


oe the liabilities side’ of the 
r sheet capital stock is shown 


10 42,547,341 


Curr. 
nst $290,872,428. Mu- while investment in controlled com-| Prov. & mun. loans 81,820,743 24,246,054 


423,807,864 427,028,677 
Other Banks 

3,418,407 2,890,526 

437 37,883,383 

200 260 


40,724,169 


Due from 
Notes of other banks 
Cheques .... 


What a pleasure it is to 
smoke Picobac ; ss that 
choice Burley leaf grown 
in southern Ontario: 
You'll find Picobacmild, 
mellow aad sweet to the 
last puff. 

—and don’t forget, you 
get more tobacco for 


Che Pick of Caneda’s Burley Tobacco” 


Grown in susay, southerm Ontario 


Int. on new stk. while cheques of other 
sb | age ne MRE ply ene WAM ac” Maa a 
300,000 800,000 900,000 | to current loans total |@ eiaits increase from $8,723,863 to| § has been increased fro 
610,000 459,979 485.865 | about the same as at the end of the | $8:943,524. Circulation ‘funds are $947,047 to $1,103,426. 
156,379 £11,465 1,021,793 | last fiscal year, wr $291,111,-/ Virtually unchanged at $1,692,109,’ Notes in circulation have de- Shares in cont cow i Res : 
erent 13608 T1169 | = mre ns icons _88|1 Dominion Foundries& Steel 
51,459 6,031,841 ncigphaaepeted, Soeetentaihias 
ee: 794,528,834 826,969,537 ose 
i ame tome ee Quotations 6 ont’ d snipes Limited 
Bal. carm fwd. 1,103,426 947,047 785,582 38,028,870 39,724,450 
"After deducting charges of management : ee ae meee * . 116,940,465 148,045,927 STEEL PLATE STEEL FORGINGS 
and making full provision for bad and doubt- Foreign Exchange Close” ee ee STEEL CASTINGS’ - 
Small Drop in Assets nto 
Despite unsettled commercial and New York Funds oe inae _Soenase eye 2 For Every Purpose 
financial conditions over the past High Low 3.91 = Hamilton 
year, the drop of only $30,000,000 tPectsdem) 8.91 1-16 Due other Can. si 116,591,502 147,642,202 " 
in assets is considered as a very sin FOREIGN EXCHANGE — 
sultiiory showing Alpi con Mite | ae i Tan nae 
sora ene et pe a | ember viovetees 1B B88 German’ vivvvccwccase SRAM STOLE pe Gamieh oscossoss Maar 
of Lees public, and | November 90 +---+++sssees 49.80 Japanese .)....ecccceee 65.21 56.49 57.54 
ee a ; 
Mining Stock Quotations 
ac the ee eee 
» Surplus un- on 
PURCHASES ea Fane 
od prof the the assets show CUur-| Par Range 1931 oe SEASONALLY | Banged Gos 
ian coin or specie at $88,625,914. | Yel High Low Yur Rene» igs Garb Moris (Auedatt) 
ten ee eeecee from $33,871, 526 at the end of 1 3 024 me ia ‘. PRE VT 
aedien eee year. Dominion notes | 1 ‘oe “Ol i 08 01 Clothing, Candy and Boots 
Bay mows ecline ¢ from $56,175,893 fe i, St a, St Made Good Gains 
? e e . ’ p 
, po = ‘8s i S in ere sah 
Elected Director - s 3 1. 6.66 45 Increased d volume of retail sales, is 
ae 3 i oo 1 OO clcalatad by Domiaien 
- E No 4 ou 1.08 ‘tot keeping vith the season to 1113 from 
) 1 3 2 wey ese te ts Reena at 
Ro eb ae 7 at ‘at ctoberiant year were 1 Ere 
: = 1 Keo ie B No 86 3 i pect ra a — in which January, 
eeeeeteoe BAS S 5s 18 ‘0 : 1 - : 00—are based 
eo ee No im “is: 1” at 
matt Ee ; 1 “ty: oe 1 los there any allowance for 
: . i if No .01f changes. 
ai mt Y on oe sn Divided into ecommodity-groups the 
pe ae Ne i B os 
3 re wi . No 8 02 08 07 
pete ee 4 
meneeies SRO Sy S08 No 05} :02 12.02 
eeseecses | 45 Fae : . , 
pesdeusew ” 52% oy ate i ‘o 3 ‘ts 
se ccccone’ 64 x 6 i ; “O “O04 - | 
Ss hy bs 1 30 1B ‘a 106 
Cnseneten a | Blea 1 3 .& 2 =. 
wheecedee 87 , ‘—. : 1 17 .05 0 13 
 fengeeee 3. 98 i .& O14 .6 ot 
eget ee Sept No 8 (@ 122 lot 
see No 08 00 0 105 
sia soon - 98. &. 408. & 10.50 2.50 1 Of 
ae bara 90 3 1 Of ,.01 0 06 
an ae cae oes ora oe a’ “oo 
Sie ot) ie ene cdl ie mel |e ‘i 
erctenes . w 0 e a : ‘ : : 
besser mee daar of directors of the Royal Bank |". “1 10 oH 
aetece oe of Canada, Mr. Stewar? is iden- |} -%, et 19 — 
70 
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CHARTERED ACCOUNTANTS 


Sehiseesusree 


Post circulation is more and more including those intelligent 
men and women who are interested in Canada’s economic 
development, as well as those directly concerned with busi- 
_ ness and finance. 

For such people a subscription to The Financial Post is an 
ideal Christmas present. It means that every week there 
comes a stimulating, broadening, interesting paper. Such a 
gift shows your renee of your friend’s breadth of 
interest. 


Send in your lists at once, and the first copy will afrive at 
Christmas, with a card telling of your thoughtfulness. 


QUALIFIED ACTUARIES 
pecializing in Pension Fund organization and valuation, 
istical analysis and Hollerith tabulation for casualty, fire 
life insurance companies. 


» METROPOLITAN BUILDING - 
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icc op cies eee % = 
je: wake PEG WINDSOR: “oot ‘ul 
fof Pee aR : This Christmas! 
wings, 9 56.00 == ‘508 13 
caine (SS oe ‘oy “len ® 
settee” 2 Ge ae WILTON C. EDDIS & SONS ao 8% ; 
oe ae 0. 8 Established 1895 ‘3 oe ta ; 4 
ws en) Cea CHARTERED ACCOUNTANTS ‘oat so HE FINANCIAL POST is the paper of Canadian 
titases se 300 550 Federal Building, Toronto oh Be - financial and business leaders. 
a's eae ‘fe s nancial Post's views be be : 
Ah ‘ 8 i so a2 06 The Financial Post’s views ave come to regarded 
vereees 00 ed PIPE & ALLEN 20:80 8:12 f as the views of the sanely constructive; hence The Financial 
ae 2 
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ARKS ON, GORDON, DILWORTH, GUILFOYLE & NASH 

; CLARKSON, McDONALD, CURRIE & COMPANY 
- TORONTO OTTAWA ee 

MONTREAL and 
Chartered Accéuntants 
E. R. C. CLARKSON & SONS 
Authorized Trustees and Receivers 

‘LB WELLINGTON STREET WEST . 
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LONDON, CANADA 
61 Years in Business 


SRS5 
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38 
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a Capital $2,000,000—Reserve Fund $3,200,000. 
# Camper’ Debentures are a legal investment for Trust Funds which may also 
be deposited in the Company’s Savings Department. 
y loaned on First Mortgages, including building loans. Applications invited. 
wUG. RICHTER, Pr T. H. MAIN, Manager. 
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Please send gift card with my Christmas Greetings to the names on the attached 
list, announcing my gift of a year’s subscription to The Financial Post—card to be 
mailed to arrive as nearly as possible on Christmas Day, and subscription to start 
with the December 26th issue. 
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ADMINISTRATION & TRUST COMPANY 


(Société d’Administration et de Fiducie) 
(Established in 1902) 


Administrators | Trustees 
HEAD OFFICE : MONTREAL 
St: James St. East. + Credit Foncier Building - 


Branches: 


Regina Edmonton Vancouver 
J. THEO. LECLERC, Gen. Manager 
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Enclosed is $5.00 in payment. 


dS BEE tine, 
-— 


Nanve of Sender SCCCCSCSC SHEESH SESH eee eens 


F 


os Ase 


¥ 
© 
SSae 


Address SOROS ESEEHHHEHSHEH EEE EES EEE SEES ESEHED EEO ER EHE ESE 863 


Stk 


= Quebec Winnipeg 
oN. SIR H. LAPORTE, Pres, 
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Opportunities Afforded For Development of Various 
¢ jects Under Favorable Auspices Once 
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Newfoundland’s — 
Mineral Resources 


Very Great 


ae: orld Economic Condition Clarifies 
_ GEOGRAPHICAL LOCATION UNEXCELLED — 


Hydro-Electric Power With Cheap Deep Water Transpor- 
__,. > tation Beckons the Prospector and Financier 


3. § 


; ‘Newfoundland, although discov- 


4 hundred ’ 
Sr see 


Bas |iy 8 


t | footwall. Channel samp 


logical sur- 
h the dis- 
«covery of what is now the site of 
‘present Buchans mining operetions, 


to Develop Island’s Resources 


River, about five miles inland from 
Shodl Point, approximately half- 
way between the Bay of Islands 
and Bonne Bay. In two instances 
veins have been traced over a length 
of 700 ft. showing an average width 
ft. and averaging approximate- 
per cent copper. In the same 
area, in the Jumbo lode, high-grade 
ore outcrops over ten feet on the 

lings of the 
footwall showed ore a 14 
per cent copper over a width of 
ten feet. In the Court “A” lode, 
channel samples over a width of 
5 ft., averaged 15 per cent cop- 
per, while in the Mitchell lode chan- 
nel samples over a width of 6 ft, 
averaged 18 cent copper. ~— 
to the area being heavily cove 


and, | with drifts, prospecting is difficult 


and more work will be necessary 
before a definite know of the 
value of the area will be known. 
Qn the south side of the Bay of 
Islands in York Harbor, is the York 
Harbor Mine, which was operated 
in bygone years and produced about 
30,000 tons of ore averaging six 
to ten per cent a e ‘prop- 
erty has been idle since 1905 owing 


to the robbing of the pillars caus- 


t | Port au Port and at Parson’s Pond. | q 


a cave-in. : 
ative copper has been found in 
the Placentia Bay area, the most 
important showing being on Oderin 
eee eee ee — has a 
one, vorable repo 


have 
Showings of Oil 
Early in the present. century 
illing for oil was conducted at 


A small showing of oil was encoun- 
tered, but nothing indicating com- 
mercial importance. 

Manganese occurs in Conception 
Bay region, at: Manuels and at 
Stealve aepetiig: ie batieg toned ts 

nsive ; ‘ound in 
thin —_ of carbonate oe er 
ings of manganese ore are also re- 
ported in Placéntia Bay. 

Chromium showings have been 
encountered at Bluff Head on. the 
west coast between Bay of Islands 
and Port au Port. Between 1895 


-}and 1899, hand sorting resulted in 


in 1885, it was not due 
tion of the ore so much 


E 


rock capping the mine 
1878 another co 

found at Indian Bight, eight 
inland 2 Little oe 
ay. property known 
; Little Bay Mine, ore oc- 
curred in solid masses, veinlets and 
digsseminations of chalcopyrite in 
chloritic schist. The first opera- 
( iS rsoas 0 oe and oe 

ing ice was carri 

down to a depth of 1,420 ft. The 
exhaustion of the higher grade ore 


deposit 


Te 


; 


a 


. on the upper levels and pillar rob- 


bing down to the 1,000 ft. level, 
caused this mine cave and opera- 
tions were suspended in 1900, after 
22 years of operations. It is esti- 
mated that at least 200,000 tons of 
copper ore were’ shipped from this 
property. Diamond drilling con- 
ducted at a later date disclosed a 
further extension of the ore body 
to the east and indicates that the 
possibilities: of the mine have been 
far from usted. 

Another’ early producer was at 
Sundy Cove Island, situated in 
Green Bay, This was vered in 

» and in 1898 a shipment 
tons of high-grade copper 
made, but nothing has been 
developing the prop- 

that time. 


At the Rabbit’s Arm Mine, situ- 
on Rabbit’s Arm, in Green Bay, 
1,250 tons of high-grade copper ore, 
28 per cent copper was 

ollowing the discovery in 

rty, the 
Man property and the Col- 
chester property, all located in and 
adjacent to the southwest arm, 
Green Bay, were discovered in the 
Frente, and gave a small produc- 


on. 

At the Rendell-Jackman prop- 
erty, situated at the bottom of the 
southwest arm of Green Bay, op- 
erations were conducted in a lode 


shipping 600 tons of ore containing 
50 per cent chromium oxide. The 

sits are re as small; but 
little exploration -has been done. 
Government reports also state that 
chromite exists at Mount Cormack 
in the interior of the island, but its 
inaccessibility discouraged ex- 
ploration. 


Deposits of molybdenite are re- 
ported at Fortune Bay on the south 
Te Deeaito ae partion have, hes 

epo: pyrites have been 
discoveréd in numerous places. Be- 
tween 1883 and 1907 the Pilley’s 
Island property, in Notre Dame 
Bay, alone, shipped about 500,000 
tons of pyrites containing 53 a 
cent sulphur. Pyrites was alsv 
mined at the Terra Nova minc in 
Baie ordi the northeast coast. 


The La Manche Mine, at Placen- 
tia, first attracted attention as a 
lead property in the early fifties. 
Between that time and 1873, 18,760 
tons of lead ore were mined, :pro- 
ducing 2,375 long tons of galena. 
The low price of the metal at that 
time forced the property to close 
down. In 1927 it was sold to an 
English syndicate for $83,000 and 
in 1980 some development work 
was done toward putting it on a 
producing basis. Old reports state 
that the mineral area is over one 
mile long and four feet thick. 
Workings have shown a lead con- 
tent of as high as 15 per cent with 
ae, at least, to a depth of 


The Silver Cliff Mine at Little 
Placentia Bay, is reported to have 
10 per cent,Jead ore over a 3 ft. 
width. As in the case of La Manche 
Mine, it is also a fissure vein with 
eres igge es Huronian sedi- 
ments. Several other lead : pros- 
gy exist in this region and lead 

as also been found on the west 
coast at Port au Port peninsula 
where the Cape St. George Mining 
Co. prospected a vein. exposed for 
500 ft. on the surface varying in 
width from one inch to two-and-a- 
half feet. 


Gold and Silver 

Gold or silver mining has never 
been atrenpted in a commercial 
manner in Newfoundland, but con- 
Se pnneect gold and silver 
is obtain rom the complex ore 
treated by the Buchans Mining Co. 
In former years gold was found 
associated with the copper ore at 
Tilt Cove. 

Several years ago an effort was 
made to rehabilitate the old Silver 
Cliff mine at Broad Cove, Placentia 
Bay, which was first prospected 
about 1880 as a lead-silver property. 
Several veins were found an 
shallow shaft sunk. In 1923 a plant 

{capable of treating from 50 to 60 
| tons of ore daily was built to treat 
| the ore. Operations have not been 
conducted in recent years, however. 
| Several gold rushes have occurred 
|from time to time in Newfound- 


- 


%/ opened in Humber Arm, 


NEWFOUNDLAND MINING OPP 


Buchans Answers Low Metal Prices by Increasing Mill 


ee 


In order to meet declining base 
metal prices Buchans Mining Co. 


NEWFOUNDLAND 
IRON DEPOSITS 
INTEREST U. S. 


As Lake Superior Deposits 
Near Depletion New 
Sources Sought 


Although the iron,ore industry in 
Newfoundland is in the throes of 
an economic depression which is 
materially curtailing production, 
each year shows it to be of increas- 
ing importance, owing to the de- 
pletion of the great iron ore de- 


peste Mesabi r. 

uperior region 0 

States. T. K. Leith of the Univers- 
ity. of Michigan, considered a world 
authority on the subject of iron ore, 
has estimated that United States 
will be an importer of iron ore after 
1950 in continually increasing 
amounts, and in discussing the vari- 
ous ‘sources from ‘which United 
States might draw its future iron 
ore supply, Newfoundland was rec- 
ognized as being the important, 
probable and logical source. 

The Lake Superior region has 
been the princi iron ore source 
for the United States for more than 
fifty years. Originally, the ore 
mined contained about 70 per cent 
metallic iron, but the quantity of 
high grade ore has been rapidly 
eclining and it is estimated that 
the present commercial will 
be exhausted by 1950. It is true 
that vast quantities of lower grade 
ore exist, but it will require benefi- 
ciation to enable it to compete with 
the high grade ore of Wabana. 


Wabana Logical Source 

The Mesabi has produced 
over 60 per cent of the total of the 
requirements in the United States. 
Although the development in other 
ranges has kept pace with the de- 
pletion of the Mesabi range, it is 
impossible for other areas to supply 
all or even a considerable part of 
the deficit created by the exhaus- 
tion of the Mesabi. 

The United States has been the 
world’s principal producer of iron 
ore and is credited with 43 per cent 
of the world’s production. The fact 
that its principal iron and steel in- 
dustries are adjacent to and could 
be economic: served by deep 
water . transportation makes the 
Wabana deposits appear the logical 
source of supply in future years. In 
addition, the iron and steel indus- 
try of the world is principally con- 
fined to the countries bordering on 
the North Atlantic. Great Britain, 
Western Europe consisting of Germ 
many, France and Belgium, and 
the United States together account 
for 87 per, cent of the world’s pig 
iron production. Only a small per- 
centage of the United States re- 
quirements of iron ore is imported, 
but it is becoming evident that-as 
exhaustion takes place increasing 
quantities must come from other 
cour-?:ies unless in the meantime 
deposits at present unknown should 
become developed in the United 
States. 

While there is always the possib- 
ility that a protective tariff on iron 
ore might be considered in order to 
foster the beneficiation of the lower 
grade United States deposit, such 
an action does not seem logical, ac- 
cording to students of the situation, 
since it is necessary that if United 
States is to compete with its fron 
ore products it must enjoy cheap 
raw materials. The necessity of low 
cost materials would seem to dic- 
tate that it become incumbent upon 
the United States Government to 
permit the free entry of iron ore 
and Newfoundland ore is the closest 
at hand. 

One limiting factor, according to 
Mr. Leith, in the use of Newfound- 
land ore, with its high phosphorous 
content, is the necessity of usin 
the basic Bessemer process, whic 
would involve a radical change in 
American steel-making practice and 
involve a large additional capital 
expenditure. There seems to be 
little likelihood .of Newfoundland 
ore becoming an important factor in 
United States in the immediate fu- 
ture, but as surely as the Mesabi 
deposits are nearing depletion, so 
surely is the Wabana tout be- 
coming of increasing importance to 
the United States. 


| ried opposite Britannia Cove, Ran- 
| dom Island. The slates were purple 
and sea green in color and occurred 
over a thickness of approximately 
1,000 ft. Other quarries have been 
Bay of 
Islands. : 

Gypsum in large tonnage has 
| been located at Romaine’s Brook, 
Port au Port Bay, at Tidewater, 


Coal on West Coast 
Coal of economic importance is 


averaging two to five feet in width| land, but no finds of commercial| known to exist nine mil inland 
and assaying approximately three |importance have resulted. At Ming’s|from Robinson’s Station on the 


i cent copper. At the present 
e there is about 2,000 tons of 
ore on the dumps at this property. 
romising Prospects 

There are several promising cop- 
per prospects in the Hull Bay area 
of reen Bay. Among these are 
the Sterling group, the Belgago 
claim, the Lily Pond, the Deer Pond 
and ‘the Whalesback.: 

Promising indications of ore are 


also to be found immediately south 


of Bett’s Cove, -in Green Bay, at 
Burton’s Pond,: Nipper’s Harbor, 
Rouge Harbor and Stocking Har- 


r. 
In 1920, an important copper 
prospect was discovered at Gregory ' 


‘ 


Bight, in Baie Berte, in the Notre 
Dame Bay section, samples from a 
shaft sunk are reported to have | 
assayed $12.44 per ton in gold. A| 
| small production from hand-sorted | 
ore mined years ago is reported 
as averaging $8.40 per ton in gold. 

Many Non-Metallic Deposits 

Although numerous non-metallic 
deposits have been found, but little 
development has been conducted. 
Limestone in large quantities is 
quarried at Port au Port on the 
west coast and is used principally 
as a flux in the iron furnaces of 
the Dominion Iron & Coal Corp. at 
Sydney, N.S. 

In former years slate was quar- 


Newfoundland Government Rail- 


way in the district of St. George’s. | 


This deposit has been prospected 
by various tunnels driven into the 
coal seams, which outcrop in the 
bank of the river. It has also been 
prospected by bore holes. The Jukes 
seam showed a thickness of from 
5 ft. to 8 ft., on the right bank of 
the Barachois River; the Howley 
seam on the left bank of Robinson’s 
River showed a thickness of from 
4 to 11 ft., and the Murray seam, 
which principally underlies the 
whole property, was shown to be 
from 6 to 15 ft. in thickness. Es- 
timates of the probable coal have 
been placed at 210,000,000 tons. 


THE FINANCIAL POST 


NITIES MERIT ATTENTION 


— 
~ 


| increased its capacity, thereby 
reducing operating costs. .The 


A View of the New Buchans Plant 


Buchans Mining Co. is the only 
base metal mining operation on 


ORTU 


new additions increased the ca- 
pacity to approximately 1,250 


the North American continent to 
double its capacity during the 


Wabana Iron Deposits 
Among World’s Largest 


Operations at Bell Island Make One of Most Important 
Enterprises in Newfoundland 


The Wabana iron deposits on Bell 
Island, Conception Bay, are second 
only to the Lake Superior deposits 
in importance on the North Am- 
erican continent and for potential 
reserves are among the largest and 
most important in the world. The 
property is’ owned and has been 
developed by the Dominion Steel &. 
Coal Corp., through its subsidiary, 
not only to supply its own great 
blast furnaces at Sydney, N.S., but 
also to export iron ore to Europe. 

Bell Island is about one- and- 
one-half miles east of the main- 
land toward the south end of. Con- 
ception Bay, connected by a ferry 
service to St. John’s, the capital, 
a matter of about 40 minutes boat 
travel. Bell Island is about six 
miles long by two-and-a-half miles 
wide with sheer cliffs rising al- 
most vertically from the sea to a 
height of approximately 220 ft. 
with the highest point on the island 
about 390 ft. above sea level. Five 
small towns are on the island, the 
moré important being Wabana, the 
mining town proper, with the near- 
by villages of Bell Island, Lance 
Cove, Freshwater East and Fregh- 
water West. The total normal - 
ulation of the island is about 7,000, 
of which approximately 2,300 are 
employed in and about the mines. 

Owned by Dominion Stee! 


The Wabana property is held in 
fee simple by the Dominion Steel 
& Coal Corp., but a royalty is ex- 
acted by the Newfoundland Gov- 
ernment on all iron ore exported. 
This royalty is based on ten cents 
per ton for the first million tons 
annually and three cents per ton 
on the next 500,000 tons shipped 
annually. In- June, 1930, the Gov- 
ernment enacted special legislation 
whereby shipments in excess of 1,- 
500,000 tons annually are exempt 
from royalty for a period of 20 
years. Further, for the same per- 
iod of time, ro import duties are 
imposed on coal, explosives or 
equipment used in mining,’ trans- 
portation or the handling of iron 
ore or the generation of power. 
Municipal taxes are limited to $10,- 
000, but the company is required 
to contribute $4,000 annually to- 
ward the upkeep of the roads on 
Bell Island, 


Operations Started in 1895 


The island has long been occu- 
pied by fisher folk. Attention to its 
mineral resources was first noted 
about 1842 by J. B. Jukes, a noted 
English geologist, employed to re- 
port on the mineral possibilities of 
Newfoundland. He observed the 
thick. bands of red sandstone, on 
| Bell Island, but apparently did not 


‘recognize the import of them and 
| it was not until long after that the 
|true nature of the deposits was 
\learned. Who first classified them 


, {is not known. It is reported that 


| hot until a schooner was discharg- 
ing its ballast in St. John’s harbor, 
| Was the formation recognized as 
iron ore. 


It was not until about 1893 when 
R. E. Chambers inspected the de- 
posit that any real interest was 
| shown in the property. On his 
recommendation an option was ac- 
| quired by the Hon. B. F. Pearson, 
|of Halifax, after which the prop- 
erty changed hands several times, 
and in 1895 came into the posses- 
sion of the New Glasgow Iron, Coal 
& Railway Co., which started devel- 
opment, the first production being 
taken that year. 

The New Glasgow Iron, Coal & 
Railway Co. was later reorganizea 
as the Nova Scotia Steel Co., and 
through subsequent reorganizations 


1 
t 
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it became a unit of the present 
Dominion Steel & Coal Corp., the 
parent company which controls the 
property. 

Deposits Inter-Bedded 

The iron ore is inter-bedded in a 
series of sandstone and slate sedi- 
ments which comprise three se 
arate and distinct ore deposits. The 
ore is re as one of the finest 
on the North American continent 
and is a reddish-brown hematite 
of a fine grain oolitic texture, high 
in phosphorous. “! 

Owing to the ore having to 
‘itned be unde und methods, the 
cost of production is greater than 
the principal United States de- 

sits, but jn extent Wabana is the 
rent in“North America, bei 
larger than any single group o 

posits elsewhere. 

The ore basin is principally under 
the sea, only a small portion of the 
south side, where it outcrops, is 
to be found on Bell Island. 
there it dips at a low angle in a 
northerly direction. There are three 
commercial beds, known as the up- 
per, Scotia and Dominion seams. 
All ef these have been worked in 
the past. ; 

The lower seam, the Dominion, 
varies in thickness from 8 to 26 
ft., and has been proved northward 
from. the outcrop for a distance 
of over 2% miles and for approxi- 
mately 3% miles along the outcrop. 

The middle of the Scotia seam, 
situated 240 ft. above the Dominion 
bed, has about a uniform thickness 
of 8 ft. throughout the entire prov- 
ed area. It extends two miles north 
of the outcrop. 

* The Upper bed has a known area 
of about 70 acres on the land and 
most of the mining on this seam 
up to the present time has consisted 
of stripping and surface mining. 

Operations have been carried on 
at four main points known pegeet 
ively as mines Nos. 2, 3, 4 and the 
Dominion. The No. 2 mine has beer 
operating since 1903 and is equip- 
ped to produce about 1,500 tons 
of ore daily, averaging 52.43 per 
cent iron and 12.94 per cent silica. 
Operations at this property are at 
present about one-h mile out 
under Conception Bay. 

No. 3 mine is about one mile 
northward from the shore of Bell 
Island where, owing to the thick- 
ness of the seam, about 20 ft. at 
this point, it is worked by elec- 
tric shovels. The ore in this mine 
averages approximately 52 per cent 
iron and 12 per cent silica. 

No. 3 mine has been abandoned 
and its areas allotted to Nos. 2 and 
4 mines. 

The No. 4 mine, situated at the 
western end of the island, has been 
developed to tap a large submarine 


; territory and is capable of pro- 


ducing approximately 2,000 tons of 
ore daily, Here the ore averages 
ee, 52.9 per cent iron 
and 11.6 per cent silica. 


The No. 6 mine is located on the 
Scotia or intermediate bed and is 
altogether in submarine territory, 
the ore averaging approximately 
~ per cent iron and 8.93 per cent 
silica. 


Mines are Dry 


Despite the fact that most of 
the workings are located beneath 
the surface of the ocean, very little 
difficulty is experienced in keep- 
ing the mines dry at all times. Ow- 
ing to the magnitude of the under- 
ground. workings, wind blowing 
along the tunnels is the only dis- 
comfort of the miners. 

The system of minin practised 
at Bell Island is a modified form 
of room and pillar. On the island 
the extent of the area mined before 
the pillars are drawn is about 65 
per cent, but.by trimming the pil- 
ars approximately 85 per cent of 
the ore can be obtained without 
caving. If pillars are drawn and 
caving permitted, the total ore ob- 
tained reaches about 92 per cent. 
In the areas under the sea, extrac- 
tion is not so high and rarely ex- 
ceeds 55 to 60 per cent owing to 
the very large margin of safety 
employed in this section of the 
nen and the size of the pillars 
eft. ; 

Underground the most modern 


-1,547,911 tons. 
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NORSEMAN COR 
" BEING DEFER 
Big Metallurgical 
gramme 


Awaits § 

nomic Re-adjustm 

The Norseman Corp., hei 
a Toronto group, was, org 
929 an extensive’ 


daily. This is New- | mining pro rty and contributes 
ne Sands dale non-ferrous | greatly fo the Island’s prosperity. 


BUCHANS UNIQUE 
WITH EXPANSION |i" 
IN POOR YEAR |i="ssist 


Only Lead-Zine Property 
on Continent to Double 
Plant 


The action of the Buchans Min- 
ing Co. in this; year increasing the 
capacity of its plant more than one 
hundred per cent is an unique 
achievement in base metal mining 
operations in 1931 on the N 
American continent. 

Nowhere else is it recorded that 


any company has had the co 

ts tone ts mining facilities in 

ht net ee a ee 
es econo e 

yee aetiod: of hans officials ex- 


agement. The pro 


tric shovels are employed. Owi fortified with ample ore re-| 
to the mines being located about sac des on’ tak reset a eg en eee 5 
two miles from the shipping dock, | duction costs it is able to o 
the ore is transpo over this/ at a profit with lead zinc } 
distance by cable tramways having | prices the lowest in history. . 
a combined capacity of approxi-|" There was more than the eco- 
nomic side to increasing the playt 
f i has meant the solu- 


tely 1,200 tons an hour. There 
& two piers, each capable of ac-| facilities, It 
commodating the largest type of| tion of a great social problem for 
freight steamer, while modern load- the island. Had. the company fol- in 1 
ing facilities permit the handling |jowed the practice of most base 
of 2,500 tons of ore per hour. _—_| metal mining enterprises of & simi- 
en eiecash cenching- ita) tee ont ee eee 
ine reacnin: i 0 ons en y; 
ak in 1928 with a production of|an entire community in an iso- 
«| lated area out of Sree ee 

affords y no other li- 
hood. By doubling g up 
fan adventags af 5 pected of 16 

e e ofa Ww 
shipments amounted to 449,918 tons | construction costs, but it is forti- | °"2 728" 
of ore, of which 275,159 tons were | fying itself for the. future when 
shipped to Germany. In June, last, | metal prices again become normal. |’kn 
operations were ed as far| Fortunately, Buchans Mining Co. 
as production of ore was concerned, | enjoys the backing of one of 
but early in November, two of the| United States largest and ablest Seine 
mines were re-opened on.a restrict- : in the American 

m 


ed production basis. 
e foll a is a tabulation of | gives it ae 
on shipments during! carry its 
the past ten years: Iron Ore Shi 
‘ons 
United - te 
Canada Kingdom Germany States 
oe pa be 7,000 


7360 
eve 418,375 
55,895 


43,567 
e+e 416,037 
29 


present riven of low metal 
. 3 


equipment is used and where the 
thickness of the seams permit elec- 


Production during the current 
year has suffered a severe decline 
owing. ral industrial inactiv- 
ity. Up to September 1, last, total 


Total 
-Value 


‘Seseevee 


Year 
erere 
wrepeeces 
Wreeeteee 


eeevanes 


1,924,417 
ats 


eeeee 


is es 
op S16307 37,111 | 1/547,911 
681,500 7 4517 


6,340 1,517,099 
«++ 467,784 48,771 177,961 
Grand total tons shipped since 1895—27, long tons. 


1,172 
: fee 


Decidedly worth reading — ‘ 
Every investor shoul 
have a copy. : 


Many investors ask The Financial Post how they ate” 
choose the stocks that ry prove to be the stock Mar 
leaders in the next-period of rising prices. The Financial 
is an investment and not a speculators’ paper and it does? 
attempt to pick stocks for market appreciation. But 
common sense principles can be set down and appli 
various stocks to determine which have substantial prot 
and great relative merit. . 4 

_ Without prejudice and without any claim to prop 
vision, The Financial Post recently published a series” 
articles'on good Canadian stocks that seem to meet the me 
obvious tests that need to be applied to good securities. ” 
articles are now reprinted in be 
in the booklet outlines the record of some former leaders & 
tells why some disappeared and why some remained. It 
discusses some essential tests. Further chapters’ dist 
individual stocks. The list is given at the left. This 
booklet (48 pages and cover) is now available at 


; 
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Companies | 
Covered 

Shawinigan 
Steel of Canada | 
Dominion Stores 
Loblaw’s | 
Montreal Power 
Noranda 
B. A. Oil 
Page-Hersey 
B. C. Power 
Imperial Oil 
International Pete 
Goodyear Tire 


oe oe ae a ee oe ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee eee ee ee ee eee ee ee ee = 


THE FINANCIAL POST, 
153 University. Ave., 
Toronto. 


Please enter my name for: ‘ 


oO copies of new “Canadian Stock Market Leadet* 
of To-morrow” booklet at 25c, 


t 


ceeeoe eee 


Name CeCe eee eeeeeeeeseeeee 


BMATER x 0 630 Garttice tiara Moths. wai Gish peter 4a cn oie 


25% 


- 


ooklet form. The first chaplen) 


+ 


2 





. od 
PY. 


Post hhow they are to qa 
be the stock ‘market 


es. The Financial Post 
paper and it does n 
reciation. But man 
own and applied 

re substantial promise: 

\y claim to pro 

uublished a se 

eem to meet the mo 


good securities. These — 


rm. The first chapter 
ne former leaders i 
ome remained. It 


he left. This oy 
available at 25¢ 


. 


Stock Market Leaders’ 


peerseessesseevaeese® 


Ppeeeeeeeeereeseener® 


THE FINANCIAL POST 


NEWFOUNDLAND 
O F F E R S virgin territory for the exploration of 


mining that promises rich rewards to the prospector and capital. 
Its potential mineral resources cover a wide range and are 
accessible to transportation. A sympathetic government is ready 
to foster their development. , 

Gratifying results have followed the meagre exploration work, carried on principally 
near the coast line. Mining men of world renown are turning their attention to the 


investigation of actual and potential mineral wealth that awaits development pending the 
return of normal economic conditions. . 


Newfoundland is known as one of the world’s most important sources of iron ore, and its 
geographical position is such that its production promises to become increasingly, 


important in the future. 


HYDRO ELECTRIC 


POWER 


NE of the factors that ensures steady 
development of the mineral. resources 
of Newfoundland is the existence of large 
quantities of power capable of development 
on an economical basis and situated in power 
sites close to the explored and unexplored 
mineral areas, Power developments already 
undertaken in Newfoundland have been 
conducted very successfully and indicate the 
potentialities for the further supply of cheap 
and continuous hydro-electric energy for 
enterprises undertaking the mining, milling 
and refining of ores in Newfoundland. 


| 


For further information apply 


' Department of Agriculture and Mines - ST. JOHN'S, NEWFOUNDLAND 





_ ferred to as the “gateway” of the 
Atlantic. It-stretches directly 
across the entrance of the Gulf of 


Newfoundland ’*s R 


NEWFOUNDLAND 


- Mineral 


Resourees 


Map by The Financial Post 


i greatest accessibility being afforded the shore line, it 
eae of the island that ee witnessed most of the explora- 


In 


years gone by these properties near the sea were worked 


Newfoundland’s Mines 


Sure of Development 


World Economic Conditions Only Barrier to Big Pro- 
me of Exploration and Development 


= That Embraces 
Development of Newfoundland’s 


. kmineral resources has been inter- 


These are officially 
as Silurian, but are in reali- 
Waoraien rocks are rare, there 
woes Pas a restricted development 


rupted by the low plane of ‘indus- 
trial activity throughout the world 
which has reduced demand for iron 
and base metals. The resultant 
downward trend in prices has made 
curtailed production necessary for 
the time being but with substantial 
ore reserves in‘ sight the Island 
can look forward to increased ex- 
ports when general business condi- 

ve, Conditions now ex- 
ee regarded only as a 
temporary set-back. 

Large ore reserves and unexcel- 
led shipping facilities are two im- 
portant factors in the future in- 
crease of mineral exports. Iron ore 
is found in abundance at Wabana, 
on Bell Island, with estimated re- 
serves of from 2,600,000,000 to 3,- 
250,000,000 tons. The mines are at 
present equipped to handle 1,600,000 
tons annually and this capacit 
may be increased. Germany an 


*| Canada have been the principal 


© | hauls to 


Structurally, the most conspicu- 
ous feature of the island is parallel 


north, 30 degrees east and involving 
both pre-Cambrian and the Paleo- 
zoic rocks. In a general way the 
long peninsulas correspond to anti- 
clines and the bays to synclines. 
The periods of deformation are 
ref to as late Devonian, the 
Ordovician and late Carboniferous. 


ertiary by further 
elevation and by resultant uplift 
on the north coasts after the melt- 
ing of the Pleistocene ice sheets, 


ADDITIONAL POWER 
FOR WABANA PLANT 


New Hydro-Electric Devel- 
- opment Ready to Serve 
Increased Needs 


In order to meet the electric power 
requirements of the Wabana opera- 
tions, the Newfoundland Light & 
Power Co. this summer secured the 
largest contract ever signed on the 
island. The new agreement calls for 
the supply of 5,000 h.p. Inmaximum, 
with an initial delivery of 2,000 }..p. 
To meet this requirement a new 5,000 
h.p. hydro-electric plant was com- 

leted early this year at Cierre’s 

rook, Witless Bay. 

The Cierre’s Brook plant consists 
of a concrete main storage dam on 
Gull Pond, with an additional storage 
dam on Big Country Pond. The water 
is conducted from Gull Pond to the 
power plant, a distance of approxi- 
mately 6,000 feet, in a six-ft. diame- 

* ter penstock approximately one and 
a half miles, 

The power plant has a 5,000 h.p. 
single unit generator, which delivers 
power for transmission at 33,000 
volts, over two independent lines to 
Broad Cove. At this es the voltage 
is stepped down to 13,000, and from 
there transmitted to Bell sland, the 
site of the Wabana’s operation by 
two new submarine cables, each about 
four miles in length. At the island 
the power is again stepped down to 
6,600 volts and inter-connected with 

the existing power circuit. , 


customers to date but with ports 
open the year round and short water 
rge iron and steel plants 
at tide-water the Boga export of 
1,547,895 tons, made in 1928, may 
easily be exceeded. 


Canada May Use More 


Canada alone offers a large po- 
tential market. With the excep- 
tion of Nova Scotia, Canada de- 
pends on the high-grade iron de- 
osits in the Lake Superior region. 
ustion of these deposits will 
mean that the demand must 
filled elsewhere and it has yet to 
be demonstrated that the low-grade 
deposits found in Ontario will be 
able to compete with the New- 
foundland production, especially if 
the St. Lawrence waterway is com- 
pleted so that ore may be shipped 
directly from Bell Island to the 
head of the Great Lakes. But while 
this market is only a future pros- 
pect the steel industry of Nova 


DIVIDEND TOTAL 
IS NOW $26,422,171 


Six Companies Announce 
December ‘Payment in 
Past Week 


Additional dividend announcements 
during the past week bring the total 
distribution of Canadian corporations 
during December to $26,422,171. While 
several companies have announced 
the passing of dividends normally pay- 
able in December there have been no 
changes in the dividend rates of the 
six companies which have announced 
payment. 

The chief announcement as to the 
passing of December dividend is that 
of Ford Motor Co. of Canada. Rogers- 
Majestic Corp. is passing dividend on 
both the class A and class B stock. 
Jones Bros. of Canada and London 
Canadian Investment Corp, will not 
pay dividends on their preferred 
stocks and Twin City Rapid Transit 
Co. has omitted the common dividend 
payable in scrip. 


» Dividend announcements during the 
past week, subsequent to compilation 
of the list appearing in The Financial 
Post of November 28, include the 
following payments. 
15 
15 
31 
15 
Sylvanite Gold ...........2s. 31 
West. Can. Flour, pfd. ...lfq 15 


5,223 
74,629 


Many Minerals 


Scotia is a large and assured con- 
sumer of Wabana iron ores, while 
the rae demand . fuey 

roof of constancy as the Wabana 
0 are exactly suited to German 
metall methods. 


In copper, lead, 4nd zinc, New- 
fimndlant kis a potential mineral 
resource that will be of high value 
when prices for base metals recover. 
Here again low cost of delivery will 
play an important part in competi- 
tion with the output of other coun- 
tries. Low cost of production is 
but one on am — ais a 

ice an nspo on - 
ae factor. Newfoundland’s 
preferred position in this 
will go far to balance lower produc- 
tion costs which may be available 
elsewhere. The amount saved in 
transportation can be invested in 
development work and will largely 
remain within the Dominion. 


Opportunity for Capital . 


Capital for the development of 
mineral resources is essential and 
the Buchan’s development and that 
at Wabana are indicative of what 
may result if capital can be secured 
to prospect and develop latent min- 
a wealth. While capital alread 
has been attracted with exceptio 
results, further investment has 
been retarded by world-wide condi- 


tions. This situation will undoubt- Sat dubhe 


edly be corrected with return of 
normal conditions. The necessity for 
assistance ef outside capital in the 
development of resources is recog- 
nized by the government in- 
vestors are given full consideration. 
The future of Newfoundland’s 
mining industry is dependent chief- 
ly 8 prices that can be obtained 
in the world market for its prod- 
ucts. Given fair prices it is fully 
expected that production will ap- 
proach mine capacity, that exten- 
sions will be necessary and that 
development of other mineral de- 
osits will be undertaken 4nd 
rought to a successful operation. 
Low prices may retard develop- 
ment awhile but future expansion 
is regarded as certain to follow 
recovery of world demand. 


| Dominion Stores to Pay 
Extra Dividend of 30c 


Indicative of improved earnings 
shown this year by Dominion Stores 
Ltd., following a policy of expansion, 
an extra dividend of 30 cents has been 
declared payable Jan. 2, 1932, to share- 
holders of record Dec. 15, 1981. The 
, = pe quarterly dividend of 30 cents 
will also be paid on the same date 
and both payments are payable in 
United States funds. 

In 1930, the company earned $1.91 
per share on the 277,715 common 
shares of no par value outstanding. 
Of this amount 86 cents was earned 
in the first half of the year and in the 
corresponding period of 1931, 97 cents 
was earned per share. During 1931, to 
Oct.-24, dollar volume of sales of the 
company showed an increase of 6.41 
per cent over the same period of 1930. 
Increase is due largely to the opening 
of new stores. 


4 
Rogers-Majestic Dividend | 
Passed on Both A. and B. | 


Vhile Rogers-Majestic Corp. sold 
more radio sets in the six months end- 
ing Sept. 30, 1931, than in the same 
period of 1930, returns were much less 
in view of the fact that the average 
gees invoiced to dealers was less than 
0 per cent of the 1930 average price. 

The directors therefore decided to 
pass the dividend due Dec. 1, 1981, on 
Classes “A” and “B” stock. It is 
hoped that there will be an increase 
of business with Great Britain due 
to new preferential arrangements. 
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fitably but with the exception of the Buchans operation in the 
Ce interior no mines are being developed. 


SOUTHERN CANADA 
POWER EARNINGS 


James B. Wood 
neral manager 
ews activities 
detail and 
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president and 

Schatten 

ints out that, con- 
business 


ARE MAINTAINED sen 


Gross Shows Increase — 
Common Share Profit 
is Lower 


From Our Own Correspondent 
MONTREAL.—Gross revenue of 
Southern Canada Power Corp. in 
the fiscal year ended September 30, 
1931, amounted to $2,355,111 com-~- 
pared with $2,257,421 in the previ- 
ous year. Expenses were greater, 
due in part to the necessity of pur- 
chasing power on account of poor 
water conditions, but net revenue 
was still higher at $1,437,072 by 
,000. 
ayo provision for depreciation, 
bond interest and bad debts, net ap- 
licable to preferred dividends was 
9,064, an increase of less than 
1,000. cee en moase 
were higher on account of a greater 
eat shares outstanding and 
earnings on the common were equal’ 
to $1.09 a share against $1.21, a 
share in the previous year. ue 
stock is on an annual dividend basis 
of $1 a share. 
Profit and Loss Figures 
Following is a comparison of 
profit and loss accounts for the 


past two years: 


1981 1930 
8 


2,267,421 
848,950 


1,408,471 


918,038 


1,437,073 
235,510 
360,149 

2,350 


839,064 
402,988 
388,784 


47,292 
«419,283 


466,575 


"436,833 


Two Noteworthy Changes 

The balance sheet is noteworthy- 
in two respects: a marked reduction 
in bank loans and a decrease 0 
39 per cent in market value of the 
company’s investment account as 
compared with book value shown in 
the balance sheet. - 

Investments are carried among 
assets at $2,746,119 but a footnote 
adds that the market value at Sep- 
tember 30, 1931, was lower by $1,- 
070,405. Investments in subsidi- 
aries, on the other hand, have in- 
creased from $923,231 to $1,162,688 
while plant investment is over 
$350,000 higher at $20,777,248. Re- 
ceivables are higher by about $3,000 
at $365,929. 


Bank Loans Reduced 
In liabilities, bank advances have 
been cut by $909,000 to $124,082 
while a call loan po of $126,- 
345 is included in the current report. 
Accounts payable are higher by 


ted by the company, 
he said, were supp at a loss to 
the company since traffic had os 
fallen off and it was indicated 
these services might have to be cur~ 
tailed or unless the 
problem were approached in a spirit 
of co-operation. In dealing with 
other matters he said in part: 
“Owing to unusually low precipi- 
tation during the past twelve months, 
the river flows were much reduced, 
making it necessary for the company 
to purchase, from time to time, addi- 
tional power to fill the requirements 
of its customers, However, conditions 
recently are much better, river flows 
and reservoirs being now about nor- 
mal and indications are that during 
the coming year this item of expense 
will be considerably reduced. 
“The securities in which your com- 
ny’s funds have been temporarily 
nvested, pending the use of these 
funds for construction purposés, show 
a depreciation under the market con- 
ditions prevailing at the end of the 
year of 38.98 per cent. The use of 
these funds is not required imme- 
diately, and we hope that when it is 
necessary to realize upon these securi- 
ties, market conditions will have im- 
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Buchans Mine Trims 


Costs to Minimum ~— 
By Doubling Capacity 


More Power Required 


When Prices Declined Re- 
sources Dictated 
Expansion 


COMPLEX ORE’ 


Company Pioneering Devel- 
0 cant of Newfound- 
and’s Inland Mineral 
Possibilities 


uchans Mining Co., operating 
ua only commercial non-ferric min- 
ing property in Newfo this 
cilities 

meen prices with lower producti 
“This company is pioneering the 
a of bon great om 
mineral be, sland : 


aro 

62 per cent lead 16 oz. silver 
per ton. 

hist f the company’s 

soerty daton bask th 1908 when 


i a mine 
zone. Because of the complex na- 


ieee 


ie 


proved so that it will be possible to 


do so without much loss, 


“The income from these securities, 
which is included under ‘miscellan- 
eous revenue,’ has been reduced by 
8.24 per cent. ’ 


“The rate reductions put into force 
by your company recently have been 
increasingly appreciated by your cus- 
tomers. The 3c per kilowatt hour 
rate now available for residential pur- 
poses has been taken advantage o by 
a large number of your customers 


o|and has greatly stimulated the use 


of labor-saving appliances and is be- 
ing used by a far larger number of 
customers than was the case last 
year. 

“From time to time, as the increased 
use of your /service permits, it will 
be the poli¢y of your company to 
still further reduce the price of elec- 
tricity to your customers, 

“During the year, your company 
on its assets amounting to $25,558,- 
762 earned $1,201,563 after deprecia- 
tion. This is a return of 4.70 per 


f | cent.” 


Canada Census, 
1931 


Canada’s population is 10,353,778, 
and increase of 1,565,829, or 17.82 per 
cent over the census figure of a de- 
cade ago, according to the preliminary 
report issued by the Dominion Bureau 
of Statistics, Ottawa. 

While the latest figures are still 
subject to revision upon receipt of 
full returns of absentees, the distri- 
bution of population by provinces and 
the corresponding figures for 1921 are 
as follows: 


operations at Red Indian Lake. 

concentrates produced are shi 

by rail to the ocean port at Bot- 

wood on the north shore. 

of approximately 90 es. From 
are shipped 


here the concen 
to the United States, oem? and 
Belgium for smelting and ning. 
Owing to oo being closed 
four months d the winter sea- 
son at Botwood,; the concentrates 
must be stored pending the ene 
of spring navigation. In order no 
Sas sate ania oe 
rage of perman- 

ent construction’ has-been erected 
at Botwood, equipped with modern 
crane facilities to permit the eco- 
nomical handling of the concen- 


Operations Started te 1808 
perations St n 
The initial unit of the po 
trating mill started in October, 
1928, with a ow of about 500 
tons a day. eé coarse crushin 
capacity of the plant was approxi- 
mately 2,000 tons per day and early 
this year additional mill facilities 
were added that brought the mill 
up to its present capacity of ap- 
reneeney 1,250 tons per day. 
ower for operations ‘is supplied 
from the company’s own hydro- 
electric development on the Bu- 


. |chans River, where about 2,500 


$92,000 at $330,979 and customers 


deposits also show an increase at 
$35,347. During the year an addi- 
tional $875,100 of preferred stock 


was issued bringing the total out- | S*s*- 


standing to. $6,759,700, while fund- 


ed debt was reduced by $25,132 to | Yuk 


$6,816,234. 
Depreciation reserve has been 
increased by $215,000 to $1,794,921 


and miscellaneous reserve is up Q 


$39,000 at $158,018. Profits and loss 
ae has gained $30,000 to $466,- 


Working capital position shows 
an improvement due to the sharp 
decrease in bank loans. At the end 
of the last fiscal year working 
capital was $3,596,605 comprising 
current assets of $4,478,415 and cur- 
rent liabilities of $881,812. This 
compares with $2,789,950 at the 
end of the previous fiscal period. 

President Reviews Activities 

In his remarks to shareholders, 


727, 
689,210 
4,218 
N. W. Terr. .. 7,138 
Navy (2) .... eses 
(1) Northwest River Arm, Rigolet and 
Hamilton Inlet population deducted from 
uebec as these parts were awarded to New- 
foundland by decision of the judicial com- 
mission of the Privy Council, March 1, 1927. 
(The population involved is believed to num- 
een 500 and 1,000.) 
(2) Distributed according to naval sta- 
tion or home residence. 


Start Bond Business 


Gee, Fergusson & Co. have recently 
opened an office at 11 King St. West, 
Toronto, and will conduct a business 
in government, municipal and cor- 
poration bonds and stocks. R. J. Gee 
and L. W. Fergusson are partners in 
the company. 


h.p. is generated. The water is led 
from a storage dam to the power 
house by a 6-ft. steel penstock 5,- 
800 ae. 1 
ore Power Necessary 

When the company laid its plans 
for more than doubling its capacity, 
additional power was necessary and 


5|@ contract was entered -into with 


the International Power & Paper 


-|Co., to supply a minimum of 2,300 


h.p. by the time the new mill addi- 
tions were ready for operation. 
Under the terms of the agreement 
a maximum of 6,000 h.p. is. pro- 
vided for from International’s Deer 
Lake plant, approximately 45 miles 
distant. 

Earlier plans were considered by 
Buchans for the development of a 

ower site at the mouth of the 

ictoria River, which flows into 
Red Indian Lake on the opposite 
side from where the Buchans Mine 
is located. This would have en- 
tailed a submarine cable to trans- 
mit the power across the lake, and 


7 58,000 }.p., 


installed capacity up to 156,- 
000 h.p. 


This increase in capacity 
in part was made in order to 


supply 
supPly, 


the recent 
the 


mill addi- 
uchans Mining 


. The contract calls for 
60 000 h.p. which necessitated 
e construction of a 48-mile 


transmission 


line between 


Deer Lake and the Red Lake 


mining 


area, the 
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MINERAL 


DEVELOPMENTS . 
NEWFOUNDLAND 
‘LABRADOR 


Shaft and Mine Head at Buchan's 
Zinc-Lead-Copper Mine —. 


fren Ore Sietege Pile ob Webane 
Mines 


HILE there have been many mineral developments of interest in New- 

foundland mining during the past few years, there is little doubt that the 
mineral deposits of the Island have been only touched. It is a notable fact that 
virtually the only developments have been at tidewater, while recent geological 
surveys show that ore bearing formations carry well inland. 


The interior of the Island, or even the sections just back from the coast, offer 
remarkable opportunities for the prospector. There is virgin land that has never 
been prospected, where geological indications give promise of other substantial 
discoveries. Many of the present operations were first discovered through the © 
fact that the ore body has outcrapped at the surface, and much surface mining 
is possible. 


The Newfoundland Government offers every facility for the prospector. The 
mining regulations are made extremely favorable to the prospector, and the next 
few years will undoubtedly still further extend the knowledge of the potential 


mineral resources. of the Island. 


~ 


Government Offices: St. John’s 
NEWFOUNDLAND 


Hon. J. F. DOWNEY, Minister of Asriculture and Mines 
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Regular Disbursement of| Officials of Granada announce 


The report on the mineral pro- 
duction by Ontario Department of 
Mines for the nine months ended 
September 30, last, shows that the 
total value of metallic mineral pro- 
daction was $55,395,815 as com- 


ared 56 in the same 
varied th ; is a decline of 
app y il 


cent in , 
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Developments during the past 


has been making advances to the com- 
pany from time.to time. Total ad- 
vances to date of balance sheet, Feb- 
ruary 28, 1931, stood at $126,213, as 
compared with $103,920 the previous 
year. This loan does not carry in- 


terest. 
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Mining and Metallurgy and Mining 
Association of British Columbia. 
The Holdsworth property 
is- owned by the Grasseli 


“Of reasonably indicated gold re- 
Chemical Co. and leased by 


serves I estimate 800,009 ounces, and 
in possible extensions and develop- 
that company to the present 
operators. 


ments of known ore bodies a further 
700,000 ounces,” he said. “This is a saerlete 
total of 1,500,000 ounces of $30,000,- 
000 in value. These figures may be 


meeting of the Canadian Institute of 
tions in the district. 
too conservative or too optimistic, the work at 775 ft. in depth has 


much surface work, but much of 
the work in the revived camp has 
been undertaken because of the 
showings of these rocks, 

Then in McMurchy and Churchill 
veers is = West pw Tree 
area, where showings of high-grade 
ore have been found and ¢onsider- 
able shallow mining carried on. 

Following almost. directly west, 
the pathway of the sediments is in- 
dicated at the Three Duck Lake 
area in Chester township where 
—_ discoveries have been recently 


e. 

Several townships beyond is the 
newly-named Brett Lake area in 
Swayze township where most inter- 
esting gold discdveries have been 
made. Denyes and other townships 
in this area are also the scene of 


Only in ee patches of 
green are the Temiskamining 
ts shown on the govern- 
ment maps, but Mr. Tou lieves 
as work proceeds there will be found 
these same indications of gold bear- 
rock structure in many other 
townships along the belt. , 
Regular Bee-hive : 
“I am firmly of the opinion that 
Say stretch of 150 miles there 
will @ regular bee-hive of mining 
development for gold from the ptes- 
ent time onward,” said Mr. Tough. 
“It is altogether likely that the ac- 
tivity will proceed much farther west 
but the Ontario prospector is setting 
his future along this belt as never 
before. He has a hunch on Temiska- 
ming. sediments and the hunch is 
based on evidence. The line described 
may swing north or south for miles 
and there may be parallel faulting 
but in a general way our work seems 
be set out for us in this section, 


0-T which after all is only a small swath 


of Northern Ontario. 

“Our own finds this summer have 
been made along the line of the sign- 
posts of these Temiskaming sedi- 
ments. le we are still searching 
on @ number of properties, it is sig- 
nificant wherever we found the 
eee we have fo m 
go: course occu n contacts 
with igneous intrusions such as 
porphyrys and syenites. These discov- 
eries were made in the Tyrrell-Knight 


section. 
the Prospectors 
“I have never seen a better spirit 
displayed before by the Ontario pros- 
pector. When it costs $9 a bag for 
pesatese by air, it is not an easy task 
men going, yet there were 
P of Northerners ready to go in 
and show the true pioneer spirit. 
“Government roads proceeding to 
Bannockburn and Tyrrell are the best 
pene support the pemepertnt can 
ven,” added Mr. Tough. 
he work being done along this 
belt both by the big companies and the 
prospecting syndicates gives promise 
that before many: years we may see 
a line of new mining camps extending 
along this formation marked by the 
signposts of the Temiskaming sedi- 
ments,” he said in conclusion, 


Trail Ore Receipts 


Following is a statement of the ore 
received at the Trail smelter for the 
period Nov. 15 to Nov. 21, inclusive, 
and for the year to date: 

Nov. 15 Yr. to 


but they at least give some measure 
of what may be anticipated. 
Reserves For Nine Years 

“This total of $80,000,000 is about 
eight or nine years’ supply at our 
present rate of output. This may 
seem small, but I would like to pre- 
sent the matter in a different way. 
It is possible that this reserve is as 
large as the province has ever had 
at any one time, and yet, since 1893, 
when lode gold mining commenced, a 
production of $140,868,011 has been 
made.. So don’t be discouraged. At 
the end of the next eight of nine 
years I. am confident that we will 
still have a gold reserve of $30,000,- 
000 or possibly much more than that.” 

_ Mr. Galloways’ address was con- 
fined to gold mining and ‘he did not 
refer to placer operations at all. 
“Much more intensive inyestigation 
of quartz veins is justified than 
has yet been given,” he said. J 

Mr. Galloway enumerated his 
conclusions as follows: 

1. Our probabilities.and possibili- 
ties of new gold mines are excel- 
lent provided the investigation of 
prospects is tackled in the right 


way. { 

2. Capital is needed which will be 
willing to finance the exploration 
of prospects. 

8. Development of knowh show- 
ings is quite as likely to be suc- 
cessful as financing further’ pros- 
pecting in virgin areas. 

4. The present re-awakened inter- 
est in gold mining in the province 
will result in a greater annual out- 
put of gold in the next few years. 


DIVIDENDS OF $4 
BY LAKE SHORE 
SEEN IMMINENT 


Increased Production and 
Recovery Pave Way 
For Greater Profits 


From Our Own Cerrespondent 

. KIRKLAND LAKE.—The flota- 
tion equipment with which the 
general process of recovering gold 
will be altered in the mill on Lake 
Shore Mines is being installed at a 
rapid rate. The company will be in 
@ position to treat a substantially 
higher tonnage after the end of 
this year, and the indications point 
toward higher average grade of 
ore being secured. 

' Those in close touch with condi- 
tions at Lake Shore are of opinion 
the bonus of 50 cents per share 
which is to be disbursed December 
15 along with the regular quarterly 
dividend of 60 cents per share may 
be possible every three months. In 
such a case, Lake Shore would 
return $4 per share annually to its 
stockholders. - 

This rounding out of flotation 
equipment ‘will complete the full 
programme with the ees mill. 
Along with erection of a plant for 
re-treatment of tailings now stored 
in the bed of Kirkland Lake, the full 
capacity of the enterprise can be 
closely measured. 


214 Cents Plus Bonus 
in U.S. Funds 


Directors of Wright-Hargreaves 
Mines met in Buffalo on November 
30, and ‘declared the regular 2% 
cents per share quarterly dividend, 
plus a bonus of 2% cents per share, 

ayable on January 2, to share- 

olders of record December 14. The 
dividends of both the Canadian and 
United States shareholders are to 
be paid in U. S. funds. 

This disbursement brings the 
total dividends distributed since 
they were resumed last January, to 
20 cents per share. 

Net profits for the fiscal year 
ending December 31, 1931, are ex- 
pected to be approximately $1,200,- 
000, equivalent to almost 22 cents 
on each of the 5,500,000 no par 
value shares outstanding. 

The surplus account will show’ an 
increase of about $200,000 above 
that at the end of the last fiscal 
year and the liquid assets are ex- 
pected to be about $1,700,000 at the 
end of the year, despite the dis- 
tribution of $725,000 in dividends 
during the current year. 

Officials say that the year will 
close with a substantial increase in 
ore reserves of a.grade around $11 
per ton. Production at the present 
time is about 800 tons per day, with 
some days running as high as 825 
tons. This compares with an aver- 
age treatment of 760 tons daily for 
October and reflects the recent addi- 
tions made to the crushing facili- 


Prospecting Active 


In Old Slocan Area 


in the Slocan district |in Vancouver, told th 

lumbia continues un- it was inadvisable to én 
thing of saaenss | considerable expenditure until 
the ' 


Prospectin 
of British 
abated, although no 
interest has come to light durin 

st year, The Financial Post 

‘ormed. 

Minin 
mining, 
are diverting their attention to pros- 
pecting as never before and more ac- 
tive work on many claims is resulting 
in uncovering showings of more than 
ordinary importance. This area is 
close to transportation and the hills 
were thought to be combed dry years 
ago, but finds made show that a good 
area dies hard. It is regarded as not 
improbable that there will be profit- 
able properties as a result of the 
present activity, 


CANADA HAS HUGE 
STAKE IN FOREIGN 
BOND ISSUES 


s in- 


operations, except for gold 
eing at low ebb, prospectors 


, (Continuer from page 11) 
total value of: these issues was ap- 
proximately $11,000,000,000. 
Meanwhile, direct investments in 
foreign countries were being made 


shown this to be the best level so 
far opened in the mine, both with 
regard to uniformity of the vein as 
well as the amount of gold. 

Although motive power is limited 
until completion of the hydro-elec- 
tric power transmission line, ex- 
pected to be completed within the 
next two weeks, yet it has been 
possible to operate one machine on 
exploration to the west of the shaft 
on the 625 ft. level. Heretofore work 
at this level was centred on the sec; 
tion east of the shaft, where upw 
of 800 ft. in length of ore has been 
disclosed. West of the shaft the 
No. 2 vein had narrowed somewhat, 
but after commencement of work 
recently in this direction, the de- 
posit opened out to good stoping 
width, with ore being disclosed 
which is equal to the average else- 
where in the mine. 

The power transmission line is 
more than half way to Granada 
from Rouyn and should be finished 
by December 15. The new 45-drill 
compressor ordered some time ago 
from England has arrived and is 
now being assembled at the prop- 
erty and will be installed by the 
time the electric energy is switched 
on. a’ 


REEVES-MacDONALD 
TO REMAIN CLOSED 


Shareholders Are Told That 
Metal Prices Dictate 
Poliey 
Officials of Reeves - MacDonald 
Mines at its recent annual meeting 
shareholders 


time as there were signs of a 
vival in the price of silver, lead and 
zinc. 

The ener property, consist- 
ing of 64 claims, ten miles from the 
Pend Oreille Mines & Metals Co., on 
the Canadian side of the international 
boun . suspended operations in 


daly, 1930. 
he balance sheet for the fiscal 
year ended yeseiny 28 last shows 
that expenditures during the year 
were $29,776. This ‘was cha to 
development, bringing the develop- 
ment account to $230,038. The com- 
any is controlled by the Pend 
reille Mines & Metals Co., which 


by American interests on an un- 
precedented scale. Such investments 
are said to have a value today of 
about $7,000,000,000. Thus the 
United States, in the short period 
of one decade, inv abroad 
nearly as much as experienced 
English investors had done during 
the previous half century. 

It was inevitable that this huge 
amount of ee financing wou 
not be uniformly successful. 
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Basis of Exchange 55 Sud- 
ee Shares te Four 
alconbridge 


The minority shareholders of Sud- 
bury Nickel & Copper Co. have 
to, an offer through the Sudbury 
Basin Mines, the rent company 
which owns controlling interest, to 
exchange the company’s aa 
aenere: to the holding of ‘alcon- 
pases Nickel Co. for shares in the 

ter. 

The basis of exchange is 55 shares 
of Sudbury Nickel & x Co. for 
four shares of Falconb e Nickel. 

Early in the current year an offer 
was considered to hand:the company’s 
properties over to Fajconbridge, but 
—— h a a oe = re 

ury Basin, the st shareholder, 
the minority diaxdheliiege opposed 
the deal and it was not p ed 
with. The new offer comes from the 
minority shareholders and already 
some | blocks of shares have been 
sent in for conversion into those of 
Falconbridge. 

Sudbury Basin financed the oper- 
ations Sudbury Nickel & Copper 
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*Converter or blister copper is about 95.7 per 
copper for the nine months was 8.608 cents a 


and as at December 31, last, the i 


amount owing was $488,682. 

With the oa assets transferred 
to Falconbridge, it is not explained 
a Sudbury Basin will satisfy its 
ra 


MANITOBA PLAN 
LAND SETTLEMENT 


Submits Scheme to Ottawa 
to Settle 200 
Families 


Plans to settle 200 selected families 
on farms within 12 months have been 
approved by the Manitoba govern- 
ment as a joint relief project, and 
forwarded to Ottawa for considera- 
tion, according to a recent announce- 
ment made by Arthur MacNamara, as- 
siepont directer of unemployment re- 


Recommendation is made that the 
plan be carried out under the super- 
vision of the Dominion government 
immigration and colon on depart- 
ment, with the active co-operation of 
five organizations who have agreed 
to participate, namely, Canadian 
National ee colonization de- 

artment; Canadian National Land 

ttlement Association; Canadian 
Pacific Railway immigration and 
colonization «department; Canada 
Colonization Association, and Hud- 


$1,000 Per Family 

On a basis of 5U per cent payable 
by the Dominion, 26 per cent by the 
remain te erates = 
en n en 
plan . ies thal adceneen Il be 
made by the three governments to 
the federal d ent of 
tion and colo 


family. 

The maximum total of the plan is 
set at $30,000 for the present, Mr. 
MacNamara stated, “as it is realized 
that the whole idea is an 
but that this maximum is set on 
understanding that, if the experience 


indicates there is a reasonable chance 
of success, it will be th 
objective of 200 families 
within. twelve months 
reached.” 

The plan submitted to Ottawa calls 


(nected moter as Mg 
ng com an 
1, 1982, . tions. 
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